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The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdraft.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Group that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless

they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in OCIL. These gains/losses are not
subsequently transferred to P&L. However, the Group may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognized in the statement of profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognized as

well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying

amounts is recognised in the statement of profit and loss.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Group’s senior management
determines change in the business model as a result of external or internal changes which are significant to the Group’s
operation. Such changes are evident to external parties. A change in the business model occurs when the Group either
or ceases to perform an activity that is significant to its operations. If the Group reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the immediate next reporting
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period following the change in the business model. The Group does not restate any previously recognised gains, losses

(including impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for:

Original Revised classification | Accounting treatment

classification

Amortised cost FVTPL Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value is recognized in
P&L.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying
amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference

between previous amortised cost and fair value is recognised in
OCI. No change in EIR due to reclassification.

| FVTOCI Amortised cost Fair value at reclassification date becomes its new amortized cost
carrying amount. However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently, the asset is measured
as if it had always been measured at amortized cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying
amount. No other adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or
loss previously recognized in OCI is reclassified from equity to
profit or loss the reclassification date.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to

realize the assets and settle the liabilities simultaneously.

Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments, such as forward currency contracts, and interest rate swaps, to hedge
its foreign currency risks, and interest rate risks, respectively. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at
fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when

the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of

profit and loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and
loss, except for the effective portion of cash flow hedges, which is recognized in OCI and later reclassified to statement
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of profit and loss when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast
transaction subsequently results in the recognition of a non-financial asset or non-financial liability.

For the purpose of hedge accounting hedges are classified as:
> Fair value hedges when hedging the exposure to changes in the fair value of a recognized asset or liability or

an unrecognized firm commitment
» Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a

particular risk associated with a recognized asset or liability or a highly probable forecast transaction or the
foreign currency risk in an unrecognized firm commitment
» Hedges of a net investment in a foreign operation

In the normal course of business, the Group uses derivative instruments for mitigating the exposure from foreign
currency fluctuation risks associated with forecasted transactions denominated in certain foreign currencies and to
minimize cash flow volatility associated with changes in foreign currency exchange rates, and not for speculative
trading purposes. These derivative contracts are purchased within the Group’s policy and are with counterparties that

are highly rated financial institutions.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which
the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking the
hedge. The documentation includes the Group’s risk management objective and strategy for undertaking hedge, the
hedging/ economic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and
how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to
be highly effective in achieving offsetting changes in cash flows and are assessed on an ongoing basis to determine
that they actually have been highly effective throughout the financial reporting periods for which they were designated.

The Group evaluates hedge effectiveness of cash flow hedges at the time a contract is entered into as well as on an
ongoing basis. The ineffective portion of cash flow hedge is recorded as expense in statement of profit and loss. The
cost of effective portion of cash flow hedges is expensed over the period of the hedge contract.

Undesignated contracts

Changes in fair value of undesignated derivative contracts are reported directly in statement of profit and loss along
with the corresponding transaction gains and losses on the items being economically hedged. Realised gains (losses)
and changes in the fair value of these foreign exchange derivative contracts are recorded in foreign exchange gains
(losses), net in the statement of profit and loss. These derivatives are not held for speculative or trading purposes.

Cash flow hedges that meet the criteria for hedge accounting are accounted for, as described below

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve,
while any ineffective portion is recognised immediately in the statement of profit and loss. The Group uses forward
currency contracts and interest rate swaps as hedges of its exposure to foreign currency risk and interest volatility risk

in forecast transactions and firm commitments.

Fair value hedge: hedging of foreign exchange exposure

Fair value hedge accounting is followed for foreign exchange risk with the objective to reduce the exposure to
fluctuations in the fair value of firm commitments due to changes in foreign exchange rates.

Fair value adjustments related to non-financial instruments will be recognised in the hedged item upon recognition
and will eventually affect statement of profit and loss as and when the hedged item is derecognised. Changes in the
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fair value of derivatives designated and qualifying as fair value hedges, together with any changes in the fair value of
the hedged firm commitments attributable to the hedged risk, will be recorded in in the consolidated balance sheet.
The gain or loss on the hedging derivative in a hedge of a foreign-currency-denominated firm commitment and the
offsetting loss or gain on the hedged firm commitment is recognised in the statement of profit and loss in the
accounting period, post the recognition of the hedged item in the balance sheet.

The Company does not have any net investment in a foreign operation.

J) Financial guarantees

Financial guarantees issued by the Parent Company on behalf of group companies are designated as ‘Insurance
Contracts’. The Parent Company assess at the end of each reporting period whether its recognised insurance liabilities
(if any) are adequate, using current estimates of future cash flows under its insurance contracts. If that assessment
shows that the carrying amount of its insurance liabilities is inadequate in the light of the estimated future cash flows,

the entire deficiency is recognised in statement of profit and loss.

k) Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the fair value of the consideration to which the Group expects to be entitled in
exchange for those goods or services. Group has generally concluded that it is the principal in its revenue
arrangements, because it typically controls the goods or services before transferring them to the customer.

Where Power Purchase Agreement or “PPA” include scheduled price changes, revenue is recognized at lower of the
amount billed or by applying the average rate to the energy output estimated over the term of the PPA. The
determination of the lesser amount is undertaken annually based on the cumulative amount that would have been
recognized had each method been consistently applied from the beginning of the contract term. The Group estimates
the total kilowatt hour units expected to be generated over the entire term of the PPA. The Group then uses the total
estimated revenue and the total estimated kilo-watt hours to compute the average rate used to record revenue on the
actual energy output supplied. The Group compares the actual energy output supplied to the estimate of the energy
expected to be generated over the remaining term of PPA on a periodic basis, but at least annually. Based on this
evaluation, the Group reassess the energy output estimated over the remaining term of the PPA and adjust the revenue
recognized and deferred to date. The difference between actual billing and revenue recognized is recorded as deferred
revenue. The difference between actual billing and revenue recognized is recorded as deferred revenue.

Sale of power

Revenue from sale of power is recognised when persuasive evidence of an arrangement exists, the fee is fixed or
determinable, solar energy kilowatts are supplied and collectability is reasonably assured. Revenue is based on the
solar energy kilowatts actually supplied to customers (including the solar energy kilowatts supplied and not billed on
reporting date) multiplied by the rate per kilo-watt hour agreed to in the respective Power Purchase Agreements
(PPAs). The solar energy kilowatts supplied by the Group are validated by the customer prior to billing and recognition

of revenue.

The Group considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of
power, the Group considers the effects of variable consideration and consideration payable to the custom;(ﬁﬁaa&}‘
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Revenue from the recovery of Safe-guard duties and Goods and Service Tax under the change in law provision are
recognized over the PPA period based on terms agreed with customers or unless agreed otherwise once collectability

is reasonably assured.

The revenue of Safeguard duties and Goods and Service Tax for the year is recognized by the Group in proportion to
the actual sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts during
the tenure of the applicable power purchase agreement.

Income from carbon credit emission

Revenue from the sale of carbon credit emission is recognized at the time of transfer of credits to customers.

Viability Gap Funding (VGF)

The Group records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying
conditions as deferred revenue. Such deferred VGF revenue is recognised as sale of power in proportion to the actual
sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts during the tenure
of the applicable power purchase agreement pursuant to the revenue recognition policy.

Contract assets

A contract asset is initially recognised for revenue earned for its right to consideration in exchange for goods or
services transferred to the customer. If the Group perform by transferring goods or services to a customer before the
customer pays consideration or before acceptance by the customer, a contract asset is recognised for the earned

consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Group transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under

the contract.

Trade receivables

A trade receivable represents the right of entities forming part of Group to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (k) Financial instruments — initial recognition and subsequent

measurement

Income from services

Revenue from maintenance contracts are recognised as and when services are rendered.

Interest income

For all debt instruments measured cither at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of the financial liability. When
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calculating the effective interest rate, the Group estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses. Interest income is included in other

income in the statement of profit and loss.
Dividends

Revenue is recognized when the Group’s right to receive payment is established by the balance sheet date. Dividends
from subsidiaries are recognised even if same are declared after the balance sheet date if it pertains to period on or
before the date of Balance Sheet as per the requirement of Schedule III of the Companies Act 2013.

Application of interpretation for Service Concession Arrangements (SCA)

The Management has assessed applicability of Appendix C of Indian Accounting Standards 115: Service Concession
Arrangements for the power purchase agreement which the group has entered into. In assessing the applicability of
SCA, the management has exercised significant judgement in relation to the underlying ownership of the assets, the
attached risks and rewards of ownership, residual interest etc. in concluding that the arrangements don’t meet the’

criteria for recognition as service concession arrangements.
1) Government grants

Grants from the government are recognised at the fair value where there is a reasonable assurance that the grant will
be received and the Group will comply all with all attached conditions.

Government grant relating to income are deferred and recognised in the statement of profit and loss over the period
necessary to match them with the cost that they are intended to compensate and presented within other income.

Government grant relating to purchase of property, plant and equipment are included in non- current liabilities as
deferred income and are credited to statement of profit and loss on a straight-line basis over the expected lives of the

related assets and presented within other income.

m) Foreign currency transactions

Functional and Presentation Currency

The Group’s consolidated financial statement are presented in Indian Rupees (INR), which is the Company’s
functional currency. Functional currency is the currency of the primary economic environment in which a Group
operates and is normally the currency in which the Company primarily generates and expends cash.

Transactions in foreign currencies are initially recorded by the Group at the functional currency spot rates at the date

the transaction first qualifies for recognition.

Conversion

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates

of exchange at the reporting date.

Exchange differences

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit and

loss.
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Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of gain or loss on
change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
other comprehensive income or statement of profit and loss are also recognised in other comprehensive income or

statement of profit and loss, respectively).
n) Retirement and other employee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the year in which the employees render the related service are recognized in respect of
employees’ services up to the end of the year and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has
no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry
any further obligations, apart from the contributions made on a monthly basis which are charged to the Statement of

Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the
regulatory authorities, where the Company has no further obligations. Such benefits are classified as Defined
Contribution Schemes as the Company does not carry any further obligations, apart from the contributions made on a
monthly basis which are charged to the Statement of Profit and Loss.

Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested
employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective
employee's salary. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the
end of each year. Actuarial losses/gains are recognized in the other comprehensive income in the year in which they

arise.
Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within

12 months from the end of the year are treated as short term employee benefits. The obligation towards the same is
measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as

aresult of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end
of the year end are treated as other long term employee benefits. The Company's liability is actuarially determined
(using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the statement

of profit and loss in the year in which they arise.
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Leaves under define benefit plans can be encashed only on discontinuation of service by employee.
0) Income taxes
Tax expense represents the sum of current tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and considers whether it is probable that
a taxation authority will accept an uncertain tax treatment. The Group reflects the effect of uncertainty for each
uncertain tax treatment by using either most likely method or expected value method, depending on which method

predicts better resolution of the treatment.

Deferred Tax

Deferred tax is provided, using the balance sheet method, on all deductible temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, on carry

forward of unused tax credits and unused tax loss:
»  deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a

transaction that is not a business combination and, at the time of the transaction, affects neither the accounting

profit nor taxable profit or loss; and
> deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at

the reporting date.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other

comprehensive income or directly in equity, respectively

The carrying amount of deferred tax assets (including MAT credit available) is reviewed at each reporting date and is
adjusted to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction

either in OCI or directly in equity.
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In the situations where the entity is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions where they operate, no deferred tax (asset or liability) is recognised
in respect of temporary differences which reverse during the tax holiday period, to the extent the concerned entity’s
gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary
differences which reverse after the tax holiday period is recognised in the year in which the temporary differences
originate. However, the Group restricts recognition of deferred tax assets to the extent it is probable that sufficient
future taxable income will be available against which such deferred tax assets can be realised.

Minimum Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the
entities forming part of the Group will pay normal income tax. Accordingly, MAT is recognised as an asset in the
Balance Sheet when it is probable that future economic benefit associated with it will flow to the entities forming part

of the Group.

P) Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other
components, and for which discrete financial information is available. All operating segments’ operating results are
regularly reviewed by the Group’s chief operating decision maker to make decisions about resources to be allocated
to the segments and assess their performance. The Group’s chief executive officer is the chief operating decision

maker.

The group activities mainly involve sale of electricity. Considering the nature of the Group’s business operations,
there are no separate reportable operating segments in accordance with the requirements of Indian Accounting
Standard 108, ‘Operating Segments’ referred in to Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and hence, there are no additional disclosures to be provided other than those already
provided in the financial statements. The Group’s principal operations, revenue and decision-making functions are
located in India and there are no revenue and non-current assets outside India.

q) Share-based payments

Employees (including senior executives) of the Group receive remuneration in the form of share-based payments,
whereby employees render services as consideration for share options of the parent Group (equity-settled
transactions). Incremental fair value of the stock option granted relating to already vested options is recognised in the
statement of profit and loss and the same has been treated as deemed contribution by parent.

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model. That cost is recognised, together with a corresponding increase in share based payment
reserves in equity, over the period in which the performance and/or service conditions are fulfilled in employee benefit
expenses, except the cost of services which is initially capitalised by the Group as part of the cost of property, plant
and equipment. The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The statement of profit and loss expense or credit for a period represents
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the movement in cumulative expense recognised as at the beginning and end of that period and is recognised in

employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number
of equity instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without an associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated
as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance

and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had the
terms had not been modified, if the original terms of the award are met. An additional expense is recognised for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification. Where an award is cancelled by the entity or by the counterparty,
any remaining element of the fair value of the award is expensed immediately through statement of profit and loss.

For share-based payment transactions among group entities, in its separate or individual financial statements, the entity
receiving the goods or services measures the goods or services received as either an equity-settled or a cash-settled
share-based payment transaction by assessing:

(a) the nature of the awards granted, and

(b) its own rights and obligations.

The entity receiving the goods or services measures the goods or services received as an equity-settled share-based
payment transaction when:

(a) the awards granted are its own equity instruments, or

(b) the entity has no obligation to settle the share-based payment transaction.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings

per share.

Cash-settled transactions

The fair value of the amount payable to employees in respect of share appreciation rights (SARs), which are settled in
cash, is recognised as an expense with a corresponding increase in liabilities, over the period that the employees
unconditionally become entitled to the payment. The liability is remeasured at each reporting date and at settlement
date based on the fair value of the SARs. Any changes in the fair value of the liability are recognised in the statement
of profit and loss, except the cost of services which is initially capitalized by the Group as part of the cost of property,

plant and equipment.

r) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
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the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number
of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split and reverse share split {consolidation of shares) that have changed the number of equity shares

outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of

all dilutive potential equity shares.
s) Provisions

General

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a provision to
be reimbursed, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the

passage of time is recognised as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

Decommissioning liability

Upon the expiration of the lease agreement for solar power plants located on leasehold land, the Group is required to
remove the solar power plant. The Group records a provision for such decommissioning costs. Decommissioning costs
are provided at the present value of expected costs to settle the obligation using estimated cash flows and are
recognised as part of right of use asset. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and recognised in
the statement of profit and loss as a finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are added to or
deducted from right of use asset. Once the asset has been fully depreciated and the asset has nil net carrying amount
(gross carrying amount less accumulated depreciation) of zero in the statement of financial position, further‘changes

in any related provision for decommissioning are recognised in profit or loss.

t) Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.

