























(Azure Power’

Director’s Report

To
The Members,
Azure Power India Private Limited

Your Board of Directors presents herewith the 18t Annual Report on the affairs of the Company together
with the audited financial statements for the financial year ended on Match 31, 2025 (the “year under
review”).

1. FINANCIAL SUMMARY OR HIGHLIGHTS/PERFORMANCE OF THE COMPANY

The Company’s financial |

Tos

Consolidated

’

'EXPENSES

17,206

Standalone
REVENUE FROM
OPERATIONS
Sale of Power 22,937 23,740 2,03,453 2,08,791
Construction Revenue -
Services Rendeted 4.369 4,885
Other operating revenue
Viability gap funding income - - 1,353 1,104
2g(s);rtesrnment grants related to 17 91
Carbon credit emission income = - 239 428
Total Revenue from Operations 27,306 28,625 2,05,062 2,10,414
Other Income 19,517 936 17,422 6,017
Finance Income/Interest Income 23,861 17,830 670

17,

4

Construction,  sub-contracting

and other site expenses

5

Employee benefits expense 8,583 8,041 10,667 10,653
CDXEE;‘ZCC‘“O“ e EroEizanon 5,743 5,538 44,437 45,164
Impairment (reversal)/loss = = 550 8,407
Finance cost 29,122 25,849 1,28,092 1,23,326
Other expenses 29,433 31,512 48,513 45,128

1,423

Profit/ (Loss) efore tax (2,197) (23,549) 7,431
Total Tax expense/ (Tax Benefit) 14,056 (4,685) {10,007) 15,357
Profit/ (Loss) after tax (16,253) (18,864) 17,438 (13,934)




Note: In accordance with Ind AS 8, "Accounting Policies, Changes in Accounting Estimates and Errors' and Ind AS 1
"Presentation of financial statements', the Group has refrospectively restated its consolidated balance sheet as at March 31, 2024
and April 01, 2023 and consolidated Statement of Profit and Loss for the year ended March 31, 2024 for the reasons as stated
in the notes below. Reconciliation of items which are retrospectively restated in the consolidated Balance Sheet and consolidated
Statement of Profit and Loss. For details, please refer to Note 46 of the consolidated financial statements for the year ended
March 31, 20253.

. PERFORMANCE REVIEW AND STATE OF THE COMPANY’S AFFAIRS
Standalone Financial Details:

Total Revenue for the financial year 2024-25 stood at INR 70,684 lakhs, INR 47,391 lakhs in 2023-24). Net
Loss after tax for the financial year 2024-25 was INR 16,253 lakhs as compared to net loss after tax of INR
18,864 lakhs for the financial year 2023-24.

Cash and Cash Equivalent as on 31st March 2025 was INR 13,928 lakhs. The Board of Directots of your
Company continues to focus on judicious management of its working capital. Receivables, inventories and
other working capital parameters were kept under strict check through continuous monitoring.

Consolidated Financial Details:

Total Revenue from operations for the financial year 2024-25 stoodat INR  2,39,690 lakhs, (INR 234,101 lakhs
in 2023-24). Net Profit after tax for the financial year 2024-25 was INR 17,438 lakhs as compared to loss
after tax of INR 13,934 lakhs in the financial year 2023-25.

CURRENT SIZE OF OPERATIONS:

The Company has 50 direct Indian subsidiaties, 1 direct U.S. subsidiary and 10 sister concerns as on date. All
the Indian subsidiaries are engaged in the business of operating power projects.

Group ((collectively “Azure Power India Private Limited” (“Company”), “Azure Power Global Limited”
(“Ultimate Holding Company”), its subsidiaries and sister concerns)), is one of India’s leading utility scale
renewable energy project developers and operators. We build, own, and operate large grid-scale renewable
energy projects that supply clean energy to India’s power grid. We developed India’s first utility-scale solar
power project in 2009 and have grown to achieve substantial scale in the Indian renewable industry. Our
operational power plants are spread over 12 Indian states (including one Union Territory), with a total
operating capacity of 3,041 MW including rooftop capacity as at March 31, 2025.

Project Pipeline

In Fiscal 2020, we won a bid for 2,000 MWs manufacturing linked project with SECI, and we also elected to
exercise a greenshoe option for an additional 2,000 MWs as per auction guidelines. Out of this 4,000 MW,
PPAs for capacity of 967 MWs are pending for execution. We are under discussion with SECI towards signing
PPAs for capacity of 967 MWs. For the balance of 3,033 MWs for which we had executed PPAs with SECI
during Fiscal 2022 and 2023, the Group will not continue with construction of these projects. For details, see

section “Cancelled Projects” below.

In Fiscal 2023, we executed PPA with SECI for our first wind project of 120 MW. For this 120 MW Wind
Project, the tariff was adopted by CERC (in March 2024), after a delay of more than 16 months. The approval
for power procutement by one of the buying states (procuring 45 MW out of the 120 MW contracted capacity)
regulatory commission was granted in May 2024. Because of the inordinate delay in getting these regulatory
approvals (which is a Condition Precedent to be fulfilled by SECI and/ or the buying utility under the PPA),
this tariff is no longer market competitive. Owing to this delay, and a few deviations in the PPA (from the
standard bidding guidelines), we had written to SECI to withdraw their tariff adoption petition filed at CERC
and made a submission to the same effect at CERC as well. Despite our submissions, the said tariff was
adopted at CERC, owing to which we have filed an appeal against the CERC order at APTEL. The matter is
still pending adjudication.




In additon to the above, the Group has secured/ awaiting in-principle ISTS Connectivity grant for the
following:

a) 300 MW Hybrid Connectivity at 220 k\™ at Lakadia ISTS substation, Gujarat (in-principle connectivity
grant secured)
b) 300 MW Solar Connectivity at 220 kV at Raghanesda ISTS substation, Gujarat (in-principle

connectivity grant secured)
c) 600 MW Solar Connectivity at 400 kV at Bhadla-V ISTS substation, Gujarat (awaiting in-principle

grant)

The PPAs for the above projects are yet to be tied-up.
Cancelled Projects

We conducted a review of our projects under contract to consider their commercial and economic viability.
In addition, a Special Committee of the Board (the “Special Committee”) was convened in August 2022 to
review certain material projects and comntracts over a three-year period for ant-corruption and related
compliance issues. See “Risk Factors - We have conducted investigations into whistle-blower complaints and
other allegations against persons who served as our directors, officers and employees. We reported the
allegations and our findings to the SEC and the U.S. Department of Justice and continue to cooperate with
these authorities.”

PPAs in respect of our 4,000 MWs manufacturing linked tender

Pursuant to the manufacturing linked tender award of 4,000 MW, the Group executed PPAs for a capacity of
2,333 MW with SECI, for which SECI executed a Power Sale Agreement (“PSA”) with the state of Andhra
Pradesh during Fiscal Year 2022. In respect of these 2,333 MW projects, two PILs were filed in the High
Court of Andhra Pradesh in Fiscal Year 2022, challenging various aspects of the manufacturing linked tender
and seeking to quash the Andhra Pradesh Regulator’s approval for procurement of capacity tied up by Andhra
Pradesh Discoms with SECI pursuant to the tender. The tariff adoption for the capacities by the CERC is
subject to the outcome of the PILs. We are not a party to the PILs, and the PILs currently are pending
adjudication. We cannot predict the outcome of these two PILs and an adverse decision could materially

impact us.

Based on the economics and uncertainties associated with the PILs and Special Committee review, the Group
decided to terminate the PP As in respect of these 2,333 MW projects and filed a petition at the Andhra Pradesh
High Court seeking a declaration that the Group should be discharged from performance of the obligations
under the Andhra Pradesh PPAs for a capacity of 2,333 MW as a result of the absence of the unconditional
tariff adoption order from the regulatory commission. Considering the communication received from SECI
and imminent threat of encashment of Bank Guarantees of INR 1,223 million (US$ 14.3 million) as submitted
by us for 2,333 MW PPAs, we obtained an interim order dated October 16, 2023 from the High Court of
Andhra Pradesh restraining such encashment and any coercive action against us till the next hearing date. The
next hearing date will be notified by the court in due course.

On March 18, 2024, we received two letters from SECIL. In its first letter, SECI stated that it had terminated
the PPAs with the Group in respect of the 2,333 MW projects and reserved its rights to act against the Group
including fotfeiture of the performance bank guarantees and success charges and fees in respect of the PPAs
and other documentation associated with the 2,333 MW projects. In its consolidated financial statements for
Fiscal Year 2023, the Group recorded a write-off of INR 254 million (US$ 3.0 million) towards irrecoverable
costs and a provision of INR 1,223 million (US§$ 14.3 million) towards Bank Guarantees.

In its second letter, SECI informed the Group that it was awarding the 2,333 MW projects and associated
PPAs to a third-party. Further, SECT informed the Group that it had reduced Azure’s capacity allocation under
the manufacturing Letter of Award by 2,333 MW and its cotespouding muanufacturing capacity undet
Manufacturing Contract Agreements (MCAs) of solar cells and solar modules by 583 MW from 1,000 MW"

In light of the Special Committee review as well as economic and execution challenges, the Group decided to
withdraw from the 700 MW projects which is part of the 4,000 MW manufacturing linked tender awarded by
SECI. The Group continues discussions with SECI to ensure an orderly withdrawal from the 700 MW projects
and from the obligations of the Group under the PPA, Performance Bank Guarantees and other gnarantees
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relating to the projects The Group recognized a provision of INR 1,053 million (USS 12.3 million) and INR
20 million (USS 0.2 million) towards irrecoverable costs/ Bank Guarantee in relation to the 700 MW projects
in its consolidated financial statements for Fiscal Year 2023 and Fiscal Year 2024 respectively. Further during
Fiscal Year 2025, SECT encashed the bank guarantee amounting to INR 350 million (USS 4.1 million), which
was adjusted against the provisions recognized in earlier years.

Separately, Bank Guarantees of approximately INR 220 million (US$ 2.6 million) were submitted fot
obligations under module MCAs. To prevent coercive actions, including encashment of the bank guarantees,
we filed a petition before the High Court of Andhra Pradesh. A stay has been granted against any coetcive
action including such encashment, and the next hearing date will be notified in due course.

In Fiscal Year 2025, a further provision of INR 195 million (USS 2.3 million) was recognized towards bank
guarantees related to MCAs referred to above, including delays due to reduced capacity under the MCAs.

PPA in respect of our 150 MW solar-wind Hybrid project

In case of the 150 MW solar-wind Hybrid Project, in light of economic and execution challenges, the Group
decided to withdraw from the project and the associated ISTS Connectivity grant. The Group continues
discussions with SECI to ensure an ordetly withdrawal from the 150 MW Hybrid Project and from the
obligations of the Group under the PPA, Performance Bank Guarantees and other guarantees relating to the
Hybrid Project. In Fiscal Year, 2025, the Group recognized a provision of INR 199 million (US$ 2.3 million)
towards Bank Guarantees in relation to the 150 MW Hybzid Project.

The map below outlines our operational portfolio as at March 31, 2025 (excluding our rooftop portfolio of
93 MW,

Statewise Operational Capacity
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We sell renewable power to our off-taker customers under long term PPAs, typically 25 years in duration, at
a fixed tariff. The strength of our off-taker customers is fundamental to our business and more than 62% of
our PPAs (operational capacity) are signed with top rated Central Government owned intermediaries such as
SECI and NTPC. Our counterparty exposure for the commissioned capacity is set out below:




COMMISSIONED CAPACITY (3,041 AMW)

Other, 290

Maharashtra,
130

Punjab, 212 SECL 1597

PG .20

Gajarat, 270

During FY 2025, we generated 5,953 million units of clean and green electricity for the Indian power grid.
Our goal is to remain a leader in the renewable energy market in India. All our operating assets are currently
solar. We intend to explore adding wind, hybrid and storage assets over time, to complement our solar
generation capacity.

(During the previous year, the Group had written down value of assets, provision for bank guarantee and
other expected cost in relation to Delhi 2 MW project on account of poor viability and recognized impaitment
expense of INR 291 lakhs.

During the previous year, the Group had also recognized impairment expense of INR 7,651 lakhs against
Naregal site for wind projects pursuant to expiry of Government Orders (“GOs”) during Fiscal Year 2025
and uncertainty of execution of project at that site.

RISK FACTORS

The Company actively assesses, monitors and seeks to mitigate risks in its business. Azure Power as a2 Group
have categorized and organized our risk factors set forth below:-

Financial Risks
o Our cash reserves and cash flows may be insufficient to meet our working capital requirements and
expansion plans absent further financing. Accordingly, our failure to obtain additional financing on

acceptable terms and in 2 timely manner could materially and adversely affect our financial condition.

o0 Any downgrade of our credit rating may result in increase in interest cost or may trigger covenant
defaults under our loan agreements.

o If we fail to comply with financial and other covenants under our loan agreements, our business,
results of operations, financial condition and cash flows may be materially and adversely affected.

o Our substantial indebtedness and volatility in interest rates could adversely affect our business, results
of operations, financial condition and cash flows.

0 We were not profitable in the past two fiscal years, and we may not be profitable in the future.

©  Fluctuations in foreign currency exchange rates may negatively affect our revenue, cost of sales and
gross margins and could result i exchange losses.

o Our operating results may fluctuate from period to period, which could make our future performance
difficult to predict and could cause our operating results for a particular period to fall below
expectations.

Compliance and Concentrated tisk related to our PPA’s and fixed tariff




o0 We have conducted investigations into whistle-blower claims and other allegations against persons
who served as our directors, officers and employees. We reported the allegations and our findings to
the SEC and the U.S. Department of Justice and continue to cooperate with these authorities.

o Our international corporate structure and operations require us to comply with anti-corruption laws
and regulations of the India, United States and various other jurisdictions. If we are not in compliance

with applicable legal requirements, we may be subject to civil or criminal penalties and other remedial
measures.

O Any damages caused by fraud, corruption, or other misconduct by our employees and former
employees could adversely affect our business, the results of operations, financial condition and cash
flows.

0 We had identified material weaknesses in our internal control over financial reporting in earlier years
which has been remediated during the year. If we fail to maintain an effective system of internal
controls over financial reporting in the future, we may not be able to accurately or timely report our

financial results, which may adversely affect investor confidence.

o  Our construction activities may be subject to cost overruns or delays which may adversely affect our
business, results of operations, financial condition and cash flows.

0 Delays in obtaining, or a failure to maintain, governmental approvals and permits required to
construct and operate our projects may adversely affect such projects and our business.

o We may not be able to sign PPAs for balance capacity of 967 MWs in respect of the 4,000 MWs
manufacturing linked tender for which letter of award has already been received.

©  Our PPAs may be terminated upon the occurrence of certain events.
0 Restriction in transfer of PPAs.
Risks Related to Retention of Management and Key Employees

0 The loss of our senior management or key employees may adversely affect our ability to conduct our
business.

Off-taker risks related to compliance with the tetms of PPAs, delay in payments, and LOAs cancelled

o Counterparties to our PPAs may not fulfill their obligations which could materially and adversely
affect our business, results of operations, financial condition and cash flows.

o There are a limited number of strong credit purchasers of utility scale quantities of electricity which
exposes us to risk of LOA cancellations, and our udlity scale projects to risk.

Power Generation Risks

O -Any constraints in the availability of the electricity grid, including our inability to obtain access to
transmission lines in a timely and cost-efficient manner could adversely affect our business.

0 Maintenance and expansion of power generation facilities involve significant risks that could result in
reduced power generation and financial results.

Changes in the political, fiscal ot tegulatory environment in India.

0 The regulatory and policy environment affecting the renewable energy sector in India impacts our
business.

o Duties on solar equipment imports increase our costs and adversely impact our performance.




o Foreign investment laws in India include certain restrictions, which may affect our future assets sales,
acquisitions or investments in India.

o Our ability to raise foreign capital may be constrained by Indian law.
Health, Safety and Environmental Risks

o Our operations have inherent safety risks and hazards that require continuous oversight and
substantial insurances coverage.

o Our operations are subject to governmental, health, safety and environmental regulations, and we
may have to incur material costs to comply with these regulations.

Competition Risks

o We may not be ability to acquire rights to develop and generate power from new solar projects
through the competitive bidding process.

o We face significant competition from traditional and renewable energy companies.

IT and cyber secutity risks

o Weaknesses, disruptions, failures or cyber security events in our IT systems could adversely impact
our business.

Risks related to project land and the acquisition of land
¢ We may not be able to find suitable sites for the development of renewable energy projects.

o Land title in India can be uncertain, and it may be subject to onerous conditions which may restrict
its use.

o We do not own all the land on which we operate.
Risks Related to Litigation and Legal Proceedings

0 We may become involved in costly and time-consuming litigation, arbitration and other regulatory
proceedings, which require significant attention from our management.