Impairment loss is recognised when the carrying amount of an asset exceeds recoverable amount and the asset is

written down to its recoverable amount. —
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Azure Power India Private Limited
Notes to financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the CGUs to which the individual assets are allocated. These budgets and forecast calculations generally
cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-
term average growth rate for the products, industries, or country or countries in which the entity operates, or for the

market in which the asset is used.
Impairment losses of continuing operations are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset
is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

u) Contingent assets/liabilities

Contingent assets are not recognised. However, when realization of income is virtually certain, then the related asset
is no longer a contingent asset, and is recognised as an asset.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Group does not recognize a contingent liability but discloses its existence

in the financial statements.

v) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when

pricing the asset or liability, assuming that market participants act in their economic best interest.
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Azure Power India Private Limited
Notes to financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:
» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable
» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Group determines the policies and procedures for both recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets
held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Group
analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as

per the Group’s accounting policies.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant

notes.

w) Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as

defined above.
x) Events occurring after the balance sheet date

Impact of events occurring after the balance sheet date that provide additional information materially effecting the
determination of the amounts relating to conditions existing at the balance sheet date are adjusted to respective
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Azure Power India Private Limited
Notes to financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

y) Trade Payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 60 days of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at fair value and subsequently measured at amortised cost.

z) Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening balances
of assets, liabilities and equity for the earliest period presented, are restated.

aa) Asset held-for-sale

Assets and asset disposal group are classified as held-for-sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use. This condition is regarded as met only when
management commits to a plan to sell the asset; the asset is available for immediate sale in its present condition; an
active program to locate a buyer and other actions required to complete the plan have been initiated; the sale of the
asset is probable within one year; the asset is being actively marketed for sale at a reasonable price in relation to its
current fair value; and it is unlikely that significant changes to the plan will be made or that the plan will be withdrawn.
Assets and liabilities classified as held-for-sale are measured at lower of their carrying amount and fair value less costs
to sell and depreciation (amortization) ceases once the asset is classified as held for sale. See also, Note 45.

ab) Changes in accounting policy and disclosures — New and amended standards

i) Other amendments

A number of minor amendments to existing standards also became effective on April 01, 2021 and have been
adopted by the Group. The adoption of these new accounting pronouncements did not have a significant impact
on the accounting policies, method of computation or presentation applied by the Group.

ii) Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Group’s financial statements are not expected to have a significant impact on the Group’s
financial statements. The Group has not early adopted any amendment, standard or interpretation that has been
issued but is not yet effective. Refer the note 48- “Standards notified but not yet effective” in Notes to Financial
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Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2022

{All amounts in INR lakhs, unless otherwise stated)

4. Intangible assets

Gross block at cost

At April 1, 2020
Additions

Disposals/ Adjustments
At March 31, 2021
Additions

Disposals/ Adjustments
At March 31, 2022

Accumulated Amortization

At April 1, 2020

Charge for the year

Disposals/ Adjustments

At March 31, 2021

Charge for the year (refer note 23)
Disposals/ Adjustments

At March 31, 2022

Net block
At March 31, 2022
At March 31,2021

Software Total
1,644 1,644
78 78
1,722 1,722
39 39
1,761 1,761
1,101 1,101
371 kyal
1,472 1,472
251 251
1,723 1,723
38 38
250 250




Azure Power India Private Limited

Notes to lidated fi 1 for the year ended March 31, 2022
(All amounts in INR lakhs, unless otherwise stated)

) As at Asat
Particulars March 31,2022 March 31, 2021

4A. Investements

Non-current investments in equity accounted investees
Investment in equity shares of Associates (at cost)

3,96,206 shares (March 31, 2021: 10,000) equity shares of INR 10/- each fully paid up in Premier energies : 937
International Private Limited (eatlier known as Azure Power Fifty- Five Private Limited) *

Waaree Power Private Limited **

Total 937 -

Total 937 -
937 -

Aggregate value of unquoted investments

*During the current year ended March 31, 2022, the Group has entered into a non-binding obligation with M/s Premier Energies limited (“Premier/ Manufacturer”), a solar module manufacturing
company, relating to execution of tender received from SECL The Group has invested INR 937 lakhs to acquire 26% of the equity shares of an entity, where Premier have invested in 74% of
equity shares. Subsequent to the year end, the Company has entered into related module supply agreements and share and debentures subscription agreements with Premier (refer note 60).

**During the year ended March 31, 2020, the Group won a tender issued by Solar Energy Corporation of India Limited (SECI). Pursuant to the terms of the tender, the Group had agreed to a
firm purchase commitment with a solar module manufacturer i.e. Waaree Power Private Limited to procure 2,800 MWs of modules. Pursuant to the terms of the tender, the Company had
entered into a joint venture agreement on January 06, 2020 with Waaree Power Private Limited to establish a manufacturing facility with a capacity of manufacturing 500 MW Solar PV Modules
per annum. Accordingly, the Group had invested INR 0.26 lakhs (INR 0.26 lakhs as of March 31, 2021) to acquire 26% of the equity shares in a newly formed company incorporated as part of
the joint venture agreement to establish a manufacturing facility (investee) and is committed to further invest 26% of the equity required for construction of the manufacturing facility, and
additionally procure modules. Subsequent to year end the company has entered into a termination agreement with Waaree for the termination of the said contract and has accrodingly recorded a

loss on termination of contract amounting to INR 5,395 lakhs (refer note 25).

5. Non-current financial assets -

5.1 Trade receivables
(Unsecured, considered good)

Carried at amortized cost
Trade receivables - others (refer note 30) 32,126 -
Trade receivables - fellow subsidiaries (refer note 27) 24 -
Total 32.150 -
Break-up for trade receivahles
Undisputed trade receivables, considered good 32,150 -
Undisputed trade receivables, credit impaired 198 -
Total 32,348 -
Impairment allowance doubtful trade receivable (refer note 40)
Undisputed trade receivables, credit impaired (198} -
Total 32,150 -
Trade receivables ageing schedule
As at March 31, 2022 Unbilled Non current but not 0O ding for following periods from due date of payment Total
receivables* due** Lessthan6 6 months—1 1-2years 2-3years More than3 years
Months _year

Undisputed trade ivabl idered good 24,451 7,698 - - - . 32,149
Undisputed Trade Receivables — credit impaired 135 64 - - - - . 199

24.586 7,762 - - - - - 32.348

bles where the goods and/or services have been provided to the customer for which the Company has unconditional right to consideration. However, the

* Unbilled receivables rep T
Company is yet to raise invoices to the customer.

** Non-Current but not due represent receivables which aren't due as per credit terms agreed with the customer.

Trade receivables includes Safeguard duty (8GD)/Goods and Services Tax (GST) receivables as at March 31, 2022 amounting to INR 24,450 lakhs (March 31, 2021 INR Nil). The company has
recognised receivable in accordance with Central Electricity Regulatory Commission (CERC) orders passed in favor of the Group providing for payment of monthly annuity ranging from INR 6
lakhs to INR 165 lakhs for a period of 13 to 15 years in different companies of the Group considering discount rate ranging from 9%-10.41%. The Group had not recognised SGD receivables in

previous year due to lack of reasonable certainity.

5.2 Loans

(Unsecured, considered good)

Carried at amortized cost

Performance guarantee deposit 284 251
Total 284 251
5.3 Other financial assets

(Carried at amortised cost, unless otherwise stated)

Term deposits* 49,112 45,451
Interest accrued on term deposits 661 2,144
Interest accrued on loans and advances to others 3 -
Security deposits 651 297
Other receivables (refer note 57(iii)) 6,065 -
Carried at fair value through other comprehensive income (refer nete 36)

Derivative assets 2,263 208
Total 58.755 48.100

* The Group has INR 15,648 lakhs (March 2021: 6,245 lakhs) as term deposits lying with banks that represents an amount towards Debt-Service Reserve account for its outstanding loan.
* The Group has INR 11 lakhs (March 2021: 117 lakhs) as term deposits lying with banks that represents an amount towards Interest-Service Reserve account for its working capital demand

loan.
* The Group has INR 8,724 lakhs (March 2021: 15,912 Lakhs) as term deposits lying with banks that represent an amount towards hedging margin and margin money against bank guarantees

and letter of credit.
* The Group has INR 262 lakhs (March 2021: 9 lakhs) as term deposits lying with banks that represent an amount issued to statutory authorities.

* The Group has INR 194 lakhs (March 2021: 6 lakhs) as deposits for lien to third parties.




Azure Power India Private Limited

Notes to lidated fi 1 for the year ended March 31, 2022
IAil amounts in INR lakhs. unless otherwise stated|
. As at As at
Particulars March 31,2022  March 31, 2021
6. Income tax assets (net)
Advance income-tax (net of provision for tax of INR 60 lakhs (March 31, 2021: INR 241 lakhs)) 6,523 5,977
Total 6.523 5.977
7. Other non-current assets
{Unsecured, considered good)
Capital advances - others 3,676 1,706
Deferred financing cost - 1,601
Prepaid asset - others 75 73
Prepaid performance bank deposit 2,607 2,740
Contract assets (refer note 30) 5,750 3,449
Total 12.108 9.569
8. Cwrrent financial assets
(Carried at amortized cost, unless stated otherwise)
8.1 Trade receivables
Trade receivables - related parties (refer note 27) - 23
Trade receivables - others* (refer note 30) 58,347 48,808
Total 58.347 48.831
Break up for trade receivables:
From others
Undisputed trade recetvables — idered good 56,287 28,819
Undisputed trade r ble — credit impaired 1,332 1,364
Disputed trade receivables - considered good 2,060 20,012
Disputed trade receivables — credit impaired 930 3,435
60,609 53,630
Impairment allowance for doubtful trade receivables (refer note 40)
Undisputed trade receivable — credit impaired (1,332) (1,364)
Disputed trade receivables — credit impaired (930) (3,435)
Total 58147 48,831
Trade receivables ageing schedule
As at March 31, 2022 Unbilled Current but not Outstanding for following periods fram due date of payment Tatal
receivables** due*** Lessthan 6 Gmonths—1 1-2years 2-3years More than 3 years
Months year
Undisputed Trade Receivables — idered good 25,104 17,411 5,222 3,004 1,979 1,910 1,657 56,287
Undisputed Trade receivable — credit impaired . 187 90 126 101 335 245 248 1,332
Disputed Trade Receivables — considered good - - 10 60 - - 1,990 2,060
Disputed Trade receivable — credit impaired - - 10 190 360 110 260 930
25291 17,501 5.368 3,355 2,674 2.265 4,155 60.609
As at March 31, 2021 Unbilled Current but not Outstanding for following periods from due date of payment Total
receivables** duet**
Less than 6 6months— 1 1-2 years 2-3years  More than 3 years
Months year
Undisputed Trade Receivables — idered good 13,719 10,945 2,983 683 374 115 0 28,819
Undisputed Trade receivable — credit impaired 12 230 11 280 155 532 144 1,364
Disputed Trade Receivables — considered good 2,067 1,736 5,237 3,032 5,136 2,804 - 20,012
Disputed Trade receivable — credit impaired - - - - - 1,724 1,711 3,435
15.798 12911 8.231 3995 5.665 5.175 1.855 53.630

*Trade receivables are non-interest bearing and are generally on terms of 30 to 75 days except receivables agreed under Electricity (Late Payment Surcharge (“LPS”) and Related Matters) Rules,
2022,

* *Unbilled receivables rep
Company is yet to raise invoices to the customer.

**+ Current but not due represent receivables which aren't due as per credit terms agreed with the customer.

Azure Power Sunrise Private Limited is currently in discussion with ofF-taker for the recovery of the said amount INR 7,812 lakhs regarding to delay in receipt since past five years and the said
matter is now pending at the board of the off-taker. The management is of the view that they have completed the performance obligation under the Power Purchase Agreement, hence the said

deration. However, the

bles where the goods and/or services have been provided to the customer for which the Company has ditional right to

amount is recoverable as on March 31, 2022,

8.2 Cash and cash equivalents

Balances with banks:

- In current accounts 65,195 11,266

- Deposits with original maturity of less than 3 months 38,626 55,980

Total 1.03.821 67,246

There are no repatriation restriction with cash and cash equivalents as at the end of reporting period and prior period.

8.3 Other bank balances

- Deposits held as margin money with maturity less than 12 months - 2,838

- Deposits with remaining maturity for more than 3 months but with remaining maturity for less than 12 months 53,650 38,510
53.650 41.348

Total




Azure Power India Private Limited

Notes to i d ial stat for the year ended March 31, 2022
{All amounts in INR lakhs, ueless otherwise stated)

. As at As at
Particulars March 31,2022 March 31, 2021
8.4 Loans
{Unsecured, considered good)

Carried at amortised cost

Loans to third party** 1,300 -
Loans to fellow subsidiaries* (refer note 27) 7,872 5,808
Total 9.172 5.808

ble in one year. These loans are provided at rate of 6.95% p.a. to 10.60% p.a.

* The loans have been granted to fellow subsidiaries which are repay

**The loans are provided at rate of 10% p.a

8.5 Other current financial assets

(Carried at amortised cost, unless stated otherwise)
Security deposits 1 -
Interest accrued on term deposits 300 1,088
Interest accrued on loans and advances 31 -
Interest accrued on loans to fellow subsidiaries (refer Note 27) 995 374
Contractually reimburseable from related parties (refer note 27) 3,887 3,716
Viability gap funding receivable 1 13
Other receivables 599 -
Carried at fair value through profit or loss
Firm commitment 126 4,660
Derivative assets 8 4,103
Carried at fair value through other comphrehensiv income (refer note 36)
Derivative assets - 378
Total 5.948 14332
9. Other current assets
{Unsecured, considered good)
Contract assets (refer note 30) 164 61
Balance with statutory authorities 2,466 2,434
Prepaid asset - others 1,688 1,899
Prepaid performance bank guarantee 133 99
Advance to vendors
Unsecured, considered good 4,729 236
Unsecured, considered doubtful - 703
(Less): Allowance for bad and doubtful advances - (703}
4,729 236
Deferred financing cost 1,423 2,099
Other advances 94 99
Other receivables 418 -
11,115 6.927

Total




Azure Power India Private Limited
Notes to ¢ ial st ts for the year ended March 31, 2022

(All amounts in INR lakhs, unless otherwise stated)

Y Aatad £

10. Equity Share Capital

Particulars March 31, 2022 March 31, 2021
Authorized share capital:
Equity share capital
4,33,33,333 (March 31, 2021: 4,33,33,333) equity shares of INR 10/- each 4,333 4,333
8,66,66,667 (March 31, 2021: 8,66,66,667) non redeemable compulsory convertible 8.667 8.667
preference shares (CCPS) of INR 10/- each ’ ’
13,000 13,000
Issued, subscribed and fully paid-up share capital:
68,58,979 (March 31, 2021: 45,51,443) equity shares of INR 10/- each 686 455
686 455
A. Reconciliation of No. of Equity Shares No. of shares Amount
At April 01, 2020 45,51,443 455
Changes during the year - -
At March 31, 2021 45,51,443 455
Changes during the year* 23,07,536 231
68,58,979 686

At March 31, 2022

*During the current year, the Company have issued 23,07,536 number of equity shares of INR 10 each fully paid up to Azure Power Global Limited @ INR 7,510 per share (which

includes INR 7,500 per share as security premium).

B. Terms/Rights attached to shares

The Parent Company has only one class of equity shares having a par value of INR 10/- per share. Each holder of equity shares is entitled to one vote per share. In the event of
liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets. The distribution will be in proportion to the number of equity shares held

by the shareholders.

C. Shares held by holding company

Qut of equity shares issued by the Parent Company, shares held by its holding company are as below:

Azure Power Global Limited, the holding company
67,56,392 (March 31, 2021: 44,48,856) equity shares of INR 10/-each fully paid up

D. Details of shareholders holdings more than 5% shares

March 31, 2022

March 31, 2021

676

445

Name of the shareholder

Number of shares

Percentage of

Number of shares

Percentage of

held Holding held Holding
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
Equity shares of INR 10 each fully paid
Azure Power Global Limited 67,56,392 98.50% 44,48.,856 97.75%
97,497 1.42% 97,497 2.14%

Inderpreet S Wadhwa (refer note 35- contingent labilities)

As per records of the Parent Company, including its register of shareholders/members and other declaration received from shareholders regarding beneficial interest,

the above shareholding represent both legal and beneficial ownership of shares.

E. Details of shares held by Promoters

For the year ended March 31, 2022

No. of shares at the . ', .
S. No. Promoter Name beginning of the Change during the % of Total Shares % change during the
Year year year
0, L
Equity shares of INR 10 each fully paid U Bopgeriobel 44,48,856 23,07,536 98.50% 4874
Limited
For the vear ended March 31, 2021
— s = 5
S. No. Promoter Name NO.' 0f: shares at the | - Change during the % of Total Shares % change during the
beginning of the vear vear vear
Equity shares of INR 10 each fully paid Limitejl)ower Global 44,48,856 - 97.75% -

F. There are no bonus shares issued, for consideration other than cash and shares bought back during the period of five years immediately preceding the reporting date. Further,

there are no shares reserved for issue under options and contracts/commitments for sale of shares/disinvestment.
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Azure Power India Private Limited

Notes to lidated fi ial for the year ended March 31, 2022
(All' amounts in INR iakhs, unless otherwise stated}

) Asat As at
L March 31,2022 March 31,2021

12. Non-current firancial liabilities

12.1 Non-current borrowings

At amortized cost

Term loans (secured)

Foreign currency loan from financial institutions 30,387 52,074

Foreign currency loan from bank 8,106 21,037

Term loan from financial institutions 3,78,393 1,67,091

Term loan from banks 1,55,594 18,583

Vehicle loan 71 -

External commercial borrowings (refer note 27) 2,23,107 2,04,867

Non-convertible debentures (refer note 27) 2,87,458 3,30,479

Loans from fellow subsidiaries (refer note 27) - 46,899

Total 10,83,115 8,41,030

Current maturities of long-term borrowing (refer note 15.1) 71,647 46,580

Total borrowings 11,54,762 8,87,610

12.2 Other financial liabilities

Fivancial liabilities at fair value through profit or loss

Cash-settled share-based payments (refer note 27 and 28)# - 11,157

Other financial liabilities at amertized cost

Payable to fellow subsidiaries (refer note 27) 42 -

Financial liabilities at fair value through other comprehensive income (refer note 36)

Derivative liabilities - 2,374

Total 42 13,531

# Cash-settled share-based payments are current pursuant to resignation of Mr. Ranjit Gupta (erstwhile CEO) and Mr. Murali Subramanian (erstwhile COO).

13. Provisions

13.1 Non-current

Provision for gratuity (refer note 37) 591 471

Provision for decommissioning liabilities* 9,304 7,356
9.895 . 7,827

Total

*A provision has been recognized for decommissioning costs associated with solar power plants constructed on leasehold land. The Group is under an obligation to decommission the plant at the expiry of the
lease term, before handing over the leasehold land to the lessor.

Movement in provision for decommissioning liabilities

Opening balance 7,356 6,654
Addition during the year 2,270 2,107
Amount adjusted due to change in estimate (928) {1,826}
Accretion during the year 606 421
Closing balance 9,104 7,356
13.2 Current

Provision for compensated absences 530 453
Provision for gratuity (refer note 37) 37 22
Total 567 475
14. Other non-current liabilities

Deferred viability gap funding income 17,532 16,766
Deferred government grant 1,495 1,076
Deferred revenue on revenue straightligning 7,726 6,766
Deferred revenue on SGD receivable 28,894 -
Total 55.647 24,608

15. Current financial liabilities
(Carried at amortised cost, unless stated otherwise)

15.1 Current borrowings

Secured loans

From Banks:

Working capital demand loan* - 15,155
Foreign currency loan from bank** 70,360 74,277
Current maturities of long-term borrowing (refer note 12.1) 71,647 46,580
From Others:

Unsecured

Loans from others*** 11,299 -
Total 1.53.106 1.36,012

* During the year ended March 31, 2021, the Group has taken a short-term loan facility of INR 15,285 Lakhs from HSBC Bank. Borrowings under this facility are repayable within 12 months of disbursement.

The facility bears an interest rate of 8.75% per annum, payable monthly. The same facility has been repaid in the current year.
** During the year ended March 31, 2021 , the Group has taken a buyer’s credit facility amounting to INR 74,277 lakhs for one of its under construction SPVs for 600 MW solar power project with Solar

Energy Corporation of India, entered during the current period. This facility carry a floating interest rate of six months LIBOR plus spread (45 basis points, 60 basis points or 11 basis points) as applicable.
The same facility was repaid in the current year. e
As of March 31, 2022, the Company has a buyer’s credit facility amounting to INR 70,360 lakhs for one of its under construction SPVs for 300 MW solar power project with Solar Lf:f 5 orpor:r[um of

< India; Tms facility carries a floating interest rate of 12 Month SOFR and spread ranging plus 0.21 PCT.
**¥During the year ended March 31, 2022, the Group has taken loan from Radiance Renewables Private Limited which carries interest rate of 10% per annum and repayable on delmmd

7~
/




Azure Power India Private Limited

Notes to lidated fi ial stat for the year ended March 31, 2022
(All amounts in INR lakhs, unless otherwise stated)
. As at Asat
e et March 31,2022 March 31, 2021
15.2 Trade payables
- Total outstanding dues of micro enterprises and small enterprises 366 1,096
- Total outstanding dues of creditors other than micro enterprises and small enterprises
- to others 11,846 6,347
- to related parties - 334
Total 12,212 7,777
Trade payables Ageing Schedule
As at 31 March 2022 Unbilled dues* Not due trade Outstanding for following periods from due date of Total
payable** payment
Lessthan1  1-2 years 2-3 More than 3
vear years vears
Total outstanding dues of micro enterprises and small enterprises 4 47 125 72 32 86 366
Total outstanding dues of creditors other than micro enterprises and small 4,375 2,767 3,572 802 275 54 11,846
enterprises
4.379 2.814 3.697 §74 307 140 12,212
As at 31 March 2021 Unbilled dues* Not due trade Outstanding for following periods from due date of Total
payable** payment
Less than 1 1-2years 2-3 years More than 3 years
year
Total outstanding dues of micro enterprises and small enterprises - - 566 297 218 15 1,096
Total outstanding dues of creditors other than micro enterprises and small 262 256 3,521 1,485 1,151 5 6,681
enterprises
262 256 4,087 1782 1369 20 7.777
Trade payables are non-interest bearing and are normally settled on 30-60 days terms.
* Unbilled dues represents payables where the goods and/or services have been received, however, Group is yet to receive invoices from the vendors.
** Not due trade payable represent balances which aren't due as per credit terms agreed with the vendor.
Refer note 47 for reclassification.
15.3 Other current financial labilities
(Carried at amortised cost, unless stated otherwise)
Interest accrued and due on borrowings 162 -
Interest accrued but not due on borrowings 3,771 2,964
Interest accrued but not due to fellow subsidiaries/ entity having significant influence (refer note 27) 9,161 18,873
Payable to holding company / fellow subsidiary companies (refer note 27) 460 996
Payable to employees 1,247 1,266
Payable for purchase of capital goods 30,932 39,190
Other payables 1 -
Interest accrued on loans and advances from third party 4 -
Financial liabilities at fair value through other comprehensive income (refer note 36)
Derivative liabilities 938 845
Financial labilities at fair value through profit or loss
Cash-settled share-based payments (refer note 27 and 28) 8.444 1,020
Firm commitment (refer note 36) 9 -
Derivative liabilities (refer note 36) 125 8,763
Total 55,253 73,917
16. Other current liabilities
Statutory dues 2,739 1,332
Deferred revenue on SGD receivable 1,334 -
Deferred viability gap funding income 1,055 1,100
Deferred government grant 80 67
Advance from customers 57 129
5.265 2,628

Total
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Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2022

{All amounts in INR lakhs, unless otherwise stated)
As at As at
Particulars
March 31, 2022 March 31, 2021*
17. Deferred tax assets/(liabilities)
Deferred tax asset 35,340 31,378
Taotal 35340 31,378
Deferred tax liability 3,002 438
Total 3.002 438
Deferred tax assets (net) 32,338 30.940
Reconciliation of Deferred Tax asset / (liability) (Net) :
As at Movement during As at Movement during As at
April 01, 2020* the vear * March 31, 2021* the year March 31, 2022
Deferred tax liability:
Difference between tax base and book base of property, plant and 48,709 21,100 69,809 36,185 1,05,994
equipment
Exchange difference 751 (751) - - -
Contract assets 171 (19) 152 216 368
Premium on non-convertible debentures 37 58 95 96 191
Leases 1,793 (816) 977 2,883 3,860
Capital Work in progress margin - - - 276 276
Other Differences 21 3,654 3,675 (3,675) -
Total deferred tax liability (A) 51.482 23,226 74,708 35.981 1,10,689
Deferred tax assets:
Unabsorbed depreciation and brought forward losses 63,431 22,807 86,238 39,848 1,26,086
Capital Work in progress margin 2,008 1,712 3,720 (3,720) -
Minimum alternate tax 6,186 193 6,379 767 7,146
Deferred Revenue 4,083 538 4,621 589 5,210
Provision for decommissioning liabilities 1,636 277 1,913 482 2,395
Allowance for doubtful trade receivable 755 1,927 2,682 (1,463) 1,219
Provision for employee benefits 164 (1,113) (949) 1,301 352
Performance bank guarantee 9 8 17 50 67
Other Differences 249 (249) - 101 101
Total deferred tax assets (B) 78.521 26,100 1.04.621 37.955 1.42.576
228
Deferred Tax asset / (liability) (Net) (B) - (A) 27,039 2.874 29,913 1.974 31.887
Other Comprehensive Income
Deferred tax liability recognised in Other Comprehensive Income
On cash flow hedge reserve 522 473 995 (572) 423
On defined benefit plan 20 12 32 @ 28
Deferred Tax asset / (liability) net 27.581 3.359 30,940 1,398 32,338
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
For the year ended For the year ended
March 31, 2022 Marech 31, 2021*
Accounting profit/ (loss) before income tax 2,759 (42,055)
Applicable statutory income tax rate 34.94% 34.94%
Tax at applicable tax rate (A) 964 (14,694)
Adjustments:
Carry forward losses as reversing in the tax holiday (184) (4,833)
Disallowance as per section 94B of Income Tax Act, 1961 not considered for deferred tax purpose 9,668 11,968
Permanent difference in property, plant and equipment not considered for deferred tax purpose (10,757) 3,485
Other permanent differences disallowed under income tax Act 6,462 9,715
Difference in tax rate of subsidiaries 86 (492)
Income tax adjustment pertaining to earlier year 4 (25)
TImpact of fair valuation of rooftop assets under disposal group (refer note 45) (3.977) 3,292
Brought forward losses adjusted - 19.918)
Total (B) 1302 13,192
Total tax expense/(benefit) (A+B) 2.266 (1.502)
Component of tax expenses:
Current tax expense 4,275 2,078
Income tax adjustment pertaining to earlier year an (25)
Deferred tax (credit) 11,992} 13,555)
Total tax expense/(benefit) 2.266 {1.502)
*Refer note'46 for restatement — .
s O\A PR/

The Company does not intend to dispose off it’s investments in associates and accordingly has not recognised deferred tax assets in respect of temporary differences aq{Qg accoun '7/\ Q‘_
lexation benefits available with respect to said investments under Income Tax Act, due to lack of reasonable certainty on recovery of same, |




Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2022

(All amounts in INR lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021

18. Revenue from operations

Revenue from contract with customers

Sale of power* 1,73,134 1,48,239

Management fees (refer note 27) 495 9

Other operating revenue

Carbon credit emission income 7,204 1,029

Total 1.80.833 149277

*Revenue is recognised at point in time.

19. Finance income

Interest income on financial asset measured at amortised cost

- Term deposits 4,282 3,982

- Loans to related parties (refer note 27) 750 418

- Safeguard duty receivables 1,615 -

- Others 408 216
Interest on refund of income tax 13 329
Total 7.068 4,945
20. Other income -

Sale of scrap 31 -
Liabilities no longer required written back* 8,007 1,345
Reversal of share based payment liability (net) (refer note 28) 2,807 -
Provision for doubtful debts written back 1,695 -
Related party balances written back (refer note 27) 1,098 -
Government grants related to assets 167 81
Gain on disposal of Property, plant and equipement 99 -
Gain on lease modification - 475
Miscellaneous income 871 784
14,775 2.685

Total

* Includes gain of INR 2,679 lakhs (March 31, 2021: Nil) on account of write back of redemption premium on non-convertible debentures repaid

during the current year.

21, Impairment loss/(reversal)
Impairment loss/(reversal)*
Total

*Amount includes INR 3,286 lakhs for reversal of impairment for assets related to sale of rooftop portfolio to Radiance (Also see Note 45).
*Amount includes INR 2,660 lakhs for impairment for assets related to 2,333 MWs manufacturing linked projects (Also see Note 52).

Refer note 46 for restatement.

22. Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity expense (refer note 37)

Staff welfare expenses

Share based payment expense (net) (refer note 28)
Total

23. Depreciation, amortization expense*

Depreciation of property, plant and equipment (refer note 3)
Depreciation of right of use assets (refer note 34)
Amortisation of intangible assets (refer note 4)

Total

*Refer note 46 and 47 for restatement and reclassification respectively.