External Risks Including the Global Economy, Unrest, Tetrotism Wat, Downgrading of India’s Debt

o Any downgrading of India’s sovereign debt rating by an international rating agency could adversely
impact our business, results of operations, financial condition and cash flows.

Risks Related to Our Corporate Structure, Control of our Business and Investments

o Our Company will have to rely principally on dividends and other distributions on equily paid by its
operating subsidiaries and limitations on their ability to pay dividends to our Company could adversely
impact your ability to receive dividends on our Company’s equity shares.

0 Anti-takeover provisions in our Parent Company’s constitutional documents could make an
acquisition of us more difficult and may prevent attempts by our Company’s shareholders to replace
ot remove our Company’s current management.

o0 Our Parent Company’s largest shareholder owns 53.4% of its shares and may exercise control of onr
Company.

©  You may have difficulty enforcing judgments against our Company, our Company’s directors and
management. Further, investors may not be able to enforce a judgment of a foreign court against our
Indian subsidiaries, certain of our Company’s directors, or our key management, except by way of a
suit in India on such judgment.

o Sales of a substantial number of our Company’s shares by our Company or our Company’s existing
shareholders, could cause our Company’s share price to fall.




© Future issuances of any equity securities may cause a dilution in your shareholding, decrease the
trading price of our equity shares, and restrictions agreed to as part of debt financing arrangements
may place restrictions on our operations.

Tax Risks for Shareholders and Investors

©  You may be subject to Indian taxes on income arising through the sale of our shares.

CREDIT RATING OF SECURITIES

As on date of this report, the table below sets forth our ratings and downgrades with respect to various

borrowings.

Borrower or

Botowe: Gloun Borrowing Apency Downgtade Action
CRISIL A-/Stable (Upgraded from 'CRISIL BBB+";
Removed from ‘TRating Watch with Developing
) . Implications’)
Azure Power India Long term & Short CRISIL

e . CRISIL A2+ (Upgraded from 'CRISIL A2,
Removed from TRating Watch with Developing
Implications’)

On July 15, 2023, long-term downgraded to BBB+

:\zu're Pow.er .Indla TeTBIEm ot CARE | (from A) and short term downgraded to A2 (from
Private Limited term A1)

INSURANCE
Your Company has taken appropriate insurance for all assets against foreseeable perils.
DIVIDEND

The Board of Directors of your Company, after considering holistically the relevant circumstances, has decided
that it would be prudent not to recommend any Dividend for the year under review.

TRANSFER TO RESERVES

The Board of Directors of your company has decided not to transfer any amount to the general reserves for

the year under review.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

Your company is subsidiary of Azure Power Global Limited, Holding Company (a company incorporated in
Mauritius) and as at the end of the relevant financial year, had 52 Indian subsidiaries and 1 foreign subsidiary.

All the Indian subsidiaries are engaged in the business of operating power projects.

During the year under review, 2 Companies have become or ceased to be company’s subsidiaties, joint
ventures or assoclate companies. A report on the performance and financial position of each of the
subsidiaries, associates and joint venture companies as at the financial year end as per the Companies Act, 2013

in Form No. AOC-1 is attached herewith as Annexure-I.

INVESTMENT IN SUBSIDIARY COMPANIES DURING THE YEAR

As on 318t March, 2025, your Company had an investment in various subsidiary companies as per table below:

R e R e T S AT AR T
No| e e PSR aguret 31,2008 | Maeeh 21,2023




1,26,523 shares (March 31, 2024: 1,26,523) equity shares of
INR 10/- each fully paid up in Azure Power (Punjab)
Private Limited

1,813

1,813

N

49,12,787 shares (March 31, 2024: 49,12,787) equity shates
of INR 10/- each fully paid up in Azure Power (Haryana)
Private Limited

3,929

3,929

10,93,521 (March 31, 2024: 10,93,521) equity shares of INR
10/- each fully paid up in Azute Solar Private Limited

10,729

10,729

98,873 (March 31, 2024: 98,873) equity shares of INR 10/-
each fully paid up in Azure Power (Rajasthan) Private
Limited

wl

1,04,532 shares (March 31, 2024: 1,04,532) equity shares of
INR 10/- each fully paid up in Azure Utja Private Limited

44,898 shares (March 31, 2024: 44,898) equity shares of
INR 10/- each fully paid up in Azure Surya Private Limited

37,776 shares (March 31, 2024: 37,776) equity shares of
INR 10/- each fully paid up in Azure Power (Karnataka)
Private Limited

3,40,458 shares (March 31, 2024: 3,40,458) equity shares of
INR 10/- each fully paid up in Azure Photovoltaic Private
Limited

8,989

8,989

1,96,054 shares (March 31, 2024: 1,96,054) equity shares of
INR 10/- each fully paid up in Azure Power Infrastructure
Private Limited

9,460

9,460

10.

4,17,742 shares (March 31, 2024: 4,17,742) equity shares of
INR 10/- each fully paid up in Azure Power (Raj.) Private
Limited

9,115

9,115

11.

56,402 shares (March 31, 2024: 56,402) equity shares of
INR 10/- each fully paid up in Azure Green Tech Private
Limited

7,059

7,059

46,354 shares (March 31, 2024: 46,354) equity shares of
INR 10/- each fully paid up in Azure Clean Energy Private
Limited

6,381

13.

2,16,325 shares (March 31, 2024: 2,16,325) equity shares of
INR 10/- each fully paid up in Azure Sunrise Private
Limited

9,100

14.

56,335 shares (March 31, 2024: 56,335) equity shares of
INR 10/- each fully paid up in Azure Sunshine Private
Limited

3,509

15.

4,59,770 shares (March 31, 2024: 4,59,770) equity shares of
INR 10/- each fully paid up in Azure Power Earth Private
Limited

17,154

16.

71,445 shares (March 31, 2024: 71,445) equity shares of
INR 10/- each fully paid up in Azure Power Extis Private
Limited

17.

85,374 shares (March 31, 2024 85,374) equity shares of
INR 10/- each fully paid up in Azure Power Jupiter Private
Limited

3,757

3,757

18.

2,68,474 shares (March 31, 2024: 2,68,474) equity shares of
INR 10/- each fully paid up in Azure Power Makemake
Private Limited

7,626

7,626




19.

1,24,583 shares (March 31, 2024: 1,24,583) equity shares of
INR 10/- each fully paid up in Azure Power Mars Private
Limited

1,101

1,101

7,76,874 shares (March 31, 2024: 7,76,874) equity shares of
INR 10/- each fully paid up in Azure Power Pluto Private
Limited

24,914

24,914

1,26,640 shares (March 31, 2024: 1,26,640) equity shares of
INR 10/- each fully paid up in Azure Power Uranus Private
Limited

1,239

19
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1,65,135 shares (March 31, 2024: 1,65,135) equity shares of
INR 10/- each fully paid up in Azure Power Venus Private
Limited

6,99,499 shares (March 31, 2023: 6,99,499) equity shares of
INR 10/- each fully paid up in Azure Power Saturn Private
Limited*

2043

2043

24.

9,28,836 shares (March 31, 2024: 9,28,836) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Three
Private Limited

35,713

35,713

25.

29,52,087 shares (March 31, 2024 29,52,087) equity shares
of INR 10/- each fully paid up in Azure Power Thirty Four
Prrvate Limited

15,904

15,904

26.

1,17,446 (March 31, 2024: 1,17,446) equity shares of INR
10/- each fully paid up in Azure Power Thirty Six Private
Limited

6,693

6,693

27.

36,40,673 shares (March 31, 2024: 36,40,673) equity shares
of INR 10/- each fully paid up in Azure Power Thirty
Seven Private Limited

5,607

5,607

1,20,402 shares (March 31, 2023: 1,20,402) equity shares of
INR 10/- each fully paid up in Azare Power Thirty Eight
Private Limited*

1945

1945

86,765 shares (March 31, 2024: 86,765) equity shares of
INR 10/- each fully paid up in Azure Power Thirty Nine
Private Limited

604

604

30.

26,32,123 shares (March 31, 2024: 26,32,123) equity shares
of INR 10/- each fully paid up in Azure Power Forty
Private Limited

31.

10,82,632 shares (March 31, 2024: 10,82,632) equity shares
of INR 10/- each fully paid up in Azure Power Forty One
Private Limited

12,22,477 shares (March 31, 2024: 12,22,477) equity shares
of INR 10/- each fully paid up in Azure Power Forty Three
Private Limited

34,191

33,

27,56,629 shares (March 31, 2024: 27,56,629) equity shares
of INR 10/- each fully paid up in Azure Power Maple
Private Limited

21,967

21,967

34.

15,43,001 shares (March 31, 2024: 15,43,001) equity shares
of US$ 1 each fully paid up in Azure Power US Inc.

951

951

46,04,457 shares (March 31, 2024: 33,99,638) equity shates
of INR 10/- each fully paid up in Azure Power Fifty One
Private Limited

3,099

3,099
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36.

13,26,537 shares (March 31, 2024: 13,26,537) equity shares
of INR 10/- each fully paid up in Azure Power Fifty Two
Private Limited

1,499

1,499

37,

1,10,000 shares (March 31, 2024: 1,10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Three
Private Limited

11

11

38.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Four
Private Limited -

39.

1,10,000 shatres (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Six

Private Limited

11

11

40.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Seven

Private Limited

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Eight
Private Limited

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Fifty Nine
Private Limited

43.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty Private
Limited

44,

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty One
Private Limited

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty Two
Private Limited

46.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty Three
Private Limited

47.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty Four
Private Limited

48.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Kotuma Wind Parks Private
Limited

49.

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Two Wind Energy Private
Limited

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Energy Transition
Private Limited

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty Five
Private Limited

10,000 shares (March 31, 2024: 10,000) equity shares of
INR 10/- each fully paid up in Azure Power Sixty Six

Private Limited
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' 10,000 shares (March 31, 2024: 10,000) equity shares of
53.| INR 10/- each fully paid up in Azure Green Hydrogen 1 1
Private Limited |

* Note: As on the date of Signing, the following entities have ceased to be subsidiaries of the Company:
®  Azure Power Saturn Private Limited with effect from May 23, 2025
e Azure Power Thirty Eight Private Limited with effect from May 30, 2025

During the vear ended March 31, 2021, the Group along with its fellow subsidiary Azure Power Rooftop
Private Limited (APRPL) entered into a contract with Radiance Renewables Private Limited (“Radiance™) to
sell certain subsidiaries (the “Rooftop Subsidiaries™) with an operating capacity of 153 MW, for INR 53,500
lakhs, subject to certain purchase price adjustments (the “Rooftop Sale Agreement”). Pursuant to the Rooftop
Sale Agreement, Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by
the Group. The Group has transferred 100% shareholding in relation to 17.3 MW operating capacity in earlier
years.

There was a restriction on transfer of 33.2 MW operating capacity that are part of the Restricted Group as
defined in the Green Bond Indenture. The Group had transferred 48.6% equity ownership of these entities in
financial year 2021-22 and remaining 51.4% ownership was to be transferred post refinancing of the Green
Bonds which were due in December 2024. Pursuant to refinancing of the Green Bonds, the restrictions have
been lifted. The Group has transferred 51.4% remaining equity ownership to Radiance for 21.8 MW during
the current year and the balance 11.4 MW subsequent to the year ended.

There was also a restriction on transfer of equity ownership relating to the 16 MW project with Delhi Jal Board
(DJB), wherein 49% of the equity ownership was transferred to Radiance in financial year 2021-22 and the
balance 51% was to be transferred on or after September 30, 2024. The Group has transferred 51% remaining
equity ownership to Radiance for 16 MWV subsequent to the year ended.

Upon removal of transfer restrictions in 33.2 MW and 16 MW projects, there is a loss of control in respect to
these entities. Accordingly, the carrying amount of the net assets and the non-controlling interest is
derecognized and correspondingly fair value of the proceeds are recognized, with the resulting difference
leading to impairment expense of INR 550 Lakhs and a loss of INR 1,830 Lakhs which has been recognised
in other expenses in the consolidated statement of profit and loss.

In relation to the remaining un-transferred 86.5 MW portfolio, the APRPL and Radiance have mutually
terminated the agreement.

Investment in the Compulsorily Convertible Debentures (CCD) of Subsidiaries

St. No.
1 320,758 CCDs (March_ 31, 2024: 3,20,758) in Azure |
' Power Thirty Seven Private Limited

5 1,70,183 CCDs (March 31, 2024: 1,70,183) 1 Azure 5.000 5,000
Power Forty Three Private Limited

3. 3,59,98380 CCDs in Azure Power Fifty One Private 3,600
Limited ’

4 1,10,85,039 CCDs in Azure Power Fifty Three Private 1109 =
Limited ’

5 1,04,34,789 CCDs in Azure Power Fifty Four Private 1043
Timited '

5 23,00,000 CCDs in Azure Power Fifty Six Privare 230
Limited

7 24,00,000 CCDs in Azure Power Fifty Seven Private 240
Limited !_




1.

1,06,76,461 CCDs in Azure Power Fifty Nine Private | =
8. .. 1,068

Limited
9. 1,03,79,669 CCDs in Azure Power Sixty Private Limited 1,038

83,00,000 CCDs in Azure Power Sixty Two Private
10. e 830

Limited

Investment in equity shares and compulsotily convertible debentures (at fait value through profit
and loss) other than Subsidiaries

Asaf Ast
o Mateh 31, | March 31,
No. Details of Investment 'l\pc: of! 2;413’5 : 2.(1?.4
AE Seeurities (INR 0t (INER i
Lakhs) Lalhs)
5,61,921 (March 31, 2024: 5,61,921) equity
shares of INR 10/- each fully paid up in
1. | Premier Energies International Private Limited Equity 1,365 1,365
(eatlier known as Azure Power Fifty- Five
Private Limited)
13,00,000 (March 31, 2024: 13,00,000)
compulsorily convertible debentures of INR
2. | 245/- each fully paid up in Premier Energies CCD 3,185 3,185
International Private Limited (eatlier known as
Azure Power Fifty- Five Private Limited)
TRADEMARK & PATENT

As on the date of this report, following is the status of Trademarks & Patents registered in the name of the

Company or applied for:

a) Trademarks:

Trademurk Application No. | Date of Tiling, Status Class
Azure Power 2047922 01-11-2010 | Registered 7
Azure Power 2321066 24-04-2012 Registered 35
Azure Power 2047923 01-11-2010 Registered 37
Azure Power 2321067 24-04-2012 Registered 40
Solar Power Solutions Simplified 2071520 21-12-2010 Registered. 37
Solar as a Service 2071517 21-12-2010 Registered. 7
Solar as a Service 2071518 21-12-2010 Registered. 37
fimre p 2071521 21-12-2010 Registered. 7
(izure P 2071522 21-12-2010 Registered. 37
Solar Power Simplified 2246499 08-12-2011 Registered 7
Solar Power Simplified 2246498 08-12-2011 Registered 37
Power to be free! 2246497 08-12-2011 Registered 7
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12.

14.

15.

Power to be free! 2246496 08-12-2011 Registered 37
FA:ure Power" 2321064 24-04-2012 Registered 35
:7;/:‘/(;""‘ Power" 2321065 24-04-2012 Registered 40
Azure 2321076 24-04-2012 | Registered T
Azure 2321077 24-04-2012 Registered 35
Azure 2321078 24-04-2012 Registered 37
Azure ' 2321079 24-04-2012 Registered 40
ﬁzure Power 2892073 29-01-2015 Registered. 7
_'{A‘ZWC Power 2892074 29-01-2015 Registered. 35
—';(’A“zure Power 2892075 29-01-2015 Registered. 37
l;_('A"z'ure Power 2892076 29-01-2015 Registered. 40
b) Patents:
Matics N B Yo el e L K e | e
ittt 2 et A o1y NG, S.“.‘ s O AT i 1 1 i
. for Patonte | Application No | s of Application Title

Syvstem and method for remote

Patent granted on 30

PA00100 3910/DEL/2014 November, 2023

photovoltaic power generation
health monitoring

CHANGE IN THE NATURE OF BUSINESS AND MATERIAL CHANGES AND
COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE COMPANY
WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF
THE REPORT

No material changes apart from those which have already been disclosed in the financial statements have
occurred subsequent to the close of the financial year of the Company to which the balance sheet relates and
the date of the report.

For more information, please refer to “Note 54” of the Consolidated Financial Statement for FY’25 annexed
herewith.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS,
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE

During the year under review, there were no significant material orders passed by the Regulators, Courts or
Tribunals impacting the going concern status and Company’s operations in future.