(626) 8,092
(626) 8.992
6,136 5,205
274 240
142 110

43 15

- 13,583
6.595 19.153
31,788 55,968
1,400 1,455
251 371
33.439 57.794




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022

(All amounts in INR lakhs, unless otherwise stated)

For the year ended

For the year ended

Particulars March 31, 2022 March 31, 2021
24. Finance cost
Interest expenses on financial liabilities measured at amortized cost
- Term loans 32,087 30,497
- Loans from related parties (refer note 27) 57,803 58,690
- Lease liabilities (refer note 34) 2,389 2,034
- Buyer's credit 4,623 110
Prepayment charges on repayment of term loans 7,958 2,569
Interest on delayed payment of statutory dues 239 -
Interest on delay in payment of income taxes 42 84
Other finance costs 2,003 1,298
Other borrowing costs 5,791 1,384
Total 1.12,935 96.666
25. Other expenses
Power and fuel 20 88
Guest house expenses 205 91
Rent (refer note 34) 71 148
Rates and taxes 5,662 3,100
Insurance 2,100 1,533
Repair and maintenance
-Plant and machinery 3,132 2,275
-Other 905 1,188
Travelling and conveyance 294 328
Communication costs 126 -
Legal and professional fees (Including payment to auditors) 2,372 1,791
Corporate social responsibilities 169 195
Operation and maintenance fees* 2 39
Provision for expected credit losses (refer note 8.1 and 40) - 2,870
Recruitment expenses 550 -
Bad debts written off (refer note 40) 108 77
Security charges 2,192 2,108
Bank charges 84 133
Software maintenance charges 154 -
Advance written off 309 -
Asset written off (refer note 51) 5,022 -
Loss on cancellation of hedge contract® 11,402 -
Loss on lease modification - 62
Liquidation charges-for cancellation of contract (refer note 4A) 5,395 -
Foreign exchange fluctuation (net) 1,292 15
Loss on sale of property, plant and equipment 2,161 233
Land development charges 130 -
Tender and application fee - 81
Loss on account of modification of contractual cash flows 1,977 -
Provision against impairment of assets 289 -
Miscellaneous expenses 1,451 1,932
Total 47.574 18.287
* Amount represents loss on cancellation of forward contracts taken for purchase of modules and invterors.
# , _,_\\-.
\\



Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022
( All amounts in INR lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021*

26. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/ (loss) for the year attributable to equity sharcholders of the parent by the weighted average number
of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit/ (loss) attributable to equity shareholders of the Company (after adjusting for interest on the
convertible debentures and convertible preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted
average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit/ (Loss) after tax for calculation of basic EPS 493 (42,483)
Profit/ (Loss) after tax for calculation of diluted EPS 493 (42,483)
Weighted average number of equity shares in calculating basic EPS 48,68,367 45,51,443
Weighted average number of shares in calculating diluted EPS 48,68,367 45,51,443
Basic Earning per share (In INR) 10.14 (933.40)
10.14 (933.40)

Diluted Earning per share (In INR)

*Refer note 46 for restatement.
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Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

27. Related party disclosures:

The list of related parties as identified by the management is as under:

Related parties where control exists
Holding Company:

Key Managerial Personnel:

Azure Power Global Limited

Mr. Ranjit Gupta (Chief Executive Officer and Director w.e.f. July 18, 2019 till April 26, 2022)

Mr. Harsh Dinesh Shah (Chief Executive Officer and Director w.e.f. August 05, 2022 till August 29, 2022)
Mr. Rupesh Agarwal (Chief Executive Officer and Director w.e.f August 29, 2022 till July 10, 2023)
Mr. Sunil Kumar Gupta (Managing Director and Chief Executive Officer w.e.f. August 08, 2023)
Ms. Supriya Prakash Sen (Director w.e.f. August 01, 2020)

Mr. Rajendra Prasad Singh (Director till August 19, 2020)

Mr. Unnikrishnan Mangalath Sukumarapanicker (Nominee Director w.e.f. August 19, 2020)

Mr. Sanjeev Aggarwal (Director till October 5, 2020)

Mr. Barney Sheppard Rush (Director till September 30, 2021) -

Ms. Christine Ann Mcnamara (Director w.e.f. March 01, 2022 till June 26, 2023)

Ms. Delphine Voeltzel (Director w.e.f. May 11, 2022)

Mr. Richard Alan Rosling (Director from September 09, 2021 till October 11, 2023)

Mr. Sugata Sircar (Director w.e.f. October 01, 2022)

Mr. Jean Francois Joseph Boisvenu (Director w.e.f. April 24, 2023)

Mr. Richard Payette (Director w.e.f. July 01, 2023)

Mr. Deepak Malhotra (Director w.e.f November 28, 2019 till October 29, 2023)

Mr. Cyril Sabastien Dominique Cabanes (Director till October 30, 2023)

Mr. Philippe Pierre Wind (Director w.e.f. October 31, 2023)

Mr. Jaime Garcia Nieto (Director w.e.f. December 01, 2023)

Mr. Pawan Kumar Agrawal (Chief Financial Officer w.e.f March 15, 2019 upto December 31, 2023)
Mr. Kapil Sharma (Company Secretary)

Names of related parties with whom transactions have taken place during the year:

Fellow Subsidiary Company:

Entity having significant influence:

Associate Company:

Azure Power Energy Limited

Azure Power Solar Energy Private Limited
Azure Power Rooftop Private Limited
Azure Power Rooftop (Genco) Private Limited
Azure Power Rooftop One Private Limited
Azure Power Rooftop Two Private Limited
Azure Power Rooftop Three Private Limited
Azure Power Rooftop Four Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Rooftop Eight Private Limited
Azure Power Rooftop Nine Private Limited

International Finance Corporation (till August 6, 2021)*

Waaree Power Private Limited
Premier energies International Private Limited (Earlier known as Azure Power Fifty Five Private Limited)

*During the year ended March 31, 2022 International Finance Corporation sold its entire stake of Azure Power Global Limited to OMERS Infrastructure.
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Azure Power India Private Limited
Notes to lidated financial stat for the year ended March 31, 2022

{INR amount in lakhs, unless otherwise stated)

28. Share-based payment

() Employee Stock Option Plans (ESOPs)
ESOPs are issued by Azure Power Global Limited (Holding Company) to the employees of the Company and some entities forming part of the Group. As per Ind AS 102, Share-

based Payment, the Company adopts fair valuation model for calculating its expense under ESOP’s. ESOP gives an employee a right to purchase equity shares of Azure Power

Global Limited at exercise price.
Description of terms and conditions of grant

Method of valuation of grants
Ind AS 102 requires adoption of graded vesting mechanism. Accordingly the stock compensation expense is computed separately for each tranche. The fair value of the share

options is estimated at the grant date using a Black Scholes option pricing Model taking into account the terms and conditions upon which the share options were granted
considering the following inputs:-

Particulars March 31, 2022 March 31, 2021
Exercise Price 1,430 1466
Expected Volatility . 46.34%- 47.84% 33.95% - 45.6%
Expected life of options granted in years 3.58-5.08 3.7-742
Dividend yield (%) 0% 0%

0.55%- 0.80% 0.49% - 1.01%

Risk-free Interest Rate

The details of activity have been summarized below:

As at March 31, 2022 As at March 31, 2021

Particulars No. of options Weighted average No. of options Weighted average

exercise price (INR) exercise price (INR)
Outstanding at the beginning of the year 7,03,708 1,217 8,70,065 756
Granted during the year 24,205 1,583 4,43,772 1,466
Forfeited during the year (32,474) 1,608 (75,837) 861
Exercised during the year (1,36,611) 824 (5,45,212) 709
Converted from RSU* - - 10,920 -
Outstanding at the end of the year 5,58,828 1,314 7,03,708 1,217
Exercisable at the end of the vear 2,50,784 1,127 231,712 852

* During the year, the Company has converted RSU issued to its Board members into Restricted Shares (RS) at the then current share price on the date of conversion to be settled
into equity shares of the Company.

Effect of the employee share-based payment plans on the profit and loss account and on its financial position:
Incremental fair value recognized as an expense over the remaining period of service condition. In case of already vested options, incremental fair value recognized immediately.

Any decrease in fair value of options is not accounted for.
The Group recognizes ESOP cost in the consolidated staternent of profit and loss, except the cost of services which is initially capitalized by the Group as part of the cost of

property, plant and equipment and corresponding increase in equity as a contribution from holding company.

March 31, 2022 March 31, 2021
Expense arising from equity-settled share-based payment transactions 928 397
Amount of expense capitalized - 44
Total increase in equity arising from equity-settled share-based payment transactions 928 441

(ii) Stock Appreciation Rights (SARs)
The Company granted incentive compensation in the form of Stock Appreciation Rights (“SARs”), as defined in the APGL 2016 Equity Incentive Plan, as amended in 2020, to its
erstwhile CEO and COO. The SARs have been granted in 3 tranches with maturity dates up to March 31, 2028.

The fair value of the share options is estimated at the grant date using a Black Scholes Option Pricing Model taking into account the terms and conditions upon which the SARs
were granted considering the following inputs:-

March 31, 2022 March 31, 2021
Exercise Price 1,411 2056
Share price at measurement date (INR per share) 1,261 1,999
Expected Volatility 49.03% - 61.04% 45.2% - 45.64%
Expected life of SAR granted in years 2.21-5.38 371-521
Dividend yield (%) 0% 0%
Risk-free Interest Rate 2.36% - 2.49% 0.63% - 1.01%
The details of activity have been summarized below:

As at March 31, 2022 As at March 31, 2021
. Weighted average : . Weighted average
No. of options exerc%se price EI.\IgR) No. of options c-.xel'cigsl:aI price (H\?R)

Outstanding at the beginning of the year 18,75,000 810 19,70,000 752
Granted during the year - - 80,000 2,056
Exercised during the year - - (1,75,000) 722
Outstanding at the end of the year 18,75,000 810 18,75,000 810
Vested at the end of the year 6,80,000 805 4,17,500 757
Exercisable at the end of the year 130,000* 1,154 67,500 940

Effect of the stock appreciation rights on the statement of profit and loss account and on its financial position:
The Group recognizes SAR cost in the consolidated statement of profit and loss, except the cost of services which is initially capitalized by the Group as part of the cost of

property, plant and equipment and corresponding increase in liability for cash-settled shared-based payments.

March 31, 2022 March 31, 2021
Expense arising from cash-settled share-based payment transactions (3,735) 13,186
(3,735) 13,186

Total amount of liability arising from cash settled share-based payment transactions

* ©n April 26, 2022, the Company through its Board of Directors (“BOD"”) has accepted the resignations of erstwhile Mr . Ranjit Gupta (erstwhile CEO) and Mr. :\W\_\
ian (erstwhile COQ) of the Company. Both of the KMP’s were relinquished from their roles with the Company/ Group with immediate effect. Since the full ﬁpd@l@ 1A pQ/l/\

2/ Subrgy
Wwith KMP's are still in process, hence company has not adjusted the liabilities payable considering the event as non- adjusting. e,




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022

(All amounts in INR lakhs, unless otherwise stated)

29. Segment information

The Group activities mainly involve sale of electricity. Considering the nature of Group's business and operations, there are no separate reportable operating
segments in accordance with the requirements of Indian Accounting Standard 108, 'Operating Segments' referred in to Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and hence, there are no additional disclosures to be provided other than those already provided in the
financial statements. The Group's principal operations, revenue and decision-making functions are located in India and significant there are no revenue and

non-current assets outside India.

Information about revenue from major customers who contributed 10% or more relating to revenue from sale of power:

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021
Sale of Power:
Solar Energy Corporation of India 55,219 33,518
National Thermal Power Corporation Limited 21,725 21,918
Punjab State Power Corporation Limited 19,774 20,512
16,344 16,985

Gujarat Urja Vikas Nigam Limited

30. Disclosure pursuant to Ind AS 115 "Revenue from Contracts with Customers"
The following table provides information about trade receivables, contract assets and deferred revenue as at March 31, 2022 and March 31, 2021.

March 31, 2022 March 31, 2021

Non current assets
Contract assets* 5,750 3,449
Trade receivables 32,150 -
Current assets
Trade receivables 58,347 48,831
Contract assets* 164 61
Non current liabilities
Deferred revenue 36,620 6,766
Deferred viability gap funding income 17,532 16,766
Current liabilities
Deferred revenue on SGD receivable 1,334 -

1,055 1,100

Deferred viability gap funding income

* Includes amounting to INR 3,381 lakhs (March 31, 2021: 1,219 lakhs) liquidated damages incurred by the Group on account of delay in commissioning of
projects which are considered as variable consideration by the Group and hence, amortised over the period of Power Purchase Agreement i.e. 25 years as per

requirement of Ind AS 115.

Reconciliation of the amount of revenue recognised in statement of profit and loss with the contracted price:

Particulars March 31, 2022 March 31, 2021
Revenue as per Contracted price 1,82,161 1,49,995
Adjustments for:
Rebate/Discount (1,450) (1,025)
Amortisation of contract assets (409) 3)
Amortisation of contract liabilities 531 310
Revenue from contract with customers 1,80,833 1,49,277
Movement of Contract Assets
Particulars March 31, 2022 March 31,2021
Opening Balance 3,510 3,297
Addition during the year 2,574 -
Revenue recognised/ (reversed) during the year (409) 3)
Adjustment due to revenue straightlining 239 216
Closing Balance 5,914 3,510
Movement of Contract liabilities
Particulars March 31, 2022 March 31, 2021
Opening Balance 24,632 21,946
| Addition during the year 31,712 2,364
—|Revenug'recognised during the year (531) (310)
o : Adjustmignttue to revenue straightlining 728 632
Closing:Balance 56,541 24,632
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31. Capitalization of expenditure (net)

During the year, the Group had capitalized the following expenses to the cost of Capital Work in progress. Consequently, expenses disclosed under the

respective notes are net of amounts capitalized by the respective companies under Group:-

Particulars March 31, 2022 March 31, 2021
Salaries, wages and bonus 2,296 2,512
Finance cost 13,972 1,971
Depreciation on right of use assets 302 881
Project development expenses 4,819 74
Legal and professional expenses 562 476
Security and supervision charges 263 122
Bank Charges 2,459 2,203
Travelling expenses 229 158
Insurance expenses 351 179
Interest on lease liability 779 1,268
Lease rent 682 -
Other expenses 6,576 1,732
Interest income (1,455) (1,304)
Loss on cancellation of hedge contract 1,355 -
Total 33,190 10,272

32. Financial Guarantees

The Group has issued financial guarantees to banks on behalf of and in respect of loan facilities availed by its fellow subsidiaries. In accordance with the
policy of the Group (refer note 2.2 (1)). The Group has designated such guarantees as “Insurance Contracts”. The Group has classified financial guarantees

as Contingent Liabilities. Accordingly, there are no assets and liabilities recognized in the balance sheet under these contracts.

Company Name As at March 31, 2022 As at March 31, 2021
Azure Power Rooftop (Genco) Private Limited 6,571 6,571
Azure Power Rooftop One Private Limited 10,666 10,666
Azure Power Rooftop Three Private Limited 2,517 2,517
1,445 1,445

Azure Power Rooftop Five Private Limited

Also refer note 27.
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33. Capital and other commitments

(i) The Group has commitments of INR 12,117 lakhs (net of advances) (March 31, 2021: INR 125,593 lakhs (net of advances)) for purchases of assets for the

construction of solar power plants.

(ii) The Parent company and its subsidiaries have entered in to Power Purchase Agreement (PPA) with following parties:

Name of Authority Agreement date Rate Period*
Torrent Power Limited April 20, 2012 11.21 kw/h 25 Years
NTPC Vidyut Vyapar Nigam Limited October 15, 2010 17.91 kw/h 25 Years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Bangalore Electricity Supply Company January 18, 2014 7.47 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited April 30,2010 15 kw/h 12 Years
Gujarat Urja Vikas Nigam Limited April 30, 2010 5 kw/h 13 Years
NTPC Vidyut Vyapar Nigam Limited October 15, 2011 11.94 kw/h 25 Years
NTPC Vidyut Vyapar Nigam Limited January 25, 2011 8.21 kw/h 25 Years
Bihar State Power ( Holding ) Company Limited January 17, 2015 8.39 kw/h 25 Years
Solar Energy Corporation of India February 5, 2015 5.45 kw/h 25 Years
Punjab State Corporation Limited March 31, 2015 7.33 kw/h 25 Years
Punjab State Corporation Limited March 31, 2015 7.19 kw/h 25 Years
Southern Power Distribution Company of Andhra Pradesh Limited** December 5, 2014 6.63 kw/h 25 Years
Gulbarga Electricity Supply Corporation Limited ,Kalaburgi January 23, 2015 6.51 kw/h 25 Years
Hubli Electricity Supply Company Limited January 9, 2015 6.51 kw/h 25 Years
Chamundeshwari Electricity Supply Corporation Limited January 2, 2015 6.51 kw/h 25 Years
Punjab State Corporation Limited February 3, 2017 5.62kw/h 25 years
Punjab State Corporation Limited February 3, 2017 5.63 kw/h 25 years
Punjab State Corporation Limited February 3, 2017 5.64 kw/h 25 years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Uttar Pradesh Power Corporation Ltd., Lucknow December 27, 2013 8.99 kw/h 12 Years
Punjab State Power Corporation Ltd. December 27, 2013 7.67 kw/h 25 Years
Punjab State Power Corporation Ltd. December 27, 2013 7.97 kw/h 25 Years
Punjab State Power Corporation Ltd. December 27, 2013 8.28 kw/h 25 Years
Solar Energy Corporation of India October 14, 2015 5.43 kw/h 25 Years
Bangalore Electricity Supply Company September 27, 2014 6.66 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited August 1, 2014 6.44 kw/h 25 Years
NTPC Limited April 19,2016 5.12kwth 25 Years
Chhattisgarh State Power Distribution Company Limited September 1, 2014 6.45 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited September 15, 2014 6.46 kw/h 25 Years
NTPC Limited April 29,2016 4.78 kw/h 25 Years
The Green Energy Development Corporation of Odisha Limited July 30, 2016 5.69 kw/h 25 Years
Ordnance Factory, Bhandra May 3, 2016 5.50 kw/h 25 Years
Ordnance Factory, Ambajhari May 3, 2016 531 kw/h 25 Years
Solar Energy Corporation of India Limited October 21, 2016 4.43 kw/h 25 Years
Delhi Metro Rail Corporation Limited April 19, 2016 5.55 kw/h 25 Years
Solar Energy Corporation of India Limited September 26, 2016 4.43 kw/h 25 Years
NTPC Limited August 10, 2016 4.67 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited October 24, 2017 2.67 kw/h 25 Years
Delhi Jal Board December 21, 2016 4.94 kw/h 25 Years
Indian Railways April2017 4.58-4.98 kw/h 25 Years
Solar Energy Corporation of India April 27, 2018 2.48 kw/h 25 Years
Bangalore Electricity Supply Company Limited April 20, 2018 2.93/kwh 25 Years
Hubli Electricity Supply Company Limited April 20, 2018 2.93/kwh 25 Years
Maharashtra State Electricity Distribution Company Limited July 30,2018 2.72/kwh 25 Years
Assam Power Distribution Company Limited June 25, 2018 3.17-3.70/kwh 25 Years
Solar Energy Corporation of India Limited October 31, 2018 2.53/kwh 25 Years
Solar Energy Corporation of India Limited September 17, 2019 2.58/kwh 25 Years
Solar Energy Corporation of India Limited November 27, 2019 2.54/kwh 25 Years
Solar Energy Corporation of India Limited- Manufacturing linked 4 GW project November 11, 2021 2.54/kwh 25 Years
Solar Energy Corporation of India Limited- Manufacturing linked 4 GW project November 17, 2021 2.54/kwh 25 Years
Solar Energy Corporation of India Limited- Manufacturing linked 4 GW project (refer note 52) December 16, 2021 2.42/kwh 25 Years

*The period starts from date of commissioning of the project.
*¥ The tariff for the project is INR 5.89 per kWh for first year, increasing by 3% each year from the second year to the tenth year and thereafter with the same tariff

as that in year ten for the remainder of the 25-year term. The tariff is INR 6.63 per kWh as at March 31, 2022 after considering the esclations.
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34. Leases

Group as lessee:
The Group leases land for construction of solar power plants. These leases typically run for 25-30 years which is further extendable on mutual agreement by both

lessor and lessee. Additionally the Group leases land for building space to be used as corporate office. The period of the lease for the same is 9 years.
Information about the leases for which the Group is a lessee is presented below:

i) Right-of-use assets:

For the year ended  For the year ended

Particulars
March 31, 2022 March 31,2021

Opening balance 45,684 49,994
Additions during the year 6,559 4,424
Lease modification during the year - (5,535)
Depreciation for the year# (2,059) (1,766)
Assets classified as held for sale (14) (1,433)
Closing balance 50,170 45,684

*Refer note 46 and 47 for restatement and reclassification respectively.
# Including capitalization of INR 302 lakhs during the year ( March 31, 2021: INR 881 lakhs).

ii) Lease liabilities

Set out below are the carrying amounts of lease liabilities and the movement during the year:

For the year ended  For the year ended

Particulars

March 31, 2022 March 31, 2021
Opening balance 32,450 36,249
Additions during the year 2,569 3,627
Lease modification during the year - (5,948)
Accretion of interest# 3,158 3,302
Payments (3,095) (3,304)
Liabilities held for sale (20) (1,476)
Closing balance 35,062 32,450
# Including capitalization of INR 779 lakhs during the year (March 31, 2021: INR 1,268 lakhs)
Particulars As at As at

March 31, 2022 March 31, 2021
Current 2,999 2,708
Non-current 32,063 29,742
Total 35,062 32,450

Below are the amounts recognized by the Group in the statement of profit and loss:

For the year ended For the year ended

Particulars

March 31, 2022 March 31, 2021*
Interest on lease liabilities 2,389 2,034
Depreciation of right-of-use assets 1,400 1,455
Net Gain on lease modification - 413
Expenses relating to short-term leases 71 148
Total 3,860 4,050

*Refer note 46 and 47 for restatement and reclassification respectively.

Below is the amount recognized by the Group in the statement of cash flows:

Particulars

For the year ended  For the year ended
March 31, 2022 March 31, 2021
5,685 3,304

Total cash outflow for leases#

# Including amount paid for land use rights during the year INR 2,590 lakhs (March 31, 2021: INR Nil).

The maturity analysis of leases is disclosed in note 40. The weighted average incremental borrowing rate applied to lease liabilities is 10%. The Group has applied
single discount rate to a portfolio of leases of similar assets in similar economic environment with similar end date.

Extension options:
‘Lease contain”extension options exercisable by the-Group before the end of the non-cancellable contract period. Where practicable, the Group seeks to include

extension options.in new leases to provide operational flexibility. The extension options held are exercisable only on mutual agreement. The Group assLsSLs. Al ,klease
‘commencement whether it is reasonably certain to exercise the extension options. The Group reassess whether it is reasonably certain to exupﬁfﬁ: 1 ﬁlmﬂnwf
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35. Contingencies
a. Contingent liabilities:

(i) Guarantees, letter of credit and counter guarantees given by the Group amounting to INR 83,316 lakhs (March 31, 2021: INR 96,063 lakhs).

(ii) As at March 31, 2022, the Company has outstanding demand for liquidation damages totaling INR Nil (March 31, 2021: 3,504 lakhs) for projects completed
beyond the contractually agreed dates. In August 2021, Company has received a favourable order from the Appellate Tribunal for Electricity (“APTEL”) of
ongoing litigation with customer, where APTEL had set aside the order of Karnataka Regulatory Commission (“KERC”), wherein the KERC had reduced
extension of time, reduced the PPA tariff and imposed liquidated damages. Subsequently, the customer has filed an appeal with Supreme Court against the order,
which was latter admitted the appellate authority. The management believes the reason for delay were not attributable to the Company, based on advice from its
legal advisors and the facts underlying the Company’s position, and therefore management, believes that the Company will ultimately not be found liable for these
assessments and has not accrued any amount with respect to these matters in its financial statements.

(iii) Viability gap funding represents the amount already received which the government agencies can demand repayment of, in case the project fails to generate
power for a longer period of time. Below mentioned amounts relate to the period for which the Group is yet to fulfil the conditions under the agreements.

March 31, 2022 March 31, 2021

Particulars
18,059 19,548

Viability Gap Funding (VGF)

b. Pending litigations:

i) During the earlier years, the Group had received a demand of INR 1,200 lakhs (INR 1,200 lakhs as at March 31, 2021) related to services tax assessment from
Financial Year 2014-15 to 2016-17. The Group is contesting the demand and is confident that there should not be a tax outflow related to this claim.

i) The Group had two outstanding disputes with its erstwhile Chief Executive Officer, Mr. Inderpreet Singh Wadhwa (IW). During the current year, the Group has
received an unfavourable Award from the Mumbai Centre for International Arbitration in relation to Mr. Wadhwa’s transition from the Group, and subsequently
made payments as required in the Award, without prejudice to its rights.

In respect of second matter, during the current year the Group received a favourable Award from Singapore International Arbitration Centre in relation to the
purchase price of shares, held by Mr. Inderpreet Singh Wadhwa and Mr. H. S. Wadhwa (HSW) (erstwhile Chief Operating Officer), in Azure Power India Private
Limited. Subsequently, I'W and HSW filed an appeal challenging the SIAC award on May 05, 2022, before the Singapore High Court. However, vide order dated
June 29, 2022, the appeal filed by IW and HSW has been dismissed. Consequently, the Award in our favour has been upheld. We have filed a petition before the
High Court of Delhi secking enforcement of the Award. There is no adverse order passed by the Hon’ble High Court till date. This matter is next listed for hearing

on February 14, 2024.

iii) A Public Interest Litigation ("PIL") had been initiated by certain individuals claiming to be wildlife experts/interested in conservation of wildlife, before the
Supreme Court of India against various state governments such as Rajasthan, Gujarat, and MNRE, MOP among others, seeking protection of the two endangered
bird species, namely the GIB and the Lesser Florican found in the states of Rajasthan and Gujarat. The Supreme Court by way of order dated April 19, 2021 issued
directions to: (i) underground all low voltage transmission lines, existing and future lines falling in potential and priority habitats of GIB, (ii) to convert all existing
high voltage lines in priority and potential areas of GIB where found feasible within a period of one year, if not found feasible, the matter to be referred to the
committee formed by the Supreme Court which will take a decision on feasibility, and (iii) to install bird diverters on all existing overhead lines in the interim.

We and many other developers have projects in the potential area as determined by the court, hence aggrieved by the order, the Solar Power Developers
Association (“SPDA”) and Union of India have filed an application before the Supreme Court seeking among others, exemption from undergrounding of
transmission lines in potential areas. The matter was last listed on November 30, 2022, whereby directions have been passed to parties to ensure installation of bird
diverters in the Priority Area and for them to be in compliance with quality standards issued by the Supreme Court Committee. The PIL is presently pending. The
SPDA has filed an application seeking modification of Supreme Court’s order dated April 19, 2021. If the modification application is dismissed, we might entail
significant costs and delays. Based on evaluation of management the capital outflow for acquisition and installation of bird divertors are not material.

iv) In relation to one of the group entity’s 50 MWs project ('Azure Power Fifty Four Private Limited,) in Andhra Pradesh, the DISCOM, Andhra Pradesh
Distribution Company (“APDC”), had issued a letter to the entity requesting the reduction of quoted tariff to INR 2.44 per unit as against the PPA rate of INR
5.89 per unit for solar projects from the date of commissioning and threatened termination of the PPA in case of refusal to accede to such reduction (“Letter””). The
Company had challenged the Letter in the High Court at Vijayawada. The High Court vide its judgment dated September 24, 2019, whilst quashing the aforesaid
Letter and directed DISCOM to approach the Andhra Pradesh Electricity Regulatory Commission (“APERC”) for reduction of tariff by directing DISCOM to
make payment of outstanding and future invoices at the “interim” rate of Rs. 2.44/- per unit, until the dispute is resolved by APERC. Accordingly, the Company
has filed a writ petition challenging the Judgment, whereby the Company has inter alia sought: (i) setting aside of the Judgment to the limited extent of the
direction to Discoms to make payment at the “interim” rate of Rs. 2.44 per unit and the implied blessing granted by the High Court to approach the APERC for
reduction of tariff; and (ii) quashing of all actions undertaken by the respondents and/or restrain the respondents from taking any action seeking reduction of tariff
under the concluded PPA and/or unilateral alteration of the terms of such PPA, pursuant to the directions in the Judgment, including quashing of the proceedings.
Further, the appellate authority during several hearings had directed the DISCOM to remit the overdue receivables at interim rate.

‘During the current year on March'15, 2022, High court of Andhra Pradesh, Amaravati has passed an order in favour of the Company and has directed the discom
‘to make the payments of arrears with within six weeks from the date of this order, at the original rate of INR 5.89 per unit mentioned in PPAs.

Based on a legal opinion obtained by the management and based on favourable order passed from the appellate authority on )ﬁ}{}z&vmmr the Company is

‘inveicing and recognizing revenue as per the PPA and reports the receivables as recoverable. The Company has recogmzed,{i[:’ oWarice Tor /aubmﬂ debts on this
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(v) During the previous year, Azure Power India Private Limited (“AZI”) filed petition with Central Electricity Regulatory Commission (“CERC”) seeking
directions from CERC to Power Grid Corporation of India Limited (“PGCIL”) to extend the long-term open access start date under the Long Term Access
Agreement executed by AZI and PGCIL to align the same with Scheduled Commercial Operation Dates (“SCODs”) of the Group and extend the deadline for
completion of the dedicated transmission line and pooling substation under the Transmission Agreement between AZI and PGCIL to appropriately align the same
with the SCODs and not to take any coercive action against the Petitioners including but not limited to imposition of charges on account of operationalization of

LTA.