INTERNAL FINANCIALCONTROLS

Management, including our Group’s Chief Executive Officer and our Group’s Chief Financial Officer, has
evaluated the effectiveness of our disclosure controls and procedures as of the end of the period covered by
these financial statements, March 31, 2025. Disclosure controls and procedures include, without limitation,
controls and procedures designed to ensure that information disclosed by us in our repotts is accumulated
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and communicated to management, including our Group’s ptincipal executive and principal financial officers,
or persons petforming similar functions, as appropriate to allow timely decisions regarding our required
disclosure.

Based on the foregoing, our Group’s Chief Executive Officer and our Group’s Chief Financial Officer have
concluded that, as of March 31, 2025, our disclosure controls and procedures were effective.

The Group has a common Internal Control framework applicable to all the subsidiaries including the
Company.

A. Management’s Report on Intetnal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial
reporting. Internal control over financial reporting includes maintaining records that, in reasonable
detail, accurately and fairly reflect our transactions; provide reasonable assurance that transactions are
recorded as necessary for preparation of our financial statements; provide reasonable assurance that
receipts and expenditures of company assets are made in accordance with management authorization;
and provide reasonable assurance that unauthorized acquisition, use or disposition of company assets
that could have a material effect on our financial statements would be prevented or detected on a
timely basis. Because of its inherent limitations, internal control over fmancial reporting is not
intended to provide absolute assurance that a misstatement of our financial statements would be
prevented or detected. Also, projections of any evaluation of the effectiveness of internal control over
financial reporting to future periods are subject to the risk that the controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Management used the Committee of Spomnsoring Organizations of the Treadway Commission
Internal Control—Integrated Framework (2013), or the COSO framework, to evaluate the
effectiveness of our intemal control over financial reporting. Management has assessed the
effectiveness of our internal control over financial reporting as of March 31, 2025 and has concluded
that such internal control over financial reporting is effective

B. Enhancements to Governance and Compliance

In March 2024, the Company established an independent Compliance and Ethics Department led by
a Chief Compliance and Ethics Officer (CCEO). The Compliance and Ethics Department provides
independent oversight of the Company’s risk management activities, tests financial and compliance
controls, and oversees the Company’s compliance and ethics program. The CCEO and his staff report
directly to the Company’s Audit and Risk Committee (“ARC”).

This department is responsible for the Group’s’s Compliance and Ethics Program, which is
comprised of four pillars: compliance and ethics, enterprise risk management (“ERM?), internal audit,
and internal controls of financial reporting (“ICoFR”). These pillars are summarized below.

Compliance and Ethics | Compliance and Ethics team is responsible for overseeing and |
monitoring the Group’s compliance and ethics program, including
enforcing the Code of Conduct and Ethics and related policies,
managing the “Speak Up” program and whistleblower hotlines,
conducting and supervising compliance and ethics training, and leading |

investigations. |
Enterprise Risk Team reports on the ERM framework identify risks across the
AManagement organization, tests and regularly updates its risk register, and works with
(ERM) Management to  develop risk mitigation  strategics and  track
Management response and action.
Internal Audit Internal Audit team regularly audits business activities and functdons |

and their compliance with the Code of Conduct and Ethics and related
policies. Areas of the most significant risk are annually audited.
Internal Controls of ICoFR team continually tests and monitors the Group’s internal
Financial Reporting financial controls, seeking to identify and remediate weakness.
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(ICoFR)

In March 2023, Vijay Kumar Wadhwani, a chartered accountant with over twenty-two years’
experience in accounting, auditing, financial management, and compliance, joined the Group as the
department head of the Management Assurance Services (“MAS”), the predecessor to the
Compliance and Risk Department. When the Board adopted the Compliance and Ethics Department
Charter to replace the MAS in March 2024, Mr. Wadhwani was designated by the Board as the Chief
Compliance and Ethics Officer (“CCEO”).

The Group has invested in and significantly enhanced its compliance program. As part of its
investment, the Group’s counsel provided a compliance subject matter expert whose experience
includes working as an in-house compliance counsel for a publicly traded company and 17-years of
service with the United States Department of Justice. This compliance counsel was embedded with
the Compliance and Ethics Department for two months where he wotked collaboratively worked
with the CCEO, the management team, and business leaders throughout the Group to build and
integrate comphiance and ethics across the business and its operations. With the support of the
Group’s compliance counsel, the CCEO designed a program in line with the U.S. Department of
Justice’s (“IDOJ”) guidelines and best practices for effective compliance programs.

To build a best-in-class compliance and ethics program that modeled the DOJ’s blueprint for effective
compliance programs that also took into account the local legal and cultural framework, the Group
implemented concrete measures, including:

e Publishing an upgraded Code of Conduct and Ethics and policies, including Anti-Bribery and
Corruption, Conflicts of Interest, Anti-Money Laundering, Safeguarding Company Property,
Maintaining Accurate Business Records, and Consequence Management, Data Privacy, and Anti-
Bullying and Harassment, among others;

e Emphasizing “Speak Up” Program encouraging employees to report—even confidentially and
anonymously—any actual or suspected violation of law or Company policy and strong anti-
retaliation protections for employees who make such reports;

e Developing and implementing enhanced standard operating procedures in all critical areas,
including land acquisition, third-party due diligence, and finance, among others;

e Upgrading compliance training, including new employee training and annual training;

¢ Expanding emphasis on the “tone from the top” with a strong, clear message from Management
to set and reinvigorate the compliance culture of the organization;

e Implementing consequence management to standardize discipline, including formation of
disciplinary review committee; requiring compliance and ethics to be an essential component of
hiring and performance; and implementing claw backs and other consequences for misconduct.

Changes in internal control over financial reporting

Management, under the supervision of the Company’s Audit and Risk Committee, has initiated
remediation actions focused on improving the Group’s internal control and compliance environment
to address the control deficiencies that led to ineffectiveness in earlier years. Management has taken
support from external consultants while performing this remediation exercise. These efforts include
strengthening internal control framework, testing operational controls, training of team members and
periodic monitoring by the Audit and Risk Committee of the cffectivencss of the remedial efforts and
overall reporting framework. As a result of measures to strengthen internal controls, the internal
controls over financial reporting were effective during the year.

The specific remediation actions taken by management included.

0 Redesign of all Standard Operating Procedures (SOPs) to enhance process and controls.
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23.

24.

Foreign exchange earnings and outgo is asunder: -

a) Consetvation of Enetgy

The company continuously strives to achieve all around efficiency in energy consumption. It has taken
effective energy efficiency measures in all its project companies. During the year under review, this has
helped it to achieve CO2 mitigation/emission of 52,93,34,444, Kwh through its projects.

b) Technology Absotption

The Company proritizes cost-effective and efficient solar power implementation across its subsidiaties.
This involves careful selection of technologies and capital sources to minimize power generation costs and
facilitate grid parity. By emphasizing in-house development and quality assurance, we aim to optimize

project performance and achieve sustainable, low-cost power generation.

c) Foreign Exchange Earnings and Outgo

The particulars relating to foreign exchange earnings and outgo duting the year under review are as under:

Ao i Marcly 3. 2025
Jontionlum (amount in INR)
Foreign Exchange Earnings
Foreign Exchange Outgo 68,99,01,018

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Your Company believes in the Corporate Social Responsibility (“CSR™) program based on shared values,
responsible business, and exposure to voluntary social activities. Through its CSR initiatives, the Company is
committed to improving quality of life by making positive economic, social and environmental contributions
to the communities it operates in.

Keeping all these things in consideration, Company has in place the CSR Policy & Charter and as on the date
of this report, the Sustainability and CSR Committee comprises of following Directors:

1. Mzr. Brijesh Mehta (Chairman)
2. Mz Philippe Pierre Wind (Member)
3. Mz Richard Payette

Mr. Richard Payette was appointed as a member of the Sustainability & CSR Committee by the Board of
Directors, with effect from October 23, 2024.

During the year under review, the provisions of CSR became applicable on the Company in terms of
provisions of section 135 and section 198 of the Companies Act, 2013. However, due to losses on account of

2% of the average net profits of the Company made during the three immediately preceding financial years,
the Company was not required to spend on CSR activities.

Detailed report of CSR is as per Annexure — IV

DIRECTORS ‘

a)  Declaration from Independent Directors pursuant to Section 149(6): The provision of Section 149(6) is
not applicable on our Company, being a Private Company

b)  Ason March 31, 2025, following were the Directors of theCompany:
1. Ms. Pratibha Bajaj
2. Mr. Brijesh Mehra

3. Mzr. Sugata Sircar
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25.

26.

4. Mr. Julian Gratiaen

w

Mr. Sunil Kumar Gupta

6. Mr. Richard Payette

7. Mr. Jean Francois Joseph Boisvenu
8. Mzr. Jaime Garcia Nieto

9. Mr. Philippe Pierre Wind

A. Dutring the year under teview, the following changes took place in the composition of the
Board of Directors:

1. The Board of Directors, at its meeting held on April 29, 2024, approved and re-recommended
the re-appointment of the retiring directors, Ms. Supriya Prakash Sen and Mzr. Jean Francois
Joseph Boisvenu. The members subsequently re-appointed both directors at the Annual General
Meeting held on May 29, 2024.

2. The Board of Directors, at its meeting held on May 8, 2024, appointed Mr. Brijesh Mehra as
Nominee Director with immediate effect, and designated him as Chairman of the Board at the
same meeting.

3. Appointment of Mr. Julian Suresh Paul Gratiaen as Nominee Director on the Board with effect
from August 13, 2024.

4. Ms. Delphine Voeltzel resigned from the Board with effect from August 13, 2024.
5. Ms. Supriya Prakash Sen resigned from the Board with effect from September 30,2024.
6. Appointment of Ms. Pratibha Bajaj as Nominee Director on the Board with effect from October

30, 2024.

B. Subsequent to year end, the following changes took place in the composition of the Board of
Directors:

1. Mr. Jaime Garcia Nieto resigned from the Board with effect from April 18, 2025.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

For the financial year in review, the Board of Directors had 11 (Eleven) Board meetings i.e., 29 April, 2024,
08 May 2024, 28 May 2024, 27 June 2024, 26 July 2024, 29 August 2024, 10 September 2024, 30 September
2024, 23 October 2024, 06 January 2025 and 06 March 2025 which were in compliance with the relevant

provisions of all the applicable laws and rules.

BOARD COMMITTEE’S

A. Finance Committee:
As on the date of this report, the Finance Committee of the Company is comprised of Mr. Sunil Kumar
Gupta (MD and CEO) and Mz. Sugata Sircar (Executive Director Finance and Group CFO) as members
of the Committee.

The Finance Committee of the Company met 6 (Six) times during the year whereas urgent matters were
approved by the members of Finance Committee through circular resolutions.

B. Audit and Risk Committee:
As of the date of this report, the Audit and Risk Committee of the Company is compirised of Four
members including M. Richard Payette, Mr. Jean [rancois Boisvenu, Ms. Pratibha Bajaj and M. Julian
Suresh Paul Gratiaen respectively.

Ms. Supriya Prakash Sen ceased to be a member of the committee effective September 30, 2024.

Subsequently, the Board of Directors appointed Mr. Jaime Garcia Nieto and Mr. Julian Suresh Paul
Gratiaen as members of the committee with effect from October 23, 2024,
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27.

28.

29.

30.

31

32.

AMr. Jaime Garcia Nieto resigned as member of the Audit and Risk Committee on April 18, 2025.
Thereafter, Ms. Pratibha Bajaj was appointed as member with effect from May 27, 2025.

During the year under review members of the Audit Committee met 5 (Five) times.

COMPLIANCE WITH SECRETARIAL STANDARDS

Your directors confirm that the Secretarial Standards i.e. SS-1 and SS-2 relating to “Meetings of the Board of
Directors’ and ‘General Meetings’ (as amended from time to time) as issued by the Institute of Company
Secretaries of India, have been complied with.

The Secretarial Auditor has not given any qualified opinion on the Secretarial records and compliances of the
Company for the financial year 2024-25. The said report in form no. MR-3 is attached herewith as Annexure-
II1.

PARTICULARS OF LOANS GIVEN, GUARANTEES GIVEN OR INVESTMENTS MADE
UNDER SECTION 186

Your Company is engaged in the business of providing infrastructural facilities as per the provisions of Section
186(11)(a) of the Companies Act, 2013 and therefore the provisions of Section 186 of the Companies Act,
2013 except sub-section (1) are not applicable to it. Details of loans, guarantees and investments covered under
the provision of section 186 of the Companies Act, 2013 are given in the notes to the financial statements.

PARTICULARS OF EMPLOYEES

The Company being a private limited company is not required for any disclosure under section 197 of the
Companies Act, 2013 read with rule 5(2) of the Companies (appointment and Remuneration of Managerial
Personnel) Rules, 2014.

RISK MANAGEMENT POLICY

The Company’s Holding Company has laid down a risk management policy (hereafter referred to as the
“policy”) that details the guidelines for implementation of the risk management framework across the Group.

This policy outlines the Group’s approach to managing risks in accordance with the COSO ERM Framework
and ISO 31000 with an aim to integrate risk management into the organization's governance, strategy, and
decision-making processes to support the achievement of its objectives and safeguard its assets, reputation,
and stakeholders. This helps in achieving the strategic objectives by recognizing the risks that may impact on
the Group and minimizing the adverse consequences atising from their occurrence. The policy supports the
Group’s endeavor to design, implement, monitot, review, and continually improve its risk management
practices, as well as ensure wider participation in creating a sustainable tisk aware culture across the Group.

CONTRACTS AND ARRANGEMENTS WITH THE RELATEDPARTIES

Pursuant to Section 188 of the Companies Act, 2013, All contracts / arrangements / transactions entered into
by the Company during the financial year with the related patties were in the ordinary course of business.

The Finance Committee of the company has constituted a sub-committee called the “Related Party
Transactions Committee” (“RPT Committee”) to ensure that all the related party transactions entered by
and between the Group Companies shall be cartied out on arm’s length basis as per the applicable laws of the
State and proper approval process is followed for execution of such transactions.

RPT Committee consists of Tax Head, FP&A Head, \'P Capital 'l'eam and Company Secretary.

Details of related party transactions are provided in (Annexute - V).

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to clause (c) of sub-section (3) read with sub-section (5) of Section 134 of the Companies Act, 2013,
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33.

34.

35.

36.

37.

the Board of Directors, to the best of their knowledge and ability, confirm that:

a) in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures, if any;

b) the Directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for thatperiod;

c) the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing
and detecting fraud and otherirregularities;

d) the Directors had prepared the annual accounts on a going concern basis;and

e) the Directors determined that, as of March 31, 2025, our internal controls over financial reporting were

effective.
HUMAN RESOURCES DEVELOPMENT AND INDUSTRIALRELATIONS

The Company belicves that the development of employees is one of the most important enablers for an
organization. This is being done at both individual and team levels. Sustained development of its employees,
professional and personal, is the hallmark of its human resource policies. The Company values its Human
Resources and is committed to ensure employee satisfaction, development and growth. The Company is
working towards developing a culture of nurturing leaders, encouraging creativity and openness. Cordial
industrial relations and improvements in productivity were maintained at all the Company’s Plants and Offices
duting the year under review.

COMPLIANCE STATEMENT ON THE MATERNITY BENEFIT ACT, 1961

The company is in full compliance with the provisions of the Maternity Benefit Act, 1961 and affirm that
a) the Company provides maternity leave in accordance with the requirements of the Act;
b) all necessary facilities and entitlements mandated by the law are extended to women employees;

c) no discriminatory practices are adopted against women employees on account of maternity or child
birth.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

(PREVENTION, PROHIBITION AND REDRESSAL)ACT,2013

The Company has in place Prevention of Sexual Harassment Policy in line with the requirements of the Sexual
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013. Internal
Committee (IC) has been set up to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary, trainees) are covered under this policy.

To comply with the provisions of Section 134 of the Act and rules made thereunder, Company has complied
with the provisions relating to constitution of Internal Committee under the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013. The Internal Committee shall carry out its
necessary duties and functions as per the provisions of the provisions of the Sexual Harassment of Women
at the Workplace (Prevention, Prohibition & Redzessal) Act, 2013 and shall prepate a report. The report shall
inter-alia have the following details:

number of complaints of sexual harassment received in the vear; 1
number of complaints disposed off during the year; and 0
number of cases pending for more than ninety days 0
DISCLOSURE UNDER INSOLVENCY AND BANKRUPTCY CODE, 2016
No Corporate Insolvency Resolution Process was initated or pending against your Company, under the
Insolvency and Bankruptcy Code, 2016 (IBC) as amended.
VIGIL. MECHANISM
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38.

39.

40.

41.