Subsequent to the year end in December 2022, the Group received an unfavourable order from CERC, whereby CERC has disallowed the petition in line with the
order dated May 23, 2022, in Petition No. 525/MP/2020 in which the Commission has already inter alia held that the waiver from transmission charges under
Ministry of Power orders apply after the COD of the generating station and does not provide any exemption from payment of charges before COD. The Group is
in process of evaluating to file an appeal before the appellate authority. The Group is expecting to receive requisite waivers over-due course resulting thereto no

financial impact is being taken in books of account.

36. Derivative instruments and hedging activities

Contract designated as cash flow hedge:
During financial year 2018-19 and 2019-20, the Group entered into buyer’s credit facility amounting to US$ 228.01 Lakhs and US$ 345.80 Lakhs, respectively, at

six months LIBOR plus 0.5% spread, for its 200 MW solar power project. The Group has taken USD/INR currency swap for its principal and interest payment. As
per this swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest ranging between 8.11% to 8.12%, for respective buyers’ credit and
receives a variable interest at six months LIBOR plus 0.5% on the US$ notional amount. The facility is repayable starting from September 2021 till April 2022.

During the year, this facility has been repaid in the current year.

During financial year 2020-21, the Group took a long term borrowing amounting to US$ 930 Lakhs, at LIBOR plus margin of 3.95% and the loan is repayable in
8 half yearly instalments commencing November 2021.The funds were provided to project SPVs as shareholder loans or through other instrument for capital
expenditure or for payment of capital expenditure in respect of various specified projects. The Group has taken US$ 930 Lakh currency swap for its principal and
interest payment. As per this swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest ranging between 9.10 to 10.20%, for these
long term borrowing and receives a variable interest at six months LIBOR plus 3.95% on the US$ notional amount. During the year, the Group has tested the
effectiveness of the hedge relationship and the hedge was effective.

During the current year, the Group took long term borrowings, at LIBOR plus margin (basis each disbursement), repayable in quarterly instalments. The funds
were raised for payment of capital expenditure in respect of the project. The Group has taken currency swap for its principal and interest payment. As per this
swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest, for these long term borrowing and receives a variable interest on the US$
notional amount. During the year, the Group has tested the effectiveness of the hedge relationship and the hedge was effective.

The Group is exposed to changes in principal and interest cash flows on letter of credit discounted for buyer’s credit and long term foreign currency borrowings to
be settled in USD. The Group has entered into forward contracts to hedge its exposure to foreign currency risk and interest volatility risk.

Th risk management objective of the hedge arrangement is to reduce the variability in payment of foreign currency equivalent cash flows arising from repayment
of principal and interest components. During the year, the group have tested the effectiveness of the hedge relationship and the hedge was effective.

The following table presents outstanding notional amount and balance sheet location information related foreign exchange derivate contracts as of March 31, 2022

and March 31, 2021.

Particulars March 31, 2022 March 31, 2021
Notional Amount (USD lakhs denominated) 3,419 2,518
Non-current — Other financial assets (INR) 2,263 208
Current — Other financial assets (INR) - 378
Non-current — Other financial liabilities (INR) - 2,374
Current — Other financial liabilities (INR) 938 741
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Contract designated as fair value hedge:
The Group hedged the exposure to fluctuations in the fair value of firm commitments denominated in foreign currency through forward exchange derivative

contracts. Fair value adjustments related to non-financial instruments will be recognized in the hedged item upon recognition, and will eventually affect earnings as
and when the hedged item is derecognized.

Changes in the fair value of derivatives designated and qualifying as fair value hedges, together with any changes in the fair value of the hedged firm commitments
attributable to the hedged risk, will be recorded in in the consolidated balance sheet. The gain or loss on the hedging derivative in a hedge of a foreign-currency-

denominated firm commitment and the offsetting loss or gain on the hedged firm commitment is recognized in earnings in the accounting period, post the
recognition of the hedged item in the balance sheet. The forward exchange derivative contracts were not entered into for trading or speculative purposes.

The foreign exchange derivative contracts mature generally over a period of 3 months — 12 months.
The Group documented each hedging relationship and assessed its initial effectiveness on inception date and the subsequent effectiveness was tested as determined

at the time of inception of the contract. The hedge contracts were effective as of March 31, 2022.
The following table presents outstanding notional amount and balance sheet location information related to foreign exchange derivative contracts designated as fair
value hedge as of March 31, 2022 and March 31, 2021.

Particulars March 31, 2022 March 31, 2021
Notional Amount (USD lakhs denominated) 157 2,651
Current — Other financial assets (INR) 134 8,763
Current — Other financial liabilities (INR) 134 8,763
Non-Current — Other financial liabilities (INR) - 2,374

Particulars of un-hedged foreign currency exposure as at March 31, 2022 and March 31, 2021:

N March 31, 2022 March 31, 2021
Particulirs Local Currency INR Local Currency INR
Borrowings
-USD - - 46.43 3,396
Trade payable
-USD 8 622 562.76 41,386
/ ) g ‘\\
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37. Employee Benefits

(a) Defined contribution plan
The Group makes contribution towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Group's contribution to the Employee

Provident Fund is deposited with the Regional Provident Fund Commissioner.

The Group has recognized INR 274 lakhs (March 31, 2021: INR 240 lakhs) for provident fund contribution in the Statement of Profit and Loss. The contribution payable to
the plan by the Group is at the rate specified in the rules to the scheme.

(b) Defined benefit plan
Gratuity and other post-employment benefits

The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service. The Scheme is unfunded and accrued cost is recognized through reserve in the accounts of the Group.

The following tables summaries the components of net benefit expense recognized in the profit and loss account and the unfunded status and amounts recognized in the

balance sheet.

Statement of profit and loss

Amounts recognised in Statement of Profit & Loss for the year ended March 31, 2022

. Gratuity
Particular March 31, 2022 March 31, 2021
Current service cost 103 104
Interest cost on benefit liabili 39 22
Total E ense 142 126
Amount recognized in Other Comprehensive Income for the year ended March 31, 2022
. Gratuity
Particular March 31, 2022 March 31, 2021
Effect of chan ¢ in financial assum tions 24 (84)
Effect of chan e indemo a hic assum tions - (36)
Ex erience ains/ (losses) @ 85
Actuarial ain/ (loss reco ized in the ear 17 (35
Balance Sheet :
. Gratuity
Particular March 31, 2022 March 31, 2021
Present value of defined benefit obli ation 628 493
Changes in the present value of the defined benefit obligation are as follows:
. Gratuity
Particular March 31,2022 March 31, 2021
Present value of obligation as at the beginnin of the ear 493 309
Current service cost * 155 261
Interest cost * 39 22
Re-measurement or Actuarial) ( ain)/ loss a7 35
Benefits aid 42) (134)
Present Value of Obli ation as at the end of the ear 628 493
Current Liabili 37 22
591 471

Non-Current Liabili
* Expenditure amounting to INR 52 Lakhs (March 31, 2021: INR 157 lakhs) has been capitalized. Refer note 31.
The principal assumptions used in determining gratuity for the Group’s plans are shown below:

March 31, 2022 March 31, 2021

Particulars

Discount rate  er annumy) 7.42% 7.03%
Em lo eeturnoverrate er annum) 9.00% 9.00%
Withdrawal rate  er annum 9.00% 9.00%
Sal  Escalation Rate er annum) 10.00% 10.00%
Retirement a e 58 years 58 years

The estimates of future salary increases considered in actuarial valuation taken on account of inflation, seniority, promotion and other relev actois supply and

' demand in the employment market.

3
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Risk exposure
Through its defined benefit plans, the Gompany is exposed to a number of risks, the most significant of which are detailed below:

a) Discount rate- Increase/ reduction in discount rate in subsequent valuations can decrease/increase the liability.
b) Salary escalation rate- Actual salary increases/decrease will increase/decrease the defined benefit liability. Increase/decrease in salary increase rate

assumption in future valuations which in turn also increase/decrease the liability.
¢) Withdrawal rate- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawals rates at subsequent

valuations can impact defined benefit liability.

A quantitative sensitivity analysis for significant assumption as at March 31, 2022 is as shown below:

March 31,2022 | March 31,2022 | March 31,2021 | March 31,2021

Sensitivity analysis
. Discount rate Discount rate
Assumption - -
1 % increase 1 % decrease 1 % increase 1 % decrease
Defined benefit obligation increased/(decreased) by (55) 64 (44) 52

March 31, 2021 J March 31, 2021 March 31, 2021 f March 31, 2021
. Salary Escalation Rate Salary Escalation Rate
A
ssumption 1 % increase 1 % decrease 1 % increase 1 % decrease
(56) 52 (43)

Sensitivity analysis

Defined benefit obligation increased/(decreased) by 64

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.
Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not computed. Further, there are no changes in current year from

the previous year in the methods and assumptions used in preparing the sensitivity analysis.
The Group does not have any plan assets. Group has sufficient balance of Cash and cash equivalent to fund the liabilities that may arise in near future.
The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 12.98 years (March 31, 2021: 13.64 years).

Expected maturity analysis of the defined benefit plans in the next ten years are as follows:

Particular March 31, 2022 March 31, 2021

Within the next 12 months (next annual reporting period) 40 23
Between 2 and 5 years 185 138
Between 5 and 10 years 303 238

Expected contributions to post-employment benefit plans for the year ending March 31, 2023 are INR 817 lakhs.
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38. Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Carrying value Fair value
As at As at As at As at

March 31. 2022 March 31, 2021 March 31, 2022 March 31, 2021
Financial assets carried at amortized cost
Security deposits 651 297 651 297
Trade receivables (Non- current) 32,150 - 32,150 -
Performance bank guarantee receivable 284 251 284 251
Term deposits 49,112 45,451 49,112 45,451
Other receivables 6.065 - 6.065 -

88.262 45999 88.262 45,999

Financial assets measured at fair value
Derivative instruments at fair value through other comprehensive 2,271 586 2,271 586
income*
Total 2271 586 2__..271 586
Financial liabilities carried at fair value
Derivative instruments at fair value through other comprehensive 938 3,219 938 3,219
income*
Derivative instruments at fair value through profit and loss* 125 8,763 125 8,763
Cash-settled share-based payments at fair value through profit and 8,444 12,177 8,444 12,177
loss(including current portion)*#**
Total 9.507 24.159 9.507 24.159
Financial liabilities carried at amortized cost
Term loans from banks - In Indian currency ** (Including current 1,59,976 19,724 1,59,976 19,724
maturities)
Term loans from financial institution - In Indian currency** 3,95,613 1,74,488 3,96,896 1,71,718
(Including current maturities)
Term loans from financial institutions - In foreign currency ** 53,727 53,060 53,727 53,060
(Including current maturities)
Foreign currency loan from bank **(Including current maturities) 14,332 58,093 14,332 58,093
Vehicle loan** (Including current maturities) 87 - 87 -
External commercial borrowings *** 2,36,696 2,04,867 2,49,785 2,12,693
Non-convertible debenture *** 2,94,331 3,30,479 3,28,877 3,89,796
Non-current loans from fellow subsidiaries ¥*¥ - 46,899 - 47,766
Total 11,54.762 8.87.610 12.03.680 9.52.850

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, other bank balances,
trade receivables, performance guarantee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received, current
botrowings, receivable/payable from/to fellow subsidiaries, loan to fellow subsidiaries, trade payables, other payables, derivative asset/liability and
security deposits paid, as applicable, approximates their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at measurement date.

The following methods and assumptions were used to estimate the fair values:

Measured at fair value:
* The Group enter into derivative financial instruments with various counterparties, principally financial institutions with investment grade credit

ratings. Foreign currency option derivatives are valued using valuation techniques, which employs the use of market observable inputs. The Group
used the derivatives option pricing model based on the principles of the Black-Scholes model to determine the fair value of the foreign exchange
derivative contracts. The inputs considered in this model include the theoretical value of a call option, the underlying spot exchange rate as of the
balance sheet date, the contracted price of the respective option contract, the term of the option contract, the implied volatility of the underlying
foreign exchange rates and the risk-free interest rate as of the balance sheet date.

**%* Fair value of cash-seftled share based payment is based on valuation as on reporting date.

At amortized cost:
** Fair value of long-term loan having floating rate of interest approximate the carrying amount of those loans as there was no significant change in

the Group's own credit risk during the current year. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the
reporting date. Further, these amount also includes current portion of long term debt.

**% The fair values of the interest-bearing borrowings and loans of the Group are determined by using Discounted Cash Flow (DCF) method using
discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at March 31, 2022 was
assessed to be insignificant. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the reporting date. Further,
these amount also includes current portion of long term debt.

>




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022
(All amounts in INR lakhs, unless otherwise stated)

39. Fair Value Hierarchy
The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for financial instruments as at March 31, 2022:

Fair value measurement using

Quoted prices in

Significant observable

Significant

Carrying value active markets inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial assets carried at amortised cost:
Security deposits 651 - - 651
Trade receivables 32,150 - - 32,150
Performance bank guarantee receivable 284 - - 284
Term deposits 49,112 - - 49,112
Other receivables 6,065 - - 6,065
Total 88,262 - - 88,262
Financial assets measured at fair value:
il])lzgr\;aenve instruments at fair value through other comprehensive 2271 . ) 2271
Total 2,271 - - 2,271
Financial liabilities carried at fair value
Derivative instruments at fair value 125 - 125 -
Cash-settled share-based payments at fair value through profit and
. . ; 8,444 - 8,444 -
loss (including current portion)
9,507 - 9,507 -
Financial liabilities carried at amortised cost
Term Loans from Banks - In Indian Currency (Including current 1,59,976 - - 1,59,976
maturities)
Term Loans from financial institution - In Indian Currency 3,95,613 - - 3,96,896
(Including current maturities)
Term Loans from financial institutions - In Foreign Currency 53,727 - - 53,727
(Including current maturities)
Foreign currency loan from bank (Including current maturities) 14,332 - - 14,332
Vehicle loan (Including current maturities) 87 - - 87
External commercial borrowings 2,36,696 - - 2,49,785
Non-Convertible Debenture 2,94,331 - - 3,28,877
Non-current loans from fellow subsidiaries - - - -
Total 11,54,762 - - 12,03,680
There have been no transfers between Level 1 and Level 2 during the year.
Quantitative disclosures fair value measurement hierarchy for financial instruments as at March 31, 2021:
Fair value measurement using
Quoted pricesin  Significant observable Significant
Carrying value active markets inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial assets carried at amortised cost:
Security deposits 297 - - 297
Performance bank guarantee receivable 251 - - 251
Term deposits 45,451 - - 45,451
Total 45,999 - - 45,999
Financial assets measured at fair value:
perivative instruments at fair value through other comprehensive 586 ) : 536
income
Total 586 - - 586
Financial liabilities carried at fair value
Perivative instruments at fair value through other comprehensive 3219 ) 3219 )
income
Derivative instruments at fair value 8,763 - 8,763 -
Cash.-settlefi share-based p.ayments at fair value through profit and 12,177 ) 12,177 )
loss(including current portion)
; : 24,159 - 24,159 - -
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Fair value measurement using

Quoted pricesin  Significant observable Significant
Carrying value active markets inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Financial liabilities carried at amortised cost
Term Loans from Banks - In Indian Currency (Including current 19,724 - - 19,724
maturities)
Term Loans from financial institution - In Indian Currency 1,74,488 - - 1,71,718
(Including current maturities)
Term Loans from financial institutions - In Foreign Currency 53,060 - - 53,060
(Including current maturities)
Foreign currency loan from bank (Including current maturities) 58,093 - 58,093
External commercial borrowings 2,04,867 - - 2,12,693
Non-Convertible Debenture 3,30,479 - - 3,89,796
Non-current loans from fellow subsidiaries 46,899 - - 47,766
Total 8,87,610 - - 9,52,850

There have been no transfers between Level 1 and Level 2 during the year.