The Company is dedicated to fostering and maintaining the highest standards of ethics, integrity, and
compliance in all aspects of our business and is committed to a work environment that is free from harassment,
intimidation, discrimination and retaliation of any kind. Our commitment to these principles includes ensuring
that employees have a safe and secure avenue to teport any concerns. We encourage all employees and
stakeholders to speak up without fear of retaliation when they observe any behavior that may violate our
company policies or any applicable laws and regulations. The Company takes all complaints seriously and is
dedicated to addressing them promptly and impartially to safeguard the interests of our organization and our
employees.

Copies of our Whistleblower and Anti-Retaliation Policy are available on the “Investor Relations” page of our
corporate website Www.azurepower.com

As the Holding Company and its consolidated subsidiaries (the “Group”) has disclosed in its filings since
2022, in May and September of 2022, the Group received whistleblower complaints and initiated internal
investigations headed by the Audit and Risk Committee of the Ultimate Parent Company (the “ARC
Investigation™) and a Special Committee of Board of Directors of the Holding Company established in
August 2022 (the “Special Committee Investigation”). None of those allegations pertain to the Company.
At the direction of the Board of Directors of the Holding Company, external counsel for the committees
initiated a voluntary self-disclosure on behalf of the Parent Company to the U.S. Department of Justice and
the U.S. Securities and Exchange Commission (the “U.S. Government”). The Holding Company continues
to cooperate with the U.S. Government’s investigations. The ARC Investigation was concluded in the previous
year. The Special Committee Investigation, which is substantially complete, identified evidence that individuals
formerly affiliated with the Group may have had knowledge of, or were involved in, an apparent scheme with
persons outside the Group to make improper payments in relation to certain projects. To date, the Special
Committee has not identified related improper payments or transfers by the Group. The Special Committee’s
review and its findings have impacted the decision-making of the Group in connection with such projects.

Management of the Group, under the supervision of the Holding Company’s Audit and Risk Committee,
initiated remediation actions focused on improving the Group’s internal control and compliance environment
to address the control deficiencies that led to ineffectiveness in eatlier years. Management has taken support

_from external consultants while performing this remediation exercise. These efforts include strengthening our

internal control framework, testing operational controls, training of team members and periodic monitoring
by the Audit and Risk Committee of the Holding Company of the effectiveness of the remedial efforts and
overall reporting framewotk. The internal controls over financial reporting of the Group have been assessed
to be effective during the year ended March 31, 2025.

CHANGE IN REGISTERED OFFICE OF THE COMPANY

Pursuant to approval of the Finance Committee (Sub-Committee of the Board of Directors), the Registered
Office of the Company was shifted from Unit No. 409 and 410, 4th Floor, Southern Park, D2, Saket Place,
New Delhi ~ 110 017 to DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi —
110017 with effect from August 8, 2024.

OTHER DISCLOSURES

During the year under review, the requirement to disclose the details of the difference between the amount of
valuation carried out at the time of one-time settlement and the valuation conducted while availing the loan
from Banks or Financial Institutions, along with the reasons for such differences, was not applicable.
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Your directors wish to place on record its thanks and gratitude to the shareholders, dealers, customers, Central
and State Government Departments, Ozganizalions, Agencies and other business partners for the continued
trust and co-operation extended by them. Your directors further take this opportunity to express its sincere
appreciation for all the efforts put in by the employees of the Company at all levels in achieving the results
and hope that they would continue their sincere and dedicated endeavor towards attainment of better working
results during the current year.
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a)  Statements in this Board Report describing the Company’s present position, expectations or forecasts
may be forward-looking within the meaning of applicable laws and regulations. Actual results may differ
a little bit from those expressed in the statement. Important factors that could influence the Company’s
operations include global and domestic demand and supply conditions, changes in government
regulations, tax laws, economic developments within the country and other factors such as litigation and
industrial relations.

b)  As per the provision of the Companies Act, 2013, a company is required to convene the Annual General
Meeting ("AGM") for adoption of its annual audited financial statements within the six months from the
end of each financial year, i.e. September 30 (“Due Date”). The Registrar of Companies ("ROC") granted
three months extensions to the Company to hold the AGMs for financial year 2021-22 and 2022-23 on
or before December 31, 2022, and December 31, 2023, respectively. Considering the delay in closure of
audit due to the then ongoing investigations (refer note 48 of Standalone Financial Statements for year
ended March 31, 2025), the AGM for financial year 2021-22 and 2022-23 were held in February 2024
and May 2024 respectively, i.e. after the extension granted by ROC. The Company successfully filed the
compounding application with the ROC in December 2024. As of the reporting date, the application is
pending disposal with the Regional Director and the Management believes that the financial impact of
the same is not material.

For and on behalf of the Board of Ditectors,
AZURE POWER INDIA PRIVATE LIMITED

Da b

* Sunil Kumar Gupta
Managing Director
DIN: 07095152

Date:?__o-ogv 2025 Date:2_0.08.2.02-5

Place: GIU\’\“ asm\ Place: &W“BMM

Sugfata Sircar
Ditector
DIN: 01119161




Form AOC-1

Salient features of the financial statement of Subsidiaties/Associate Companies/Joint Ventures

Annexure-I

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

PART “A”: Subsidiaries
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SI. | Name of the Reporting | Reporting Share Reserves and . Total Profit before | Provision for | Profit after | Proposed D]
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*Held directly or indirectly through subsidiarv companies

Names of subsidiaries which are yet to commence commetcial Operations.

i

1 o IS =l | ol

——

Azure Power Thirty Nine Private Limited

Azure Power Fifty Six Private Limited

o

Azure Power Fifty Seven Private Limited

Azure Power Fifty Eight Private Limited

Azure Power Sixty One Private Limited

Azure Energy Transition Private Limited

Azure Power Sixty Five Private Limited

NSV F

Azure Power Sixty Six Private Limited

9.

Azure Green [Hydrogen Private ]Limited

Names of subsidiaries which have been liquidated or sold during the year: Azure Power Metcury Private Limited and Azure Power Forty Four Private Limited transfer to
Radiance
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Part "B": Associates and Joint Ventures
(Pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures)

Details of associates or joint ven-ures: None
Names of associates or joint ventures which are yet to commence operations: Not applicable

Names of associates or joint ventures which have been liquidated or sold during the year: None

For and on behalf of the Board of Directors
AZURE POWER INDIA PRIVATE LIMITED

o

Sunil Kumar Gupta
Ditector Managing Director
DIN: 01119161 DIN: 07095152

F /
D0 0.08.2005 Nz e 0.0.03.200.5
Place: G—,Ua'&jm Place: c‘u}ma’«ul\

igata Sircar
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(Annexure —IT)

Management replies to Independent Auditot’s qualification/ remarks

SL.

Independent Auditor’s Qualification

Management’s Reply

Paragraph (1) of Independent Auditor’ Report

Refer Note no. 48 of the accompanying standalone financial statements, the
Company, the Parent Company and some subsidiaries (collectively referred to
as the ‘Group’), have received several complaints via the Group’s common
whistleblower mechanism duzing the eatlier years. In response to such whistle
blower complaints, the Board of Directors and Audit and Risk Committee of
the Parent Company appointed external legal counsels to conduct
investigations into the significant issues highlighted in the said complaints.
These issues include, but are not limited to, lapses in key control areas,
governance issues, assets capitalization date and problems with vendor
management.

A special committee was constituted by the Boatrd of Directors of the Parent
Company ('the Special Committee'), to review certain material projects and
contracts for anti-corruprion and related compliance issues. Independent
external counsels and forensic advisors were engaged to support the Special
Committee. The Special Committee has substantially completed its review.

As a result of above, the Group has voluntarily disclosed certain matters to the
U.S. Securities and Exchange Commission and the U.S. Department of Justice.
Engagement and cooperaton with the aforesaid authorities are continuing on
those matters. We are informed that any potential liability or penalty from
authorities cannot be assessed at this stage.

In respect of the above maztter, we are unable to comment whether the
outcome will result in possible adjustments and/or disclosures to the
standalone financial statemerts, and the non-compliance with the applicable

laws and regulations, if any.

The matters in Paragraph 1 read along with Note 48 to the standalone
financial statements and consolidated financial statements which is te-
iterated below, are self-explanatory and do not require further
comments:

As the Holding Company and its consolidated subsidiaries (the “Group™) has
disclosed in its filings since 2022, in May and September of 2022, the Group
recetved whistleblower complaints and initiated internal investigations headed
by the Audit and Risk Committee of the Ultimate Parent Company (the “ARC
Investigation”) and a Special Committee of Board of Directors of the Holding
Company established in August 2022 (the “Special Committee Investigation”).
None of those allegations pertain to the Company. At the direction of the
Board of Directors of the Holding Company, external counsel for the
committees initiated a voluntary self-disclosure on behalf of the Parent
Company to the U.S. Department of Justice and the U.S. Securities and
Exchange Commission (the “U.S. Government”). The [Holding Company
continues to cooperate with the U.S. Government’s investigations. The ARC
Investigation was concluded in the previous year. The Special Committee
Investigation, which is substantially complete, identified evidence that
individuals formerly affiliated with the Group may have had knowledge of, or
were involved in, an apparent scheme with persons outside the Group to make
improper payments in relation to certain projects. To date, the Special
Committee has not identified related improper payments or transfers by the
Group. The Special Committee’s review and its findings have impacted the

decision-making of the Group in connection with such projects.

Management of the Group, under the supervision of the Holding Company’s
Audit and Risk Committee, initiated remediation actions focused on
improving the Group’s internal control and compliance environment to
address the control deficiencies that led to ineffectiveness in earlier years.

Management has taken support from external consultants while performing




The above matter was also the subject matter of qualification in the previous
year’s report.

this remediation exercise. These efforts include strengthening our internal
control framework, testing operational controls, training of team members and
periodic monitoring by the Audit and Risk Committee of the Holding
Company of the effectiveness of the remedial efforts and overall reporting
framework. The internal controls over financial reporting of the Group have
been assessed to be effective during the year ended March 31, 2025.

Emphasis of Matter as per Auditor Report on consolidated financial
statements for the vear ended March 31, 2025:

a. We draw attenticn to Note 46 to the accompanying consolidated
financial statements regarding the restatements carried out by the
Group, in accordance with the requirements of Ind AS 8 - "Accounting
Policies, Changes in Accounting Estimates and Errors" on account of
tetrospective adjustments pertaining to the matters as described in
detail in the aforesaid note.

b. We draw attention to Note 54 of the consolidated financial statements,
which describes the effects of a legal case decided in favour of Azure
Sunrise Private Limited (subsidiary company).

c.  Refer Note 49 read with Note 53 (xxix) of the consolidated financial
statements includes the Financial Statements of Azure Power Fifty
Three Private Limited (Subsidiary Company), which states that the
subsidiary company has accumulated losses of INR 1,121 Lakh and its
net worth has fully eroded as at March 31, 2025. The subsidiary
company’s current liabilities exceeded its current assets by INR 1,110
Lakh as at the balance sheet date. In view of Groups’ decision to
terminate the project, as fully described in the note and in the absence
of any orders in hand or alternate business plans, etc., the going
concern assumption is not approptiate for the preparation of financial
statements of the subsidiary company as at and for the year ended
March 31, 2025. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.e. assets
are measured at lower of carrying amount and estimated net realisable
values and liabilities are stated at their estimated settlement amounts in

Response to point (a) as per Note 46 of consolidated financial
statements for the year ended March 31, 2025:

In accordance with Ind AS 8, 'Accounting Policies, Changes in Accounting
Estimates and Errors' and Ind AS 1 'Presentation of financial statements', the
Group has retrospectively restated its consolidated balance sheet as at

March 31, 2024 and April 01, 2023 and consolidated Statement of Profit and
Loss for the year ended March 31, 2024 for the reasons as stated in the note
46 of consolidated financial statements for the year ended March 31, 2025.

Response to point (b) as per Note 54 of consolidated financial
statements for the year ended March 31, 2025:

One of the subsidiary of the Company (Azure Suntise Private Limited) has
teceivables from Chamundeshwari Electricity Supply Company Limited
(CESCOM), which has been under dispute and the subject matter of legal
proceedings before the Appellate Tribunal for Electricity (APTEL).

Subsequent to the year end, APTEL vide order dated May 30, 2025, has
directed CESCOM to pay the differential amount between the cost of energy
calculated at a PPA tariff of INR 6.89 per kWh and INR 4.36 per kWh, for
the period from the Commercial Operation Date (CoD) until the date of
realization including payment of interest in accordance with the Late Payment

Surcharge (LPS) mechanism and refund of any liquidated damages that may
have been recovered by CESCOM.

Against the above APTEL order, CESCOM had filed an appeal before the
Hon’ble Supreme Court which was dismissed on July 15, 2025.

Following the dismissal of the appeal, both the parties have amicably agreed
upon the final settlement amount. Accordingly, for the year ended March 31,
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the financial statements and provisions has been made for additional
liabilities that may arise.

Refer Note 49 read with Note 53 (xxx) of the consolidated financial
statements includes the Financial Statements of Azure Power [Fifty
Four Private Limited (Subsidiary Company), which states that the
subsidiary company has accumulated losses of INR 1,052 Lakh and its
net worth has fully eroded as at March 31, 2025. The subsidiary
company’s current liabilities exceeded its current assets by INR 1,051
Lakh as at the balance sheet date. In view of Groups’ decision to
terminate the project, as fully described in the note and in the absence
of any orders in hand or alternate business plans, etc., the going
concern assumption is not appropriate for the preparation of financial
statements of the subsidiary company as at and for the year ended
March 31, 2025. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.e. assets
are measured at lawer of carrying amount and estimated net realisable
values and labilities are stated at their estimated settlement amounts in
the financial statements and provisions has been made for additional
liabilities that may atise.

Refer Note 49 read with Note 53 (xxxi) of the consolidated financial
statements includes the Financial Statements of Azure Power Fifty
Nine Private Limited (Subsidiary Company), which states that the
subsidiary company has accumulated losses of INR 1,076 Lakh, and its
net worth has fully eroded as at March 31, 2025. The subsidiary
company’s current liabilities exceeded its current assets by INR 1,075
Lakh as at the balance sheet date. In view of Groups’ decision to
terminate the project, as fully described in the note and in the absence
of any orders in nand or alternate business plans, etc., the going
concern assumption is not appropriate for the prepatation of financial
statements of the subsidiary company as at and for the year ended
March 31, 2025. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.c. assets
are measured at lower of carrying amount and estimated net realisable

values and liabilities are stated at their estimated settlement amounts in

2025, the Group has recognised the differential Revenue of INR 2,470 lakhs |
on account of rate difference, Late Payment Surcharge of INR 8,550 lakhs
and reversal of specific expected credit loss earlier recognised of INR 3,245
lakhs under consolidated statement of profit and loss in the financial
statements.

Response to point (c) to (h) as per Note 49 of consolidated financial
statements for the year ended March 31, 2025:

Pursuant to the manufacturing linked tender award of 4,000 MW, the Group
executed PPAs for a capacity of 2,333 MW with SECI, for which SECI
executed a Power Sale Agreement (“PSA™) with the state of Andhra Pradesh
duting financial year 2021-22. In respect of these 2,333 MW projects, two
Public interest litigations (PILs) were filed in the High Court of Andhra
Pradesh in the same financial year, challenging various aspects of the
manufacturing linked tender and seeking to quash the Andhra Pradesh
Regulator’s approval for procurement of capacity tied up by Andhra Pradesh
Discoms with SECI pursuant to the tender. The tariff adoption for the
capacities by the CERC is subject to the outcome of the PILs. We are not a
party to the PILs, and the PILs are currently pending adjudication. We cannot
predict the outcome of these two PILs.

Based on the economics and uncertainties associated with the PILs and
Special Committee of the Board of the Holding Company (the “Special
Committee”) review, the Group decided to terminate the PPAs in respect of
these 2,333 MW projects and filed a petition at the Andhra Pradesh High
Court seeking a declaration that the Group should be discharged from
performance of the obligations under the Andhra Pradesh PPAs for a capacity
of 2,333 MW as a result of the absence of the unconditional tariff adoption
order from the regulatory commission. Considering the communication
received from SECI and imminent threat of encashment of Bank Guarantees.
The Group obtained an intetim order dated October 16, 2023 from the Figh
Court of Andhra Pradesh restraining such encashment and any coercive
action against the Group till the next hearing date. The next hearing date will
be notified by the court in due course.

On March 18, 2024, the Group received two letters from SECI. In its first
letter, SECI stated that it had terminated the PPAs with the Group in respect
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the financial statements and provisions has been made for additional
liabilities that may arise.

Refer Note 49 read with Note 53 (xxxii) of the consolidated financial
statements includes the Financial Statements of Azure Power Sixty
Private Limited (Subsidiary Company), which states that the subsidiary
company has accumulated losses of INR 1,047 Lakh and its net worth
has fully eroded as at March 31, 2025. The subsidiary company’s
current liabilities exceeded its current assets by INR 1,046 Lakh as at
the balance sheet date. In view of Groups’ decision to terminate the
project, as fully described in the note and in the absence of any orders
in hand or alternate business plans, etc., the going concern assumption
is not appropriate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not on going concern basis i.e. assets are measured
at lower of cartying amount and estimated net realisable values and
liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise.

Refer Note 49 read with Note 53 (xlii) of the consolidated financial
statements includes the Financial Statements of Azure Power Sixty
Two Private Limited (Subsidiary Company), which states that the
subsidiary company has accumulated losses of INR 839 Lakh and its
net worth has fully eroded as at March 31, 2025. The subsidiary
company’s current liabilities exceeded its current assets by INR 838
Lakh as at the balance sheet date. In view of Groups’ decision to
terminate the project, as fully described in the note and in the absence
of any orders in hand or alternate business plans, etc., the going
concern assumption is not appropriate for the preparation of financial
statements of the subsidiary company as at and for the year ended
March 31, 2025. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.c. assets
are measured at lower of cartying amount and estimated net realisable

values and liabilities are stated at their estimated settlement amounts in

of the 2,333 MW projects and reserved its rights to take action against the
Group including forfeiture of the performance bank guarantees and success
charges and fees in respect of the PPAs and other documentation associated
with the 2,333 MW projects. In its second letter, SECI informed the Group
that it was awarding the 2,333 MW projects and associated PPAs to a third-
party. Accordingly, the Group has recognised provisions of Nil in the current
year (INR 12,315 lakhs cumulatively till March 31, 2025) towards Bank
Guarantees in its consolidated financial statements.

In its second letter, SECT informed the Group that it was awarding the 2,333
MW projects and associated PPAs to a third-party. Further, SECI informed
the Group that it had reduced Azure’s capacity allocation under the
manufacturing Letter of Award by 2,333 MW and its corresponding
manufacturing capacity under Manufacturing Contract Agreements (MCAs)
of solar cells and solar modules by 583 MW from 1,000 M.

In light of the Special Committee review as well as economic and execution
challenges, the Group has decided to withdraw from the 700 MW projects
which is part of the 4,000 MW manufacturing linked tender awarded by SECIL.
The Group continues discussions with SECI to ensure an orderly withdrawal
from the 700 MW projects and from the obligations of the Group under the
PPA, Performance Bank Guarantees and other guarantees relating to the
projects.

Accordingly, the Group has recogni'zed provisions of Nil in the year (INR
2,061 lakhs, net of bank guarantee encashed during the year amounting to
INR 3,500 lakhs) cumulatively tll March 31, 2025 towards Bank Guarantees
in its consolidated financial statements.

Separately, Bank Guarantees of approximately INR 2200 lakhs were
submitted for obligations under module MCAs. To prevent coercive actions,
including encashment of the bank guarantees, we filed a petition before the
High Court of Andhra Pradesh. A stay has been granted against any coercive
action including such encashment, and the next heating date will be notified
in due course.
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the financial statements and provisions has been made for additional
liabilities that may arise.

Refer Note 49 read with Note 53 (xxvii) of the consolidated financial
statements includes the Financial Statements of Azure Power Fifty
One Private Limited (Subsidiary Company), which states that the
subsidiary company has accumulated losses of INR 3,603 Lakh and its
net worth has fully eroded as at March 31, 2025. The subsidiary
company’s current liabilities exceeded its cutrent assets by INR 3,679
Lakh as at the balance sheet date. In view of Groups’ decision to
withdraw from the project, as fully desctibed in the note and in the
absence of any orders in hand or alternate business plans, etc., the
going concern assumption is not appropriate for the preparation of
financial statements of the subsidiary company as at and for the year
ended March 31, 2025. Accordingly, the financial statements of the
subsidiary company have been prepared on not for going concern basis
Le. assets are measured at lower of cartying amount and estimated net
realisable values and liabilities are stated at their estimated settlement
amounts in the financial statements and provisions have been made
for additional liabilities that may arise.

Refer Note 51 read with Note 53(xix) of the consolidated financial
statements includes the IFinancial Statements of Kotuma Wind Parks
Private Limited (Subsidiary Company), which states that the subsidiary
company has accumulated losses of INR 2,545 TLakh and its net worth
has fully eroded as at March 31, 2025. The subsidiary company’s
current liabilities exceeded its current assets by INR 1,686 Lakh as at
the balance sheet date. In view of Groups’ decision to withdraw from
the project, as fully described in the note and in the absence of any
orders in hand or alternate business plans, etc., the going concern
assumption 1s not appropriate for the preparation of financial
statements of the subsidiary company as at and for the year ended
March 31, 2025. Accordingly, the financial statements of the subsidiary
company have been prepared on not on going concern basis i.e. assets
are measured at lower of carrying amount and estimated net realisable

values and liabilities are stated at their estimated settlement amounts in

Accordingly, during the current year, a further provision for INR 1,945 lakhs
was recognized towards bank guarantees related to MCAs referred to above,
including delays due to reduced capacity under the MCAs.

Response to point (c) to (h) as per Note 53 of consolidated financial
statements for the year ended March 31, 2025:

)

b)

As at 31 March 2025, Azure Power Fifty Three Private Limited
(subsidiary company) has accumulated losses of INR 1,121 lakhs (31
March 2024 : INR 3,748 lakhs) and its net worth has fully eroded.
Further, the Company’s current liabilities exceeded the current assets
by INR 1,110 lakhs (31 March 2024: INR 3,679 lakhs) as at the
balance sheet date. Consideting these factors including  the
termination of PPA as mentioned in its standalone financial
statements, the absence of any order in hand or alternate business
plan etc., in view of the Management, the going concern assumption
is not appropriate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not for going concern basis i.e. assets are measured
at lower of carrying amount and estimated net realisable values and
liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements
have been prepared on an accrual basis and under the historical cost
convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of
financial statements are consistent with those of previous year.

As at 31 March 2025, Azure Power Fifty Four Private Limited
(subsidiary company) has accumulated losses of INR 1,052 lakhs (31
March 2024: INR 3,681 lakhs) and its net worth has fully eroded.
Further, the subsidiary company’s cutrent liabilities exceeded the
current assets by INR 1,051 lakhs (31 March 2024: INR 3,622 lakhs)
as at the balance sheet date. Considering these factors including the
termination of PPA as mentioned in its standalone financial

statements, the absence of any order in hand or alternate business
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the financial statements and provisions has been made for additional
liabilities that may arise.

plan etc., in view of the Management, the going concern assumption
is not appropriate for the preparation of financial statements of the
subsidiaty company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not for going concern basis i.¢. assets are measured
at lower of carrying amount and estimated net realisable values and
liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements
have been prepared on an accrual basis and under the historical cost
convention. Except for effects of going concern assumpton not
existent, the accounting policies adopted in the preparation of
financial statements are consistent with those of previous yeat.

As at 31 March 2025, Azure Power Fifty Nine Private Limited
(subsidiary company) has accumulated losses of INR 1,076 lakhs (31
March 2024: INR 3,703 lakhs) and its net worth has fully eroded.
Further, the subsidiary company’s current liabilities exceeded the
current assets by INR 1,075 lakhs (31 March 2024: INR 3,616
lakhs)as at the balance sheet date. Considering these factors including
the termination of PPA as mentioned in its standalone financial
statements, the absence of any order in hand or alternate business
plan etc., in view of the Management, the going concern assumption
is not appropriate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not for going concern basis i.e. assets are measured
at lower of carrying amount and estimated net realisable values and
liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements
have been prepared on an accrual basis and under the historical cost
convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of
financial statements are consistent with those of previous year.




d) As at 31 March 2025, Azure Power Sixty Private Limited (subsidiary

company) has accumulated losses of INR 1,047 lakhs (31 March 2024
: INR 3,674 lakhs) and its net worth has fully eroded. Further, the
subsidiary company’s current liabilities exceeded the current assets by
INR 1,046 lakhs (31 March 2024: INR 3,616 lakhs) as at the balance
sheet date. Consideting these factors including the termination of
Power Purchase Agreement as mentioned in its standalone financial
statements, the absence of any order in hand or alternate business
plan etc., in view of the Management, the going concern assumption
is not appropriate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not for going concern basis i.e. assets are measured
at lower of carrying amount and estimated net realisable values and
liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements
have been prepared on an accrual basis and under the historical cost
convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of

financial statements are consistent with those of previous year.

As at 31 March 2025, Azure Power Sixty T'wo Private Limited
(subsidiary company) has accumulated losses of INR 839 lakhs (31
March 2024: INR 2,588 lakhs) and its net worth has fully eroded.
Further, the subsidiary company’s current liabilities exceeded the
current assets by INR 838 lakhs (31 March 2024: INR 2,587 lakhs) as
at the balance sheet date. Considering these factors including the
termination of Power Purchase Agreement as mentioned in its
standalone financial statements, the absence of any order in hand or
alternate business plan etc., in view of the Management, the going
concern assumption is not appropriate for the preparation of
financial statements of the subsidiary company as at and for the year
ended March 31, 2025. Accordingly, the financial statements of the
subsidiary company have been prepared on not for going concern

basis i.e. assets are measured at lower of carrying amount and
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g2)

estimated net realisable values and liabilides are stated at their |
estimated settlement amounts in the financial statements and
provisions has been made for additional liabilities that may atise.
Subject to this, these financial statements have been prepared on an
accrual basis and under the historical cost convention. Except for
effects of going concern assumption not existent, the accounting
policies adopted in the preparation of financial statements are
consistent with those of previous year.

As at 31 March 2025, Azure Power Fifty One Private Limited
(subsidiary company) has accumulated losses of INR 3,603 lakhs (31
March 2024: 4670 lakhs) and its net worth has fully eroded. The
subsidiary company’s current liabilities exceeded its cutrent assets by
INR 3,679 lakhs (31 March 2024: 4,788 lakhs) as at the balance sheet
date. Considering these factors including the decision for withdrawal
from the project as mentioned in its standalone financial statements,
the absence of any order in hand or alternate business plan etc., in
view of the Management, the going concern assumption 1s not
appropriate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not for going concern basis i.c. assets are measured
at lower of carrying amount and estimated net realisable values and
liabilities are stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements
have been prepared on an accrual basis and under the historical cost
convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of

financial statements are consistent with those of previous year.

As at 31 March 2025, Kotuma Wind Parks Private Limited (subsidiary
company) has accumulated losses of INR 2,545 lakhs (31 Match
2024: INR 2,441 lakhs) and its net worth has fully eroded. The
subsidiary company’s cutrent liabilities exceeded its current assets by
INR 1,686 lakhs (31 March 2024: INR 2,544 lakhs) as at the balance
sheet date. Considering these factors including the decision for
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withdrawal from the project as mentioned in its standalone financial
statements, the absence of any order in hand or alternate business
plan etc., in view of the Management, the going concern assumption
is not approptiate for the preparation of financial statements of the
subsidiary company as at and for the year ended March 31, 2025.
Accordingly, the financial statements of the subsidiary company have
been prepared on not for going concern basis i.e. assets are measured
at lower of carrying amount and estimated net realisable values and
liabilities ate stated at their estimated settlement amounts in the
financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements
have been prepared on an accrual basis and under the historical cost
convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of
financial statements are consistent with those of previous year.

For and on behalf of the Board of Directors
AZURE POWER INDIA PRIVATE LIMITED

/ A
SuJata Sircar
Director
DIN: 01119161

Date::_)__o-og.z 026

Place: G, U}\%}M

e

Sunil Kumar Gupta
Managing Director
DIN: 07095152

Date: 20. 08 .2.02_5

Place: GUM&«\M
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RELATED PARTY TRANSACTIONS

(Annexure-V)

Particulars of Contracts or Arrangements with Related Parties referred to in sub-section (1) of section 188 in the Form AOC-2:

(Pursuant to clause (h) of sub-secton (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)
Form for disclosure of particulats of Contracts/ Arrangements entered by the company with related parties referred to in sub
section (1) of section 188 of the Companies Act, 2013)