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, other bank balances, trade
receivables, performance guarantee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received, current borrowings,
receivable/payable from/to fellow subsidiaries, loan to fellow subsidiaries, trade payables, other payables, derivative asset/liability and security deposits paid, as
applicable, approximates their carrying amounts largely due to the short-term maturities of these instruments.

>
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40. Financial risk management objectives and policies

The Group's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables and other financial liabilities. The
main purpose of these financial liabilities is to finance the Group’s operations and to provide guarantees to support its operations. The Group's principal
financial assets include loans, investments, trade and other receivables, cash and cash equivalents, deposits with banks and other financial assets.

The Group is exposed to market risk, credit risk and liquidity risk. The Group's senior management oversees the management of these risks. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarized below.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investment in mutual fund and derivative financial instruments.

The sensitivity analysis.in the following sections relate to the position as at March 31, 2022 and March 31, 2021:

Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

Group's exposure to the risk of changes in market interest rates relates primarily to the Group's long-term debt obligations with floating interest rates.

Financial instruments comprise of non-convertible debentures, loans to/from related parties which are fixed interest bearing whereas term loans from
banks/financial institution are both fixed and floating interest bearing. Remaining financial assets and liabilities are non-interest bearing.

As at the reporting date, the Group's interest rate profiles is as follows:

As at March 31, 2022 Flf)atfng rate lee.d rate financial Non-m?erest Total
financial instruments instruments bearing
Financial assets - 1,53,147 1,68,980 3,22,127
Financial liabilities 5,95,482 5,59,194 1,84,314 13,38,990

Floating rate financial | Fixed rate financial

As at March 31, 2021 . . Non-interest bearing Total
nstruments instruments
Financial assets - 1,48,587 77,329 2,25916
Financial liabilities 2,76,891 7,46,731 81,095 11,04,717

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on financial liabilities with all other variables held constant,

the Group's profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease March 31, 2022 March 31,2021
in basis points
Effect on profit before INR +/(-)50 (-)+ 2,977 (-)+ 1,384

tax

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment. Though there is
exposure on account of interest rate movement as shown above but the Group minimises the foreign currency (US dollar) interest rate exposure through

derivatives and INR interest rate exposure through re-financing.

Foreign currency risk

Foreign Currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Group is exposed to foreign currency risk arising from changes in foreign exchange rates on foreign cutrency loan, derivative financial instruments and
operating payables/receivables. The Group enters into foreign exchange derivative contracts to mitigate fluctuations in foreign exchange rates in respect of

these loans.

The following table analyses foreign currency risk from financial instruments relating to US$ as of March 31, 2022 and March 31, 2021:

As at As at
March 31, 2022 March 31, 2021
Borrowings =
Foreign currency loan from financial institutions and banks 7 ’\“DlA ) L‘ 1,38,420 1,11,153
622 41,386

Trade paydble
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Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD/INR exchange rates, with all other variables held constant. The

impact on the Group's profit before tax is due to changes in the fair value of monetary liabilities. The Group's exposure to foreign currency changes for all

other currencies is not material.

Cha“’i:t‘: UsD March 31, 2022 March 31, 2021
Effect on profit before tax +(-)5% (-)/+ 6,952 (-)+ 7,627

As the Group has entered into foreign exchange derivatives contract to mitigate the foreign exchange fluctvation risk, these derivatives act as economic
hedges and will offset the impact of any fluctuations in foreign exchange rates.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Group

is exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and
financial institutions and other financial instruments.

Trade receivables
Customer credit risk is managed on the basis of Group’s established policy, procedures and control relating to customer credit risk management. Outstanding

customer reccivables are regularly monitored. The Group evaluates the concentration of risk with respect to trade receivable as high. However since the trade
receivables mainly comprise of state utilities/government entities, the Group does not foresee any credit risk attached to receivables from such state

utilities/government entities. The Group does not hold collateral as security.

Movement in expected credit loss on trade receivables during the year :

For the year ended For the year ended
March 31, 2022 March 31, 2021

Opening balance 4,799 2,448
-Changes in allowance for expected credit loss:
Additional provision (net) towards credit impaired receivables 108 2,947
Provision written back during the year (1,695) (519)
Trade receivable written off during the year (63) -
Bad debts written off during the year (108) (77
Held for Sale (581) -
2,460 4,799

Closing balance

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance with the Group's policy.

Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to
minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

Liquidity risk
Liquidity risk is the risk that Group will encounter in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The approach of Group to manage liquidity is to ensure , as far as possible, that these will have sufficient liquidity to meet their

respective liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage to their reputation.

The Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. e
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The table below summarizes the maturity profile of the Group's financial liabilities based on contractual undiscounted payments.

Less than 1 yvear 1to S vears > 5 years Total
As at March 31, 2022
Non-current borrowings* 1,70,684 10,16,804 5,06,845 16,94,333
Lease liabilities 3,125 13,400 83,444 99,969
Current borrowings 1,53,306 - - 1,53,306
Trade payables 12,212 - - 12,212
Other financial liabilities** 42,150 42 - 42,192
3.81.477 10.30.246 5.,90,289 20.02,012
Less than 1 year 1to 5 years > 5 years Total
As at March 31, 2021
Non-current borrowings*® 2,26,681 8,62,585 2,31,509 13,20,775
Lease liabilities 2,956 12,705 83,512 99,173
Current borrowings 89,432 - - 89,432
Trade payables 7,777 - - 7,977
Other financial lLiabilities** 52,080 13,531 - 65,611
3,78.926 8.88.821 3.15.021 15.82,768

*Including interest on non-current borrowings
**Excluding interest accrued on borrowings.

41. Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable to the
equity holders. The primary objective of the Group’s capital management is to maximize the shareholder value and to ensure the Group's ability to continue

as a going concern.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants,
if any. To maintain or adjust the capital structure, the Group reviews the fund management at regular intervals and take necessary actions to maintain the

requisite capital structure.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022 and March 31, 2021.

SO PR
/e QA \

b ({42
\ o \Ne r'§-.'



Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022
INR amount in lakhs, unless otherwise stated)

42. Group information

Information about subsidiaries
The consolidated financial statements of the Group includes subsidiaries listed in the table below:

Name Country of Incorporation /Principal % equity interest#
B place of business March 31, 2022 March 31, 2021
Subsidiaries
Azure Power (Punjab) Private Limited India 100% 100%
Azure Power (Haryana) Private Limited India 99.17% 99.17%
Azure Solar Private Limited India 92.31% 92.31%
Azure Power (Rajasthan) Private Limited India 100% 100%
Azure Solar Solutions Private Limited** India - 100%
Azure Sun Energy Private Limited India 100% 100%
Azure Urja Private Limited India 73.80% 73.80%
Arzure Surya Private Limited India 67.33% 67.33%
Azure Power (Kamataka) Private Limited India 58.87% 58.87%
Azure Photovoltaic Private Limited India 100% 100%
Azure Power Infrastructure Private Limited India 94.59% 94.59%
Azure Power (Raj.) Private Limited India 100% 100%
Azure Green Tech Private Limited India 100% 100%
Azure Renewable Energy Private Limited** India - 100%
Azure Clean Ener  Private Limited India 100% 100%
Azure Sunrise Private Limited India 100% 100%
Azure Sunlight Private Limited** India - 100%
Azure Sunshine Private Limited India 100% 100%
Azure Power Earth Private Limited India 100% 100%
Azure Power Eris Private Limited India 100% 100%
zure Power Jupiter Private Limited India 51.01% 51.01%
e Power Makemake Private Limited India 100% 100%
’ s Private Limited India 100% 100%
Azure Power Mercury Private Limited** India 51.40% 100%
Azure Power Pluto Private Limited India 100% 100%
Azure Power Uranus Private Limited India 100% 100%
Azure Power Venus Private Limited India 100% 100%
Azure Power Saturn Private Limited** India 51.40% 100%
Azure Power Thirty Three Private Limited India 100% 100%
Azure Power Thirty Four Private Limited India 100% 100%
Azure Power Thi  Five Private Limited India 100% 100%
Azure Power Thirty Six Private Limited India 100% 100%
Azure Power Thirty Seven Private Limited India 99.84% 99.84%
Azure Power Thirty Eight Private Limited** India 51% 100%
Azure Power Thirty Nine Private Limited** India 100% 100%
Azure Power Forty Private Limited India 100% 100%
Azure Power Forty One Private Limited India 100% 100%
Azure Power Forty Two Private Limited India 100% 100%
Awure Power Forty Three Private Limited India 100% 100%
Azure Power Forty Four Private Limited** India 51.40% 100%
Azure Power Forty Five Private Limited* India - . 100%
Azure Power Forty Six Private Limited India - 100%
Azure Power Forty Seven Private Limited* India - 100%
Azure Power Forty Eight Private Limited* India - 100%
Azure Power Forty Nine Private Limited* India - 100%
Azure Power Fifty Private Limited* India - 100%
Azure Power i One Private Limited India 100% 100%
Azure Power Fifty Two Private Limited India 100% 100%
Azure Power Fi  Three Private Limited India 100% 100%
Azure Power Fifty Four Private Limited India 100% 100%
Azure Power Maple Private Limited India 100% 100%
Azure Power US Inc. United States of America 100% 100%
Azure Power Fifty Five Private Limited*** India - 100%
Azure Power Fifty Six Private Limited India 100% 100%
Azure Power Fi  Seven Private Limited India 100% 100%
Azure Power Fifty Eight Private Limited India 100% 100%
Azure Power Fifty Nine Private Limited India 100% -
Azure Power Sixty Private Limited India 100% -
Azure Power Sixty two Private Limited India 100%
Azure Power Sixty one Private Limited India 100%
Azure Power Sixty Three Private Limited India 100%
Azure Power Six  Four Private Limited India 100% -
Kotuma Wind Parks Private Limited India 100% -
Two . Wind En Private Limited India 100% -
India 100% -

" Gréen Hydrogen Private Limited
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Information about associates
The consolidated financial statements of the Group includes associate listed in the table below:

Name Country of Incorporation /Principal % equity interest
place of business March 31, 2022 March 31, 2021
‘Waaree Power Private Limited (refer note 4A) India 26.00% 26.00%

26.00% 0.00%

Premier Energies International Private Limited (earlier India
known as Azure Power Fifty- Five Private Limited)***

The holding company
The holding Company of Azure Power India Private Limited is Azure Power Global Limited which is based in Mauritius.

* During the earlier year application had been made to the Registrar of Companies (ROC) for striking off the names of these entites from the register of companies
maintained by ROC, approval for the same has been received during the current year.

** During the current year the Group has disposed of investments in rooftop subsidaries as part of share purchase agreement. (also see note 45)

*#* During the current year ended March 31, 2022, the Group has entered into a non-binding obligation with M/s Premier Energies limited (“Premier/ Manufacturer”),
a solar module manufacturing company, relating to execution of tender received from SECI. The Company has invested INR 937 lakhs to acquire 26% of the equity
shares of an entity, where Premier have invested in 74% of equity shares. Subsequent to the year end, the Group has entered into related module supply agreements and
share and debentures subscription agreements with Premier.
# Includes shareholding held by nominee shareholders.
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43. Significant ing judg tl and assump

The preparation of the Group’s fi ial quil to mnke jud i and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the ing discl , and the discl of i liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

A, Judgements
In the pmcess of applymg the Group’s ing p
d in the fi

lici has made the following judgements, which have the most significant effect on the amounts

(i) Revenue from Viability Gap Funding (VGF)
The Group records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying conditions as deferred revenue. Such deferred VGF revenue
is recognized as sale of power in proporuon to the actual sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts during the

tenure of the applicable power p 2 pursuant to the revenue recognition policy.

(ii) Classification of leascs )

The Group eval if an ar qualifies to be a lease as per the mquu'ements of Ind AS 116. Identification of a lease requires significant judgement. The Group

uses significant judgement in assessing the lease term (includi ip Is) and the applicable di rate.

The Group determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease if the Group is
bly certain to ise that option; and periods covered by an option to terminate the lease if the Group is reasonably certain not to exercise that option. In

assessing whether the Group is reasonably certain to exercise an option to extend a lease, or not to ise an option to i a lease, it iders all rel facts

and circumstances that create an economic incentive for the Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Group revises the lease term if there is a change in the non-cancellable period of a lease.

The di rate is g lly based on the i 1 borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar characteristics.

B. Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Group based its assumptions and estimates on

ilable when the fi ial were prepared. Existing ci and assumptions about fiture devel ) , may change due to
market changes or circumstances arising beyond the control of the Group. Such ch are reflected in the assumptions when they occur.
(i) Share-based payments

The Group measures the cost of equity-settled ions with employees by reft to the fair value of the equity instruments at the date at which they are granted.
Estimating fair value for share-based pay ions requires determination of the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This esti also requires determination of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility and dividend yield and making assumptions about them. The assumptions and models used for estimating fair value for share-based payment transactions are

disclosed in Nuote 28.

(ii) Taxes
Projects of Group qualify for deduction from taxable income because its profits are attributable to undertaki d in devel of solar power projects under
section 80-1A of the Indian Income Tax Act, 1961. This holiday is available for a period of ten consecutive years nut of fifteen years beginning from the year in which the
Group generates power (“Tax Holiday Period”), b , the exemption is only available to the proj mpleted on or before March 31, 2017. The Group anticipates
that it will claim the aforesaid deduction in the last ten years out of fifteen years beginning with the year in which the Group generates power and when it has taxable
dingly, its current operations are taxable at the normally applicable tax rates. Due to the Tax Holiday Period, a substantial portion of the temporary
d to reverse within the Tax Holiday

income. A
differences between the book and tax basis of the Group’s assets and liabilities do not have any tax q as they are exp
Period.