1. Details of contracts or arrangements or transactions not at arm’s length basis: Nil
2. Details of matetial contracts or arrangement or transactions at arm’s length basis:
(INR in thousands)
IBRE Name(s) of the | Nature of Duration Salient terms of the contracts DatE®) of Amount
approval by o
related party and | contracts/ of the or amrangements Of | te Finance paid as
nature of | arrangement/ contracts/ arrangements/ transactions including the Committee, if advances,
relationship transactions transactions value, if any: - ’ if any:
Azure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated | 11012022
Maple Private | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | and ratified on
Limited Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operations | 04.12,2024
(Subsidiary Management Maintenance Management | &  Maintenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
2 Azure Power Service  Agreement | As per Service Agreement dated | As per Service Agreement dated 11.01.2022; and
Forty Three | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Prvate Limited | Maintenance 01012022 and Operations & | dared 01.01.2022 and Operadons | 04.12.2024
(Subsidiary AManagement Maintenance Management | &  Maintenance  Management
Company) Agreement Agrecment dated 15 July 2024 Agreement dated 15 July 2024
3. Azure Power Service  Agreement As per Service Agreement dated | As per Service Agreement dated | 11.01.2022; and
Forty One Private | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Management | & Maintenance Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
4. Azure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01,2022; and
Pluto Private | &  Operatons & | 31.12.2021; amended letter dated | 31.12,2021 and amended letter | ratified on
Limited Maintenance 01.01.2022 and Operations & | dared 01.01.2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Management | & Maintenance Management
Company) Agreement Agreement dated 15 July 2024 Aereement dated 15 July 2024
5 Azure Power Service  Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01.2022; and
Forty Private | &  Operatons & | 31.12.2021; amended letter dated | 31.122021 and amended letter | ratified on
Limited Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Management | &  Maintenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
6 " Azure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01.2022; and
Thirty Seven | &  Operations & | 31.12.2021; amended letter dated | 31.122021 and amended letter | ratified on
Povate  Limuted | Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Managemenr | & Maintenance Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
T Azure Power Service  Agreement | As per Service Agreement dated | As per Service Agreement dated 11.01.2022; and
Thirty Three | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | radfied on
Private Limited | Maintenance 01.01.2022 and Operatons & | dated 01.01.2022 and Operations | 04.12.2024 2
(Subsidiary Management Maintenance Management | & Alaintenance  Management
Company) Agreement Agreement dated 15 July 2024 \grcement dated 15 July 2024
8 Azure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01.2022; and
Infrastructure &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Povate Limited | Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operations | 04.12.2024 -
(Subsidiary Management Maintenance Management | &  Maintenance  Management
Company) Agreement Agreement dated 13 July 2024 Agreement dated 15 July 2024
9. Azure Sunrise | Service  Agreement | As per Service Agreement dated | As per Service \greement dated | [1.01.2022; and
Povate Limited | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratificd on
(Subsidiary Maintenance 01012022 and Operatons & | dated 01.01.2022 and Operations | 04.12.2024 -
Company) Management Matntenance Management | &  Maintenance  Management
Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
10. Azure Power h_l\“[anagemcn[ Fees & 11.01.2022 and
Jupiter Private | Nanagement \s per Service Agreement dated | As per Service \greement dated | ratified on
Limited Consultancy 30.12.2021 and amended letter | 31.12.2021 and amended letter | 23.12.2024
(Subsidiary Agreement dated 01.01.2022 dated 01.01.2022
Company)
1. Azure Power Service  Agreement | As per Service Agreement dated \s per Service Agreement dated 11.01.2022; and
Thirty Four | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letwer | ratified on
Private Limited | Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operatons | 04.12,2024
(Subsidiary Management Maintenance Management | &  Naintenance  Management
Company) Agreement Agreement dated 15 fuly 2024 Agreement dated 15 July 2024
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12 \zure Service  Agreement \s per Serviee Agreement dated \s per Service Agreement dated | 1L0O1.2022; and
Photovoltaic &  Operations & | 31122021 amended letter dated | 31.12.2021 and amended letter | ratified on
Prvare Limited | Maintenance 01.01.2022 and  Operatons & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidian Management Maintenance Management | & - Maiatenance  Management
Company) Agreement \greement dated 15 July 2024 Agreement dated 15 July 2024
13 Ve Power | Service  Agreement | As per Service \greement dated | As per Scrvice Agreement dated | 11.01.2022; and
(Ra) Pevare | & Operations & | 31.12.2021: amended letter dated | 31.12.2021 and amended letter | ratified on
Limted Maintenance 01.01.2022 and Operadons & | dated 01,01.2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Mamagement | & Maintenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
14 Azure Green | Senvice  Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01.2022; and
Fech Private | &  Operadons & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Mamntenance 01012022 and  Operations & | dated 0L01.2022 and Operations | 04,12.2024
(Subsidrary Management Aaintenance Management | & Maintenance  Management
Company) \greement Agreement dated 15 July 2024 \arcement dated 15 July 2024
15. \zure Clean | Service  Agreement | As per Service Agreement dated \s per Service Agreement dated | FLO1.2022; and
linergy Private | &  Operations & | 31.12.2021; amended letter dated | 31.122021 and amended letter | ratificd on
Limited Mantenance 0L01,2022 and  Operations & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidiary Aanagement Maintenance Management | & Mantenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
1. \zure Urja | Senvice  Agreement | As per Service Agreement dated | As per Service \greement dated | 11.01.2022; and
Pavate Limited | &  Operations & | 31.12,2021; amended letter dated | 31.12.2021 and amended letter | ratified on
(Subsidiary Maintenance 00,01.2022 and Operations & | daced 01.01,.2022 and Operations | 04,12.2024
Company) Management Maintenance Management | & Maintenance  Management
Agreement Agreement dated 15 July 2024 Agreement dared 15 July 2024
17 Azure Power | Service Agreement | As per Service \greement dated | As per Service Agreement dated | 1 101.2022; and
Earch Private | &  Operadons & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited NMaintenance 0L012022 and  Operations & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Management | &  Maintenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
18, Azure  Sunshine Service  Agreement \s per Service Agreement dated \s per Service Agreement dated 11.01,2022; and
Prvate limited | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
(Subsidiary Maintenance 01012022 and Operations & | dated 01,01.2022 and Operations | 04.12.2024
Company) Management Maintenarnce Management | & Maintenance  Management d
Agreement Agreement dated 15 July 2024 Agreement dated 15 Julv 2024
19, \zure Power | Service  Agreement | As per Service Agreement dated | As per Service Agreement dated | [1.01.2022; and
Thirty Six Private | &  Operatons & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limired Maintenance 01012022 and Operations & | dated 01,01,2022 and Operations | 04.12,2024
(Subsidiary Management Maintenance Management | & Maintenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
20, Azure Power Service  Agreement | As per Service Agreement dated | As per Service Agreement dated 11.01.2022; and
Venus Private | &  Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Maintenance 01002022 and Operatons & | dated 01.01.2022 and Operadons | 04.12,2024
(Subsidiary Management Maintenance Management | &  Maintenance  Management
Company) Agreement Agreement dated 15 Julv 2024 Agreement dated (5 July 2024
21 Azure Power Service  Agreement | As per Service Agreement dated | As per Service \greement dated 11.01.2022; and
(Karnataka) &  Operations & | 31,12,2021; amended letter dated | 31,12.2021 and amended letter | ratified on
Pavate Limited | Maintenance 01,01.2022 and Operatons & | dated 01.01,2022 and Operations | 04.12,2024
(Subsidiary Management Maintenance Mamagement | & Mantenance  Management
Company) Agrecment Agreement dated 15 July 2024 Agreement dated 15 July 2024
22, Azure Power | Service  Agreement | As per Service Agreement dated \s per Service Agrecment dated | 11.01,2022; and
(Flaryana) Privare | &  Operations & | 31,12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Maintenance 01,01,2022 and Operations & | dated 01.01,2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance Mamnagement | &  Mantenance  Management
Company) Agreement Apgreement dated 15 July 2024 Agreement dated 15 Julv 2024
23 Azure Surva Service  Agreement | As per Service Agreement dated | As per Service Agreement dated 11,01.2022; and
Private Limited | &  Operations & | 31,12,2021; amended letter dated | 31,12.2021 and amended letter | ratificd on
(Subsidiary Maintenance 01.01.2022 and Operations & | dated 01.01,2022 and Operations | 04.12.2024
Company) Management Maintenance Management | &  Jlaintenance  Management
Agreement Agreement dated 15 July 2024 Agreement dated 15 Julv 2024
24, \zure Power Eris Service  Agreement | As per Service Agreement dated | As per Service Agreement dated 11.01.2022; and
Pavare Limited | &  Operations & | 31,12,2021; amended letier dated | 31.12.2021 and amended letter | ratified on
(Subsidiary Maintenance 01012022 and Operations & | dated 01.01.2022 and Operations | 04.12,202:4
Company) Management Maintenance Management | &  Maintenance  Management
Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
25 Azure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01.2022; and
Makemake Private | & Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Maintenance 0L01.2022 and Operations & | dated 01.01,2022 and Operations | 04,12.2024
(Subsidiary Management Maintenance Management | &  Maintenance  Management
Company) Agreement Agreement dated 15 Julv 2024 Agreement dated 15 July 2024
26. \zure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated | 11.01,2022; and
Mars Prvate | &  Operatons & | 31.12,2021; amended letter dated | 31.12.2021 and amended letter | ratifted on
Limited Maintenance 01.01.2022 and Operations & | daed 01.01,2022 and Operations | 04.12.2024
{(Subsidiary Management Maintenance Management | & Maintenance  Management
Company) Agreement Agreement dated 15 July 2024 Agreement dated 15 July 2024
s \zure Power | Service  Agreement | As per Service Agreement dated | As per Service Agreement dated | 11,01,2022; and
(Pumjab)  Private | &  Operations & | 31,12,2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Mauntenance 01002022 and Operations & | dated 01,01,2022 and Operations | 04.12.2024
(Subsidiary Management Maintenance NManagement | &  Maintenance  NManagement
Company) Agreement Agreement dated 15 July 2024 \greement dated 15 Tuly 2024
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11.01.2022; and

28 Azure Power | Service Agreement | As per Service Agreement dated | As per Service Agreement dated
Uranus Private | & Operations & | 31.12.2021; amended letter dated | 31.12.2021 and amended letter | ratified on
Limited Maintenance 01.01.2022 and Operations & | dated 01.01.2022 and Operations | 04.12.2024
(Subsidiary Managemenr Maintenance Management | & Maintenance Management
Company) Agreement Agreement dated 5 Julv 2024 Agreement dated 15 [uly 2024
29 Azure Power | Management Fees & 11.01.2022
(Rajasthan) Private | Management As per Service Agreement dated | As per Service Agreement dated | ratified on
Limited Consultancy 31.12.2021 and amended lerter | 31.12.2021 and amended leteer | 07.01.2025
(Subsidiary Agreement dated 01.01.2022 dated 01.01.2022
Company)
30 Ij\{ure . bglnr oSG As per Service Agreement dated | As per Service Agreement dated “'.01‘2022
rivate Timited | Management 31122021 and ded lette 30122021 and ended I ratified on
(Subsidiary Consultancy I an¢ amended fetrer () 21752 and amended [CLET | 6 01.2025
C N fy— dated 01.01.2022 dated 01.01.2022
ompany) Agreement

For and on behalf of the Boatd of Directots
AZURE POWER INDIA PRIVATE LIMITED

Sugrata Sircar
Director
DIN: 01119161

Date: 2_0'08 20 9—5

Place: G, UW

44

Sunil Kumar Gupta
Managing Director
DIN: 07095152

Date: 2_0' 03# 2-02'5

Place: G‘ Ugu,go-\m


































































































































































































































































































































































































































































































































Azure Power India Private Limited
Notes to lidated financial st for the year ended March 31, 2025
(INR amount 1n lakhs, unless otherwise stated)

(v) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the discounted cash flow model. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments (refer note 38 and 39)

(vi) Depreciation on property, plant and equipment

Depreciation on property plant and equipment is calculated on a straight line basis using the rates arrived at based on the useful lives estimated by the management
Considering the applicability of Schedule II of the Companies Act, 2013, the management has re-estimated useful lives and residual value of all of its property plant and
equipment. The management believes that depreciation rates currently used fairly reflects its estimate of the useful lives and residual value of the Property plant and
equipment, though these rates in certain cases are different fiom lives prescribed under Schedule 1 of the Companies Act, 2013

Based on legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting of depreciation expense is not
mandatory. Hence, Group is depreciating the assets based on life as detenmined by the management. (refer note 3 and 23)

(vii) Impairment of non-financial assets

The Group assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impainnent testing for an
asset is required, the Group estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating units (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets, When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In detenmining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators

(viii) Revenue estimate

Where power purchase agreements (PPAs) include scheduled price changes, revenue is recognized at lower of the amount billed or by applying the average rate to the
energy output estimated over the term of the PPA. The determination of the lesser amount is undertaken annually based on the cumulative amount that would have been
recognized had each method been consistently applied from the beginning of the contract term. The Group estimates the total kilowatt hour units expected to be
generated over the entire term of the PPA. The contractual rates are applied to this annual estimate to determine the total estimated revenue over the term of the PPA
The Group then uses the total estimated revenue and the total estimated kilo-watt hours to compute the average rate used to record revenue on the actual energy output
supplied. The Group compares the actual energy supplied to the estimate of the energy expected to be generated over the remaining term of the PPA on a periodic basis,
but at least annually. Based on this evaluation, the Group reassesses the energy output estimated over the remaining term of the PPA and adjusts the revenue recognized
and deferred to date. The difference between actual billing and revenue recognized is recorded as deferred revenue (refer note 30).

(ix) Key assumption about the likelihood and magnitude of an outflow of resources in case of Income Tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, legal interpretations of various other acts/laws, and the amount and
tirning of future taxable income. Given the wide range of business relationships and the long term nature and complexity of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded, The Group establishes provisions, based on reasonable estimnates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on
a wide variety of issues depending on the conditions prevailing in the respective domicile of the companies (refer note 17)

(x) Provision for expected credit losses (ECL) of trade receivables and contract assets

The Group follows ‘simplified approach™ for recognition of impairment loss allowance for trade receivables. The application of simplified approach does not require the
Group to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition
ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the entity expects to
receive (i.e,, all cash shortfalls), discounted at the original effective interest rate. As per the requirements of Ind AS 109, on subsequent measureruent, the management
while making ECL assessment considered the past experience with the Government of honouring its commitments and the strong capacity and ability of the Govermment
to meet its contractual cash flow obligations (refer note 40)

(xi) Recognition and measurement of provision and contingencies
The Group recognises provision if it is probable that an outflow of cash and other economic resources will be required to settle the provision. If outflow is not probable,
then item is treated as contingent liability. Risk and uncertainities are taken into account in measuring provision

This space has been intentionally left blank.
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2025
(INR amount in lakhs, unless otherwise stated)

45. Impairment of assets and assets held for sale

(i) During the year ended March 31, 2021, the Group along with its fellow subsidiary Azure Power Rooftop Private Limited (APRPL) entered into a
contract with Radiance Renewables Private Limited (“Radiance”) to sell certain subsidiaries (the “Rooftop Subsidiaries™) with an operating capacity of
153 MW, for INR 53,500 lakhs, subject to certain purchase price adjustments (the “Rooftop Sale Agreement”). Pursuant to the Rooftop Sale Agreement,
Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by the Group. The Group had transferred 100% shareholding in
relation to 17.3 MW operating capacity in earlier years.

There was a restriction on transfer of 33.2 MW operating capacity that are part of the Restricted Group as defined in the Green Bond Indenture. The
Group had transferred 48.6% equity ownership of these entities in financial year 2021-22 and remaining 51.4% ownership was to be transferred post
refinancing of the Green Bonds which were due in December 2024. Pursuant to refinancing of the Green Bonds, the restrictions have been lifted. The
Group has transferred 51.4% remaining equity ownership to Radiance for 21.8 MW during the current year and the balance 11.4 MW subsequent to the
year end.

There was also a restriction on transfer of equity ownership relating to the 16 MW project with Delhi Jal Board (DJB), wherein 49% of the equity
ownership was transferred to Radiance in financial year 2021-22 and the balance 51% was to be transferred on or after September 30, 2024. The Group
has transferred 51% remaining equity ownership to Radiance for 16 MW subsequent to the year end.

Upon removal of transfer restrictions in 33.2 MW and 16 MW projects, there is a loss of control in respect to these entities. Accordingly, the carrying
amount of the net assets and the non-controlling interest is derecognized and correspondingly fair value of the proceeds are recognized, with the resulting
difference leading to impairment expense of INR 550 Lakhs and a loss of INR 1,830 Lakhs which has been recognised in other expenses in the
consolidated statement of profit and loss.

In relation to the remaining un-transferred 86.5 MW portfolio, the APRPL and Radiance have mutually terminated the agreement.

During the previous year, the Group has recognised INR 550 lakhs as impairment expense in connection with full and final settlement with Radiance.

(ii) During the previous year, the Group had written down value of assets, provision for bank guarantee and other expected cost in relation to Delhi 2
MW project on account of poor viability and recognized impairment expense of INR 291 lakhs.

(iiif) During the previous year, the Group had also recognized impairment expense of INR 7,651 lakhs against Naregal site for wind projects pursuant to
expiry of Government Orders (“GOs”) during Fiscal Year 2025 and uncertainty of execution of project at that site.
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46. Restatement for the ¥

r ended March 31, 2024 and as at April 01, 2023

[n accordance with Ind AS 8. 'Accounting Policies, Changes in Accounting Estimates and Errors’ and Ind AS 1 "Presentation of financial statements’, the Group has retrospectitely restated its consolidated balance sheet as at
March 31. 2024 and April 01, 2023 and consolidated Statement of Profil and Loss for the year ended March 31, 2024 for the reasons as staied i the notes below Reconcthation of ttems which are retrospecinnehy restated m

the consolidated Balance Sheet and consolidated Statement of Profit and Loss arc as under

(i) Reconciliation of restated items of Balance Sheet as at March 31, 2024 and April 01, 2023

As at Asut
Noles Murch 31, 2024 April 01, 2023
As previously Adjustments Restated balance As previously Adjustments Restated
reported reported Balance
Asscts
Non-current assets
Property, plant and cquipment 12.48,693 - 12.48.693 12,86,0935 . 12.86,095
Capital work-in-progress (b) 14332 (1.922) 12410 35.088 (1.422) 33,666
Righi-of-use asscls 47.176 - 47.176 48.481 = 48481
Intangible assels 38 38 7 7
Fmancial assels
- Imvcstments n equity shares and 1ly comvertible det 4331 4351 4551 4.351
- Trade recenvables 35818 35818 38,976 38976
- Loans 933 - 933 463 465
- Other financial asscts 1.03,172 - 1.03.172 96918 - 26918
Deferred tax assets (net) 32.088 32.088 34.080 - 34.080
Other non current asscts 19.423 19.425 20334 . 20,334
Income lax assels (nct) 3469 - 3469 2,752 - 2,732
Total non-current asscts 15.11.695 [1.932) 15.09.773 15.67.747 (1,432) 15.66.325
Currenl assels
Invenlories 131 - 131 131 - 131
Fuancial assels
- Tradc recervables 45,053 55921 35921
- Cash and cash equivalents 31,361 38939 38939
- Other bank balances 38,028 83,753 83.753
- Loans 9.129 9.503 9.303
- Other (inancial assels - 9401 14250 - 14.250
Other current asscls 825 - 9,825 7.147 - 7.147
Asscls classificd as hicld for sale 21367 = 21.367 & = -
Total current assets 1.64.497 - L6497 2.09.664 2.09.664
Total asscls 16,76.192 {1.922} 16.74.270 17.77411 (1.422) 17.75,989
Equity g labilities
Equity
Equity share capital 692 . 692 692 - 692
Other equity () 340368 £1.922) 3.38.446 3.52.396 (1.422) 351.174
Equity attributable to equity holders of the parent 3,41,060 (1,922) 3,39,138 3,53,288 (1,422) 3,51,866
Non-controlling wnterest 38 - 38 2.52R - 2328
Total equity AL (1.922) 3.39.176 3.55.816 (1.422) 3.54.394
Non-current li
Funancial habiliues
- Borrowings 7.38.263 7.38.263 10,57 347 - 10.57 347
- Lease habilities 34260 - 34.260 33.684 - 33.684
- Other financial labtliuies - - - = -
Provisions 8451 8451 7.533 = 7333
Deferred (ax liabilities (net) 26,294 26,294 19.218 2 19218
Other non current I 63638 £3 638 68.275
Total non cerren: R.72.906 8.72.906 - 11.86.057
Current liabilities
Financial Labilities
- Borrowings 369210 - 3.69.210 1,60.762 1.60,762
- Lease habihiies 3054 3.054 2924 - 2924
- Trade payables
Total outstandng dues ol nticro cnterprises and small enterprises 1469 - 1469 191 - 491
Total omstanding dues of credilors other than mucro enterprise and 18.012 18,012 12441 - 12441
snall enlerprises
- Other current financial liabilities 22726 - 22726 30472 30472
Current tax liabilities (nct) 1.828 - 1.828 - 3,785
Provisions 18.423 - 18423 -
Other current habilitics 5.849 - 3.849 -
Liabiliies directlv assnciated with assets classified as held for sale 21517 - -
Total current li; 462,188 2.35.538
Total liabilities - 13.35.004 14,31.5595 2 14.21.595
Total equity and lial 16.74.270 1777411 1.422) 1775989

I}
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Notes to consolidated financial statements for the year ended March 31, 2025
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(ii) Reconciliation of restated items of consolidated Statement of Profit and Loss for the yenr ended March 31, 2024

Fur the sear ended Muarch 31, 2024
Notes As previpushy Adjustments Restated balence
reported
Revenue
Revenue from operations 2.10.414 - 2,10.414
Finance income 17.670 - 17.670
Other income 6.017 . 6.017
Total income 234.101 - 2.34.101
Expenses
Employee benefils expense 10.653 - 10.653
Finance costs 1.23.326 - 1,23,.326
Deprecialion and amortization expense 45.164 - 45,164
Impawment expense 8,407 - B.407
Other expenses (a) 44,628 300 45.128
Total expenscs 232,178 500 2.32.678
Profit before tax 1.923 {50m 1.423
Tax expense;
Current tax 3,562 - 5,562
Income tax adjustment pertaining to earlier year 177 - 177
Deferred tax charge 9618 - 9618
Total 1ax expense 15357 - 15.357
Loss after tax (13,434} (LY (13,934}
Orher comprehensive imcome
Items that will not be reclassified to profit or loss
Effective portion of cash flow hedge rescrve (1.799) - (1,799)
Income tax effect on cash flow hedge reserve 54 - 544
Foreign currency translation reserve 2 - 2
Items that will not be reclassified to profit or loss
Re-measurement gamns/ (losses) on defined benefit plans 19 - a9
Income Lax effect on re-mcasurement gains/ (losses) on defined benefil 6 - 6
plans
Total other comprehensive loss (1.266) 2&]1
‘Fotal comprehensive loss 14,700 (S0 (15.200) |

(iii) Reconciliation of statement of consolidated cash flows for the year ended March 31, 2024

For the year ended March 31, 2024
As previously Adjustments Restated balance
reported
Net cash flow from operating activities 1.74,788 1,74.788
et cash ow fronn mvestung aciivibes 32.846 32846
Net canh nsed i Gnanceny activites {2.13.318)
Net decrease in cash and cash equivalents (5.684) R
Unrealized foreign exchange gain/(loss) - -
Cash and cash equivalents at the beginnung of the year 38.959 = 3R 959
Cash and cash equivalents at the end of the vear (refer note 8.2) 33.275 33275
(iv} Earnings per share
Basic and diluted earmings per share for the year ended March 31, 2024 have changed as below
For the year ended Mareh 31, 2024
As previously Adjustments Restated balance
rennrted
(1) Basic earmings per share (in INR) (158 14) (722) (165 36)
(2) Diluted eamings per share (in INR) (158 11y (722) {165 36)

(v) Notes on restatement

(a) Other Expenses
Durmg the current year, the Group identified certain dilferences between book and captlal work-m-progress during the physical verification of such assets Upon further analysis, it was found that these differences may have
arisen in the earlier vears Hence, the amount of INR 1.422 lakhs has been adjusted in the retained earmings as at April 01, 2023 and expense of INR 500 lakhs has been recogmsed in the year ended March 31. 2024

(b) Capital work in progress
The above adjustment resulted in decrease i balance of capital work n progress by INR 1.422 lakhs and INR 1.922 lakhs as on April 01, 2023 and March 31. 2024. respectively

(c) Other equity
The above adjustments resulted i decrease in retained earning by INR 1.422 lakhs as at April 01. 2023 Further. there 1s a increase in loss for the year ended March 31, 2024 by INR 500 lakhs and corresponding decrease tn
retained earning for the year ended March 31, 2024

Particulars Note T April 01,2023 | March 31.2024

Eguaty share copital 692 692
Other equuy 3.52.396 3.40.368
Tutal Equity as per Reported Financial Statements 353,288 341,060
Other expense (a) (1.422) (1,922}
Tital Equity as per Restated Finuncial 351.866 3.39.138
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Notes to consolidated financial statements for the year ended March 31, 2025
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47, Additional regulatory information required by Schedule III
(i) The Group does not have any Benami property. where any proceeding has been initiated or pending against the Group for holding any Benami property
(i) The Group has not traded or invested in crypto cuirency or virtual currency during the financial year.
(iii) The Group has not advanced or loaned or invested (either from borrowed fund or share premium or any other source and kind of funds) to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding whether recorded in writting or otherwise that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate beneficiaries
(iv) The Group has not received any fund from any person(s) or entity(ies). including foreign entities (Funding Party) with the understanding (whether recorded in writing
otherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries
(v) The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year (any previous
year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)
(vi) None of the entities under the Group have been declared as a wilful defaulter by any bank, financial institution or any other lender, govermment or any government authority
(vii) The Group has used its specific borrowings for the specific purpose for which they were taken
(viii) The Group has complied with the number of layers prescribed under clause 87 of section 2 of the Act read with Companies (Restriction on number of layers) Rules, 2017
(ix) The Group has not entered into any scheme or arrangement, which has an accounting impact on current and previous financial year
(x) The Group does not have any transactions with companies struck off.

48. Whistle-blower complaints

The Group received whistleblower complaints and initiated internal investigations headed by the Audit and Risk Committee of the Parent Company (the “ARC Investigation™) and
a Special Committee of Board of Directors of the Parent Company established in August 2022 (the “Special Committee Investigation™). At the direction of the Board of Directors
of the Parent Company, external counsel for the committees initiated a voluntary self-disclosure on behalf of the Parent Company to the U S. Department of Justice and the U.S

Securities and Exchange Commission (the “U S, Government™). The Parent Company continues to cooperate with the U.S. Government’s investigations. The ARC Investigation
was concluded in the previous year. The Special Committee [nvestigation, which is substantially complete, identified evidence that individuals formerly affiliated with the Group
may have had knowledge of, or were involved in, an apparent scheme with persons outside the Group to make improper payments in relation to certain projects. To date, the
Special Committee has not identified related improper payments or transfers by the Group The Special Committee’s review and its findings have impacted the decision-making of
the Group in connection with such projects.

Further Management of the Group, under the supervision of the Parent Company’s Audit and Risk Committee, initiated remediation actions focused on improving the Group's
intemal control and compliance environment to address the control deficiencies that led to ineffectiveness in earlier years. Management has taken support from external consultants
while performing this remediation exercise. These efforts include strengthening our internal control framework, testing operational controls, training of team members and periodic
monitoring by the Parent Company’s Audit and Risk Committee of the effectiveness of the remedial efforts and overall reporting framework. The intemal controls over financial
reporting of the Group have been assessed to be effective during the year ended March 31, 2025,

49. Pursuant to the manufacturing linked tender award of 4,000 MW, the Group executed PPAs for a capacity of 2,333 MW with SECI, for which SECI executed a Power Sale
Agreement (“PSA”) with the state of Andhra Pradesh during financial year 2021-22. In respect of these 2,333 MW projects, two Public interest litigations (PILs) were filed in the
High Court of Andhra Pradesh in the same financial year, challenging various aspects of the manufacturing linked tender and seeking to quash the Andhra Pradesh Regulator's
approval for procurement of capacity tied up by Andhra Pradesh Discoms with SECT pursuant to the tender. The tariff adoption for the capacities by the CERC is subject to the
outcome of the PILs. We are not a party to the PILs, and the PILs are currently pending adjudication. We cannot predict the outcome of these two PILs

Based on the economics and uncertainties associated with the PILs and Special Committee of the Board of the Parent Company (the “Special Committee”) review, the Group
decided to terminate the PPAs in respect of these 2,333 MW projects and filed a petition at the Andhra Pradesh High Court seeking a declaration that the Group should be
discharged from performance of the obligations under the Andhra Pradesh PPAs for a capacity of 2,333 MW as a result of the absence of the unconditional tariff adoption order
from the regulatory commission Considering the communication received from SECI and imminent threat of encashment of Bank Guarantees, the Group obtained an interim order
dated October 16, 2023 from the High Court of Andhra Pradesh restraining such encashment and any coercive action against the Group till the next hearing date. The next hearing
date will be notified by the Court in due course

On March 18, 2024, the Group received two letters from SECL In its first letter, SECI stated that it had terminated the PPAs with the Group in respect of the 2,333 MW projects
and reserved its rights to take action against the Group including forfeiture of the performance bank guarantees and success charges and fees in respect of the PPAs and other
documentation associated with the 2,333 MW projects. In its second letter, SECI informed the Group that it was awarding the 2,333 MW projects and associated PPAs to a third-
party, Accordingly. the Group has recognised provisions of Nil in the current year (INR 12,315 lakhs cumulatively till March 31, 2025) towards Bank Guarantees in its
consolidated financial statements

[n its second letter, SEC! informed the Group that it was awarding the 2,333 MW projects and associated PPAs to a third-party. Further, SECI informed the Group that it had
reduced Azure’s capacity allocation under the manufacturing Letter of Award by 2.333 MW and its corresponding manufacturing capacity under Manufacturing Contract
Agreements (MCAs) of solar cells and solar modules by 583 MW from 1,000 MW

In light of the Special Committee review as well as economic and execution challenges, the Group decided to withdraw from the 700 MW projects which is part of the 4,000 MW
manufacturing linked tender awarded by SECI, The Group continues discussions with SECI to ensure an orderly withdrawal from the 700 MW projects and from the obligations of
the Group under the PPA, Performance Bank Guarantees and other guarantees relating to the projects.

Accordingly. the Group has recognized provisions of Nil in the year (INR 2.061 lakhs, net of bank guarantee encashed during the year amounting to INR 3.500 lakhs) cumulatively
till March 31. 2025 towards Bank Guarantees in its consolidated financial statements,

Separalely, Bank Guarantees of approximately INR 2,200 lakhs were submitted for obligations under module MCAs. To prevent coercive actions, including encashment of the
bank guarantees, the Group filed a petition before the High Court of Andhra Pradesh. A stay has been granted against any coercive action including such encashment. and the next
hearing date will be notified in due course

Accordingly, during the current year, a further provision for INR 1,945 lakhs was recognized towards bank guarantees related to MCAs referred to above, including delays due to
reduced capacity under the MCAs

50. The Group had executed a Power Purchase Agreement (PPA) with Solar Energy Corporation of India Limited (*SECT™ for wind project of 120 MW. For this 120 MW Wind
Project, the tariff was adopted by Central Electricity Regulatory Commission (*CERC”) in March 2024, after a delay of more than 16 months. The approval for power procurement
by one of the buying states (procuring 45 MW out of the 120 MW contracted capacity) regulatory commission was granted in May 2024, Because of the inordinate delay in getting
these regulatory approvals (which is a Condition Precedent to be fulfilled by SECI and/or the buying utility under the PPA), this tariff is no longer market competitive. Owing to
this delay. and a few deviations in the PPA (from the standard bidding guidelines), the Group had written to SEC! to withdraw their tariff adoption petition filed at CERC and made
a submission to the same effect at CERC as well. Despite the Group's submissions, the said tariff was adopted at CERC, The Group has filed an appeal before the Appeilate
Tribunal for Electricity (“APTEL") challenging the CERC order. The matter is currently pending adjudication and the project is currently a pait of the Group’s project pipeline.

51. [n case of the 150 MW solar-wind Hybrid Project, in light of economic and execution challenges, the Group decided to withdraw from the project and the associated ISTS
Connectivity grant. The Group continues discussions with SECI to ensure an orderly withdrawal from the 150 MW Hybrid Project and from the obligations of the Group under the
PPA, Performance Bank Guarantees and other guarantees relating to the Hybrid Project. During the current year the Group recognized a pmvnsnon of INR 1,990 lakhs towards
Bank Guarantees in relation to the 150 MW Hybrid Project.
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52. As per the provision of the Companies Act. 2013, a company is required to convene the Annual General Meeting ("AGM") for adoption of its annual audited financial
statemnents within the six months from the end of each financial year, i.e. September 30 (~Due Date™). The Registrar of Companies ("ROC") granted three months extensions to the
holding company and its subsidiaries to hold the AGMs for financial year 2021-22 and 2022-23 on or before December 31, 2022, and December 31, 2023, respectively.
Considering the delay in closure of audit due to the then ongoing investigations (refer note 48), the AGM for financial year 2021-22 and 2022-23 were held in February 2024 and
May 2024 & June 2024 respectively, i.e. after the extension granted by ROC,

The holding company and its subsidiaries have successfully filed the compounding applications with the ROC in December 2024 As of the reporting date, the applications are
pending disposal with the Regional Director and the Management believes that the financial impact of the same is not material

53. Going concern

(i) As at March 31, 2025, current liabilities of Azure Solar Private Limited (subsidiary company) exceeds its current assets by INR 1,528 lakhs (March 31, 2024: INR Nil). Azure
Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet
its obligations for future

(1i) As at March 31, 2025 the Company’'s current liabilities of Azure Power (Rajasthan) Private Limited (subsidiary company) exceeded its current assets by INR 223 lakhs (March
31,2024: INR 1,747 lakhs) as at the balance sheet date. Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company,
as may be required, in order to make subsidiary company meet its obligations for future

(iii) As at March 31, 2025, the Company’s current liabilities of Azure Power Jupiter Private Limited (subsidiary company) exceeds its current assets by INR 2,453 lakhs (March 31,
2024 INR 4‘,893 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make subsidiary company meet its obligations for future,

(iv) As at March 31, 2025, the current liabilities of Azure Power Thirty Nine Private Limited (subsidiary company) exceeds its current assets by INR 1 lakhs. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet its obligations
for future

(v) As at March 31, 2025, the current liabilities of Azure Power Uranus Private Limited (subsidiary company) exceeds its current assets by INR 285 lakhs (March 31, 2024 INR
3,034 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(vi) As at March 31, 2025, the current liabilities of Azure Power Thirty Three Private Limited (subsidiary company) exceeds its current assets by INR 3,041 lakhs (March 31, 2024
[NR 88,514 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(vii) As at March 31, 2025, the current liabilities of Azure Power Earth Private Limited (subsidiary company) exceeds its current assets by INR 315 lakhs (March 31, 2024 [NR
28,659 lakhs). Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(viii) As at March 31, 2025, the current liabilities of Azure Power Makemake Private Limited (subsidiary company) exceeds its current assets by INR 122 lakhs (March 31, 2024
INR 4,599 lakhs), Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(ix) As at March 31, 2025, the current liabilities of Azure Power Venus Private Limited (subsidiary company) exceeds its current assets by INR 594 lakhs (March 31, 2024 INR
15,968 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(x) As at March 31, 2025, the current liabilities of Azure Power Thirty Four Private Limited (subsidiary company) exceeds its current assets by INR 1,431 lakhs (March 31, 2024
INR 43,115 lakhs). Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(xi) As at March 31, 2025, the current liabilities of Azure Power Thirty Six Private Limited (subsidiary company) exceeds its current assets by [NR 646 lakhs (March 31, 2024
INR 15,176 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future.

(xii) As at March 31, 2025, current liabilities of Azure Power Forty Private Limited (subsidiary company) exceeds its current assets by INR 2,519 lakhs (March 31, 2024 INR
8.459 lakhs). Azure Power India Private Limited has committed to extend financial and operational support lo the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(xiii) As at March 31, 2025, current liabilities of Azure Power Forty Three Private Limited (subsidiary company) exceeds its current assets by INR 6,040 lakhs (March 31, 2023:
INR 29,092 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(xiv) As at March 31, 2025, the current liabilities of Azure Power Maple Private Limited (subsidiary company), exceeded its current assets by INR 58,654 lakhs (March 31, 2024:
INR 1,48,200 lakhs). Subsequent to the year-end, the Azure Power India Private Limited has extended the repayment terms of the loans (including accrued interest) to a tenwe of
15 years. This extension has significantly improved the net working capital position of the subsidiary company. Accordingly, management believes that the subsidiary company will
be able to meet its liabilities as and when they fall due, and the financial statements have therefore been prepared on a going concem basis

(xv) As at March 31, 2025, Azure Power Fifty Six Private Limited (subsidiary company) has accumulated losses of INR 241 lakhs (March 31, 2024: INR 213 lakhs) and its net
worth has fully eroded. Further, the subsidiary company’s current liabilities exceeded its current assets by INR 230 lakhs (March 31, 2024: INR 204 lakhs) as at the balance sheet
date. Azure Power India Private Limited has comunitted to extend financial and operational support to the subsidiary comparny, as may be required, in order to make subsidiary
company meet its obligations for future

(xvi) As at March 31, 2025, Azure Power Fifty Seven Private Limited (subsidiary company) has accumulated losses of INR 257 lakhs (March 31, 2024: INR 233 lakhs) and its
networth has fully erored. Further. The subsidiary company’s current liability exceeded its current assets by INR 256 lakhs (March 31, 2024: INR 232 lakhs). Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet its obligations
for future

(xvii) As at March 31, 2025, Azure Power Fifty Eight Private Limited (subsidiary company) has accumulated losses of INR 371 lakhs (March 31 2024: INR 11 lakhs) and its
networth has fully erored. Further, The subsidiary company's current liability exceeded its current assets by INR 957 lakhs (March 31 2024: INR 4,357 lakhs) as at the balance
sheet date, Azure Power India Private Limited has committed to extend financial and operational support to the Company, as may be required, in order to make Company meet its
obligations for future

(xviii) As at March 31, 2025, Azure Power Sixty One Private Limited (subsidiary company) has accumulated losses of INR 13 lakhs (March 31, 2024: INR 5 lakhs) and its net
worth has fully eroded. Further, The subsidiary company s current liabilities exceeded its current assets by INR 460 lakhs (March 31, 2024: INR 483 lakhs). Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet its obligations
for future
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(xix) As at 31 March 2025, Kotuma Wind Parks Private Limited (subsidiary company) has accumulated losses of [NR 2,545 lakhs (31 March 2024: INR 2,441 lakhs) and its net
worth has fully eroded. The subsidiary company’s current liabilities exceeded its current assets by INR 1,686 lakhs (31 March 2024: INR 2,544 lakhs) as at the balance sheet date
Considering these factors including the decision for withdrawal from the project as mentioned in its standalone financial statements. the absence of any order in hand or alternate
business plan etc., in view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary company as at and for
the year ended March 31. 2025 Accordingly, the financial statements of the subsidiary company have been prepared on not for going concem basis ie. assets are measured at
lower of carrying amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made
for additional liabilities that may arise. Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention Except for effects
of going concern assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xx) As at March 31, 2025, Two Wind Energy Private Limited (subsidiary company) has accumulated losses of INR 6,084 lakhs (March 31, 2024: INR 5,891 lakhs) and its net
worth has fully eroded. Further, The subsidiary company s current liabilities exceeded its current assets by INR 4,186 lakhs (March 31, 2024 INR 6,130 lakhs). Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet its obligations
for future.

(xxi) As at March 31, 2025, Azure Green Hydrogen Private Limited (subsidiary company has accumulated losses of INR 16 lakhs (March 31 2024: INR 11 lakhs) and its networth
has fully erored. Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(xxii) As at March 31, 2025, Azure Power Sixty Three Private Limited (subsidiary company) has accumulated loss of INR 214 lakhs and its net worth has fully eroded. Azure
Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet
its obligations for future

(xxiii) As at March 31, 2025, Azure Energy Transition Private Limited (subsidiary company) has accumulated losses of INR 268 lakhs (March 3 1. 2024: INR 240 lakhs) and its net
worth has fully eroded. Further. The subsidiary company’s current liabilities exceeded its current assets by INR 23 lakhs (March 31. 2024: INR 237 lakhs) as at the balance sheet
date Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future

(xxiv) As at March 31, 2025, Azure Power Sixty Four Private Limited (subsidiary company) has accumulated losses of INR 14 lakhs (March 31, 2024: INR 9 lakhs) and its net
worth has fully eroded. Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make subsidiary company meet its obligations for future.

(xxv) As at March 31, 2025, Azure Power Sixty Five Private Limited (subsidiary company) has accumulated losses of INR 13 lakhs (March 31, 2024: INR 9 lakhs) and its net
worth has fully eroded. Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make subsidiary company meet its obligations for future

(xxvi) As at March 31, 2025, Azure Power Sixty Six Private Limited (subsidiary company) has accumulated losses of INR 6 lakhs (March 31, 2024: [NR 3 lakhs) and its net worth
has fully eroded. Further, the subsidiary company’s current liabilities exceeded its current assets by INR 3 lakhs (March 31, 2024: INR 2 lakhs) as at the balance sheet date. Azure
Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet
its obligations for future

(xxvii) As at 31 March 2025, Azure Power Fifty One Private Limited (subsidiary company) has accumulated losses of INR 3,603 lakhs (31 March 2024 : 4670 lakhs) and its net
worth has fully eroded. The subsidiary company’s current liabilities exceeded its current assets by INR 3,679 lakhs (31 March 2024: 4,788 lakhs ) as at the balance sheet date
Considering these factors including the decision for withdrawal from the project as mentioned in its standalone financial statements, the absence of any order in hand or alternate
business plan etc., in view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary company as at and for
the year ended March 31, 2025. Accordingly, the financial statements of the subsidiary company have been prepared on not for going concern basis i e. assets are measured at
lower of carrying amount and estimated net realisable values and liabilities are stated at their estimated settlernent amounts in the financial statements and provisions has been made
for additional liabilities that may arise Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention Except for effects
of going concern assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year,

(xxvili) As at March 31, 2025, Azure Power Fifty Two Private Limited (subsidiary company) has accumulated losses of INR 11,916 lakhs (March 31, 2024: INR 13,900 lakhs) and
its net worth has fully eroded, Further, The subsidiary company’s current liabilities exceeded its current assets by INR 5,853 lakhs (March 31, 2024: INR 1.8,542 lakhs). Azure
Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company meet
its obligations for future

(xxix) As at 31 March 2025, Azure Power Fifty Three Private Limited (subsidiary company) has accumulated losses of INR 1,121 lakhs (31 March 2024 : INR 3,748 lakhs) and its
net worth has fully eroded. Further, The Company’s current liabilities exceeded the current assets by INR 1,110 lakhs (31 March 2024; INR 3,679 lakhs) as at the balance sheet
date. Considering these factors including the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc,,
in view of the Management, the going concem asswmption is not appropriate for the preparation of financial statements of the subsidiary company as at and for the year ended
March 31, 2025 Accordingly. the financial statements of the subsidiary company have been prepared on not for going concern basis i.c. assets are measured at lower of carrying
amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional
liabilities that may arise. Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention Except for effects of going
concem assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxx) As at 31 March 2025, Azure Power Fifty Four Private Limited (subsidiary company) has accumulated losses of INR 1,052 lakhs (31 March 204: INR 3,681 lakhs) and its net
worth has fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 1,051 lakhs (31 March 2024: INR 3,622 lakhs) as at the balance
sheet date. Considering these factors including the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or alternate business
plan etc,, in view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary company as at and for the year
ended March 31, 2025, Accordingly, the financial statements of the subsidiary company have been prepared on not for going concern basis i.e assets are measured at lower of
carrying amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for
additional liabilities that may arise. Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention Except for effects of
going concern assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxxi) As at 31 March 2025, Azure Power Fifty Nine Private Limited (subsidiary company) has accumulated losses of INR 1,076 lakhs (31 March 2024: INR 3,703 lakhs) and its
net worth has fully eroded. Further, The subsidiary company’s current liabilities exceeded the cunent assels by INR 1,075 lakhs (31 March 2024: INR 3.616 lakhs)as at the balance
sheet date. Considering these factors including the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or alternate business
plan etc., in view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary company as at and for the year
ended March 31, 2025, Accordingly, the financial statements of the subsidiary company have been prepared on not for going concem basis i e assets are measured at lower of
carrying amount and estimated net realisable values and liabilities are stated at their estimated scttlement amounts in the financial statements and provisions has been made for
additional liabilities that may arise. Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention Except for effects of
going concern assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year
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(xxxii) As at 31 March 2025, Azure Power Sixty Private Limited (subsidiary company) has accumulated losses of INR 1,047 lakhs (31 March 2024 : INR 3,674 lakhs) and its net
worth has fully eroded Further, The subsidiary company’s current liabilities exceeded the cunent assets by INR 1,046 lakhs (31 March 2024: [NR 3,616 lakhs) as at the balance
sheet date. Considering these factors including the termination of Power Purchase Agreement as mentioned in its standalone financial slatements, the absence of any order in hand
or alternate business plan etc,, in view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary company as
at and for the year ended March 31, 2025. Accordingly, the financial statements of the subsidiary company have been prepared on not for going concern basis i e. assets are
measured at lower of carying amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions
has been made for additional liabilities that may arise. Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention
Except for effects of going concern assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxxiii) As at March 31, 2025, the current liabilities of Azure Power (Punjab) Private Limited (subsidiary company) exceeds its current assets by INR 82 lakhs (March 31, 2024
INR Nil). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future,

(xxxiv) As at March 31, 2025, the current liabilities of Azure Power (Haryana) Private Limited (subsidiary company) exceeds its cunent assets by INR 1,195 lakhs (March 31,
2024 INR Nil) Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary company meet its obligations for future

(xxxv) As at March 31, 2025, the current liabilities of Azure Urja Private Limited (subsidiary company) exceeds its current assets by INR 668 lakhs (March 31, 2024 INR Nil)
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary company
meet its obligations for future

(xxxvi) As at March 31, 2025, the current liabilities of Azure Green Tech Private Limited (subsidiary company) exceeds its current assets by INR 1,165 lakhs (March 31, 2024
INR Nil). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future

(xxxvii)As at March 31, 2025, the current liabilities of Azure Sunshine Private Limited (subsidiary company) exceeds its current assets by INR 630 lakhs (March 31, 2024 INR
Nil), Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future

(xxxviii) As at March 31, 2025, the current liabilities of Azure Power Mars Private Limited (subsidiay company) exceeds its current assets by INR 55 lakhs (March 31, 2024 INR
Nil). Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future

(xxxix) As at March 31, 2025, the current liabilities of Azure Power Eris Private Limited (subsidiary company) exceeds its current assets by INR 696 lakhs (March 31, 2024 INR
Nil). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future

(xy As at March 31, 2025, the current liabilities of Azure Power Pluto Private Limited (subsidiary company) exceeds its current assets by INR 1,682 Lakhs (March 31, 2024 INR
Nil). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make subsidiary
company meet its obligations for future

(xH) As at March 31, 2025, the current liabilities of Azure Power Thirty Seven Private Limited (subsidiary company) exceeds its current assets by INR 2,664 Lakhs(March 31,
2024 INR Nil). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
subsidiary comnpany meet its obligations for future.

(xlit) As at 31 March 2025, Azwre Power Sixty Two Private Limited (subsidiary company) has accumulated losses of INR 839 lakhs (31 March 2024: INR 2,588 lakhs) and its net
worth has fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 838 lakhs (31 March 2024: INR 2,587 lakhs) as at the balance
sheet date. Considering these factors including the termination of Power Purchase Agreement as mentioned in its standalone financial statements, the absence of any order in hand
or alternate business plan etc.. in view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the subsidiary company as
at and for the year ended March 31, 2025 Accordingly, the financial statements of the subsidiary company have been prepared on not for going concern basis ie. assets are
measured at lower of carrying amount and estimated net realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions
has been made for additional liabilities that may arise. Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention
Except for effects of going concern assumption not existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

54, Subsequent Events

(a) One of the subsidiary of the Company (Azure Sunrise Private Limited) has receivables from Chamundeshwari Electricity Supply Company Limited (CESCOM), which has been
under dispute and the subject matter of legal proceedings before the Appellate Tribunal for Electricity (APTEL)

Subsequent to the year end, APTEL vide order dated May 30, 2025, has directed CESCOM to pay the differential amount between the cost of energy calculated at a PPA tariff of
INR 6.89 per kWh and INR 4 36 per kWh, for the period from the Commercial Operation Date (CoD) until the date of realization including payment of interest in accordance with
the Late Payment Surcharge (LPS) mechanism and refund of any liquidated damages that may have been recovered by CESCOM

Apainst the above APTEL order, CESCOM had filed an appeal before the Hon’ble Supreme Court which was dismissed on July 15,2025

Following the dismissal of the appeal, both the parties have amicably agieed upon the final settlement amount Accordingly. for the year ended March 31, 2025, the Group has
recognised the differential Revenue of INR 2,470 lakhs on account of rate difference, Late Payment Surcharge of INR 8,550 lakhs and reversal of specific expected credit loss
earlier recognised of INR 3,245 lakhs under consolidated statement of profit and loss in the financial statements

(b) In December 2024, Siemens Gamesa Renewable Power Private Limited (*SGRE") served a notice invoking arbitration against the Company, under a supply contract alleging a
breach of contractual obligations and claimed compensation of INR 19,343 lakhs. On June 26, 2025, the said dispute between the Company and SGRE has been mutually settled
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55. On December 14, 2023, Azure Power Energy Limited ("APEL™) and Azure Power Solar Energy Private Limited ("APSEPL™) completed a consent solicitation process (the
“Consent Solicitation”) in respect of the 3.575% Senior Notes due 2026 (the 2026 Notes™) and 5.65% Senior Notes due 2024 (the “2024 Notes™) APEL and APSEPL sought the
consent of the Note holders of the 2026 Notes and 2024 Notes to amend certain terms of the indenture dated as of August 19, 2021 and September 24, 2019 respectively. The
purpose of the consent solicitation was to: (i) undertake to make tender offers to purchase an outstanding principal amount of U.S.$12,000,000 of the 2026 Notes by March 25,
2024, an outstanding principal amount of U.S $8,000,000 of the 2026 Notes by August 26, 2024 and an outstanding principal amount of U.S.$40,000,000 of the 2024 Notes by
March 23, 2024; and (if) make certain amendments and provide certain confirmations with respectoto the reporting covenant of each of the Indentwres (the “proposed amendments)

The consent solicitation was announced on November 28. 2023. The deadline to submit consent instructions expired at 5:00 pm New York time on December 7, 2023, Over 99%
consent instructions were received. On December 8, 2023, APEL and APSEPL executed supplemental indenture with Azure Power Global Limited (as Parent), the trustee and the
collateral agents to implement the proposed amendments. On December 14, 2023, the consent fee was paid and the proposed amendments became operative

Pursuant to the terms of the amended [ndentures, the subsidiaries under the restricted groups as defined in bond indenture (collectively referred to as Restricted Group-III and
Restricted Group-1I), are mandated to submit its Combined Annua! Financial Statements within 30 days to Trustee following the submission of financials by the Parent Company to
the Securities Exchange Commission ("SEC"). However, if the Parent Company does not file the said results with SEC and the Common Stock of the Parent Company is not listed
for trading on an internationally recognised stock exchange, the Parent Company has a window of 120 days post the fiscal year-end to file its consolidated financials with the
Trustee. On July 13, 2023, the Parent Company received a delisting notification from the New York Stock Exchange ("NYSE"), indicating the decision to delist its equity shares
and on April 01, 2024, the Parent Company terminated and/or suspended its duty to file the reports/result with SEC. Accordingly, the Parent Company now has a window of 120
days post the fiscal year-end to file its consolidated financials with the Trustee

Further, as per the terms of the amended [ndentures, APEL and APSEPL launched tender offers for the respective 2026 Notes and 2024 Notes on February 16, 2024. The early
deadline of the tender offers was on March 1, 2024 and APEL purchased US$12,000,000 of the 2026 Notes and APSEPL purchased US$40,000,000 of the 2024 Notes on March
11, 2024. The second tranche of the tender offer was launched on July 16, 2024 and APEL purchased US$ 8,000,543 of the 2026 Notes on August 08, 2024. Further, the 2024
Notes have been repaid in October 2024

56. During the current year, the operations of one of the subsidiary of the Company (Azure Power Eris Private Limited) was severely impacted by floods. Due to this the plant's
availability was affected temporarily since September 2024 which resulted in decline in revenue during the current year. The Group also recognised loss on property, plant and
equipment due to the damage and recognised net loss of INR 174 lakhs, Subsequent to the year end, the plant resumed operations from May 2025 onwards

57, Standards notified but not yet effective
Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time

to time. Below is the summary of the new standard or amendment to the existing standards notified by the MCA, applicable to the Company as on date

a) Effect of changes in forex rates- Lack of Exchangeability- Amendment to Ind AS 21

On 07 May 2025, the MCA has notified amendment to Ind AS 21 to help entities to determine whether a currency is exchangeable into another currency, and which spot exchange
rate to use when it is not exchangeable

The Company has evaluated the amendment and based on its evaluation has determined that it does not have any significant impact in its financial statements

58. The Group companies are in process of conducting a transfer pricing study as required by the transfer pricing regulations under the income tax act ( ‘regulations’) to determine
whether the transactions entered during the year ended March 31, 2025 with associated enterprises were undertaken at arms length price. The Management confirms that all the
transactions with associate enterprises are undertaken at arm length prices and is confident that the aforesaid regulations will not have any impact on the financial statements,
particularly on the amount of tax expense and that of provision for taxation

The accompanying notes are an integral part of the consolidated financial statements
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