(iii) Estimation of Defined Benefit Obligation

The cost of the defined benefit obligation and the present value of the defined benefit obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexity of the valuation and its long-term nature, a defined benefit obligation is highly sensitive to chi in these assumpti Al

assumptions are reviewed at each reporting date.

q

Ind ining the appropriate di ate, iders the interest rates of government bonds, and polated maturity sponding to the exp

dutation of the defined benefit obligation. The mortality rate is based on publicly available mortality tables for the specific countries. Future salary increases and pension
increases are based on expected future inflation rates for the respective countries. Further details about the assumptions used, including a sensitivity analysis, are given in

Note 37.

(iv) Provision for decommissioning
The Group has recogmzed provnsmns for t.he future decommissioning of solx: power plants set up on leased land at the end of the lease term. In determining the fair
value of the provision, and are made in relation to di rates, the expected cost to d 1e and remove the plant from the leased land and the

expected timing of those costs The carrying amount of the provision as at March 31, 2022 is INR 9,304 lakhs (March 31, 2021: INR 7,356 lakhs). The Group estimates
that the costs would be settled upon the expiration of the lease and calculates the provision using the discounted cash flow method based on the following assumptions:

P Estimated range of cost per megawatt— INR 3.9 lakhs to 4.5 lakhs (March 31, 2021 - INR 3.9 lakhs to 4.5 lakhs)
P Discount rate — 8.5% p.a. (March 31, 2021: 6.9% p.a.}

B Inflation rate — 8.0% p.a. (March 31,2021: 6.9 % p.a.)

Y-
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(v) Fair value measurement of financial instruments
‘When the fair values of fmancm] assets and fi ial liabilities ded in the bal sheet cannot be measured based on quoted prices in active markets, their fair
value is d using val h luding the di; d cash flow model. The inputs to these models are taken from observable markets where possible,

but where this is not feasible, a degree of jud is required in establishing fair values.
ump include iderations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair

value of financial instruments.

{vi) l)eprecuﬁon on property, plant and equipment

D on prop 9y plant and equip is calculated on a straight line basis using the rates arrived at based on the useful lives estd d by the

Considering the applicability of Schedule 1T of the l"‘ panies Act, 2013, the management has re-estimated useful lives and residual value of all of its property plant and
The believes that ds rates Iy used fairly reflects its estimate of the useful lives and residual value of the Property plant and

equlpment, r.haugh ﬂ:ese rates in certain cases m different from lives prescribed under Schedule II of the Companies Act, 2013.

Based on legal op: btained, ig of the view that application of CERC and/or SERC rates for the purpose of accounting of depreciation expense is not

y. Hence, company is depreciating the assets based on life as d ined by the

During the current year, the Group basis the technical assessment, have revised the useful live of solar power project assets i.e. plant and machinery (excluding inverter)

and building from 25 years to 35 years. These ch have been idered as change on accounting estimate as per Ind AS 8 (Accounting policies, change in

accounting estimates and errors) and have been nccounnng for prospectively with effect from April 01, 2021. (Refer note 3 and 23)

The effect of these changes on actual and expected dep p is as follows:

Increase/ (Decrease)
Financial year 2021-22 (30,478)
Financial year 2022-23 (32,056)
Financial year 2023-24 (31,390)
Later 93,924

(vii) Impairment of non-financial assets

The Group assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Group esti the asset’s ble amount. An asset’s recoverable amount is the higher of an asset’s or cash generating units (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such

transactions can be identified, an appropriate valuation medel is used. These caleul are borated by valuation muitiples, quoted share prices for publicly traded
mp or other available fair value indi
(viii) Revenue estimate

‘Where power purchase agreements (PPAs) include scheduled price changes, revenue is recognized at lower of the amount billed or by applying the average rate to the
energy output estimated over the term of the PPA. The determination of the lesser amount is undertaken annually based on the cumulative amount that would have been
recognized had each method been consistently applied from the beginning of the contract term. The Group esti the total kil hour units exp d to be
generated over the entire term of the PPA. The contractual rates are applied to this annual estimate to determine the total estimated revenue over the term of the PPA.
The Group then uses the total estimated revenue and the total estimated kilo-watt hours to compute the average rate used to record revenue on the actual energy output
supplied. The Group compares the actual energy supplied to the estimate of the energy expected to be d over the ining term of the PPA on a periodic basis,
but at least annually. Based on this evaluation, the Group reassesses the energy output estimated over the remaining term of the PPA and adjusts the revenue recognized

and deferred to date. The difference between actual billing and gnized is ded as deferred

(ix) Key assumption about the likelihood and mngnmlde of an outflow of resources in case of Income Tax

Uncertainties exist with respect to the interp of lex tax lati hanges in tax laws, legal interpretations of various other acts/laws, and the amount and
plexity of existi I agr differences

timing of future taxable income. Given the wide range of busmess relauonslups and the long term nature and
arising between the actual results and the assumptions made, or future ch to such assumpti could itate future adji to tax income and expense
already recorded. The Group establish pre isions, based on ble estimates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing i of tax lations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on

a wide variety of issues depending on the conditions prevallmg in the respective domicile of the

(x) Provision for expected credit losses of trade receivables and contract assets

The Group follows “simplified approach’ for recogmtlon of i 1mpau-m=nt loss all for trade ivables. The application of simplified approach does not require the
Group to track changes in credit risk. Rather, it g0 i loss all based on lifetime ECLs at cach reporting date, right from its initial recognition.
ECL is the difference between all contractual cash flows tlmt are due to the Group in accordance with the contract and all the cash flows that the entity expects to receive
(i.e., all cash shortfalls), discounted at the original effective interest rate. As per the requirements of Ind AS 109, on subseq the while
making ECL assessment considered the past experience with the Government of honouring its commitments and the strong capacity and ability of the Government to

meet its | cash flow obli

(xi) Recognistion and measurement of provision and contingencies
The Group gnises provision if it is probable that an outflow of cash and other ic r will be required to settle the provision. If outflow is not probable,
then item is treated as contingent liability. Risk and uncertainities are taken into account in measuring provision.

N
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Azure Power India Private Limited
Notes to lidated fi jal for the year ended March 31, 2022

(INR amount in lakhs. unless otherwise stated.

45. Impairment of assets and assets held for sale

During Financial year ended March 31, 2021, Azure Power Global Limited (Holding Company) has identified certain subsidiaries to sell off on a going concern basis, which
currently form part of our Rooftop business. Out of this identified portfolio, during the current year on April 1, 2021, Azure Power India Private Limited ("AZI") and Azure
Power Rooftop Private Limited entered into a contract with Radiance Renewables Pvt. Ltd. (“Radiance™) to sell certain subsidiaries (the “Rooftop Subsidiaries”) with an
operating capacity of 153 MW, for INR 5,350 million, subject to certain purchase price adjustments (the “Roofiop Sale Agreement”). Pursuant to the Rooftop Sale Agreement,
Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by Azure Power India Private Limited and Azure Power Rooftop Pvt. Ltd, as more fully

described below.

Further, as per the terms of the Rooftop Sale Agreement in respect of the 33.2 MWs capacity which are operated through certain subsidiaries of Holding Company, referred as
entities of the Restricted Group {which had issued Senior Notes/Green Bonds during previous years) 48.6% of the equity ownership has been transferred to Radiance during the
current year, and pursuant to the terms of these Green Bonds, the remaining 51.4% can only be transferred post refinancing of Green Bonds. Further during the current year,
Group has transferred 100% shareholding relating to 9.5 MW rooftop project forming part of Restricted Group post refinancing of bonds during the year and 5.32 MW of entities
forming the part of disposal group. Also there are restrictions on transfer of equity ownership relating to the 16 MW project with Delhi Jal Board (DJB), wherein 49% of the
equity ownership have been transferred to Radiance during the current year, and the remaining 51% will be transferred on or after March 31, 2024. As the significant Conditions
Precedent have not been met for the said entities hence the Group continues to retain control over the said entities.

Further, subsequent to year end, AZI has transferred 100% sharcholding in relation to 2.5 MW operating capacity. In May 2021, the Company has disposed its investment in a
subsidiary on a going concern basis for consideration of INR 4,286 lakhs. The same was reported as asset held for sale under financials for the year ended March 31, 2021.
Accordingly, the Group has recognized reversal of impairment loss in relation to the Rooftop Subsidiaries aggregating to INR 3,286 lakhs (after considering revised purchase
consideration other than 3rd party loan of INR 19,420 lakhs for AZI group subject to certain purchase price adjustments) during the Financial year March 31, 2022 as compared
to impairment loss of INR 7,565 lakhs during Financial year March 31, 2021, as described below:

The assets and liabilities of the Rooftop Subsidiaries classified as held for sale, together with the calculation of the refated impairment loss is shown below.

As at Asat

March 31, 2022 March 31, 2021
Assets
Non-current assets
Property, plant and equipment# 954 4,153
Capital work-in-progress - 579
Right-of-use assets - 1,433
Financial assets
- Loans - 5
- Other financial assets 115 199
Deferred tax assets (net) 74 670
Income tax assets (net) 2 20
Other non current assets 0 837
Total non-current assets 1,145 7,896
Current assets
Financial assets
- Trade receivables 21 163
- Cash and cash equivalents 225 96
- Other bank balances 180 1112
- Loans 410
- Other current financial assets 2 36
Other current assets 1 38
Total current assets 429 1,855
Total assets (A) 1574 9.751

R
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Notes to it for the year ended March 31, 2022

(INR amount in lakhs. unless otherwise stated.

Non-current liabilities
Financial liabilities
- Lease liabilities - 1,343
- Borrowings 558 1,077
Provisions - 2
Other non current liabilities - 237
Total non-current liabilities 558 2,659
Current liabilities
Financial liabilities
- Lease liabilities 133
- Borrowings 103 115
- Trade payables
Total outstanding dues of micro enterprises and small enterprises - 0
Total outstanding dues of creditors other than micro enterprises 42 103
and small enterprises
- Other current financial liabilities 17 111
Provisions - 2
Other current liabilities 1 29
Total current liabilities 163 493
Total liabilities (B) 721 3152
Net Assets (C =A-B) 853 6.599
Fair Value * (D) 540 3324
Impairment loss (E=C-D) 313 3275
*Fair value during the previous year was after adjusting for costs related to the Rooftop Sale Agreement amounting to INR 467 lakhs.

# Includes impairment expense of INR 190 lakhs recognised in previous year.
idiaries not classified as held for sale was INR 2,414 lakhs during

The reversal of impairment loss recorded in relation to the Property, plant and equi of the Rooftop Sub
fiscal year March 31, 2022 as compared to INR 4,290 Lakhs in year ended March 31, 2021.
As at Asat

March 31, 2022 March 31, 2021
Assets
Non-current assets
Carrying value of Property Plant and Equipment 19,142° 26,286
Fair Value * 17,438 21,996
Impairment loss 1,704 4,290
*Fair value in previous year is calculated after adj for the expected timing of the proceeds from the sale and other costs related to the Rooftop Sale Agreement amounting
to INR 305 lakhs.
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Notes to lidated fi ial for the year ended March 31, 2022

INR amount in lakhs, unless otherwise stated

46. Restatement for the year ended March 31, 2021 and as at April 1, 2020
In accordance with Ind AS 8, 'Accounting Policies, Changes in Accounting Estimates and Errors’ and Ind AS 1 Presentation of financial statements', the Company has retrospectively restated its balance sheet as

at March 31, 2021 and April 1, 2020 (beginning of the preceding period) and Statement of Profit and Loss for the year ended March 31, 2021 for the reasons as stated in the notes below. Reconciliation of items
which are retrospectively restated in the consolidated Balance Sheet and consolidated Statement of Profit and Loss are as under:

@HR iliation of r 1 items of lidated Bal Sheet as at March 31, 2021 and April 1, 2020
As at As at
March 31 2021 A rill 2020
Notes  As previously Adj R d bal As previously Adj R d
reported " reported Balance
reclassified reclassified
Assets
Non-current assets
Property, plant and equipment (b), (g) 9,01,260 (1,457) 8,99,803 8,22,120 (574) 8,21,546
Right-of-use assets (<) 45,610 74 45,684 49,920 74 49,994
Capital work-in-progress {g), () 1,02,647 (185) 1,02,462 31,936 (676) 31,260
Intangible assets 250 - 250 543 - 543
Financial assets
- Loans 251 251 223 - 223
- Other financial assets 48,100 - 48,100 60,444 - 60,444
Deferred tax assets (net) (e) 32,148 (770} 31,378 27,311 1,032 28,343
Income tax assets (net} (e) 8,457 (2,480) 5977 5.476 (107) 5,369
Other non cwrent assets 9,569 - 9,569 11,091 - 11,091
Total non-current assets 1148292 4818 1143474 10 09 064 251 10 08 813
Current assets
Financial assets
- Trade receivables 48831 - 48,831 46,367 - 46,367
- Cash and cash equivalents 67,246 - 67,246 69,870 - 69,870
- Other bank balances 41,348 - 41,348 20,555 - 20,555
- Loans 5,808 - 5,808 4,101 - 4,101
- Other financial assets 14,332 - 14,332 7,588 - 7,588
Other current assets 6,927 6,927 9,111 - 9,111
s | ssified as held for sale i 6,943 1,427.00 5,516 - - -
1 1435 1.427 190 008 157592 - 1 7592
Total assets 1339727 6 45 13 3482 11 66 656 251 11 66 405
Equity and liabilities
Equity
Equity share capital 455 - 455 455 - 455
Other equity (fy 1,89,571 3,779 1,85,792 2,25,626 2,827 2,28,453
Equity attributable to equity holders of the parent 1,90,026 (3,779) 1,86,247 2,26,081 2,827 2,28,908
Non-controllin  interest 1,484 - 1,484 1,880 - 1,880
Totale ui 191510 3779 187731 2 7961 2827 2 0788
Non-current liabilities
Financial liabilities
- Borrowings 8,41,030 8,41,030 7,71,736 7,71,736
- Lease liabilities 29,742 29,742 33,689 33,689
- Other financial liabilities 13,531 - 13,531 2,005 - 2,005
Provisions (h) 8,580 (753) 7,827 7,669 (676) 6,993
Deferred tax liabilities (net) (e) 145 293 438 3,167 (2,405) 762
Other non current liabilities 24,608 - 24,608 22,374 - 22,374
Total non current liabilities 917636 460 917176 840 640 3081 837559
Current liabilities
Financial liabilities
- Borrowings 1,36,012 - 1,36,012 32,929 - 32,929
- Lease liabilities 2,708 - 2,708 2,560 - 2,560
- Trade payabies
Total outstanding dues of micro enterprises and small enterprises 1,096 - 1,096 114 - 114
Total outstanding dues of creditors other than micro enterprise and 6,681 - 6,681 9,302 - 9,302
small enterprises
- Other current financial liabilities 73,917 73,917 49,759 49,759
Current tax liabilities (net) (d) 4,016 (2,110) 1,906 436 3 439
Provisions 475 475 356 356
Other current liabilities () 2,524 104 2,628 2,599 - 2,599
Liabilities directl associated with assets classified as held for sale 3,152 - 3,152 - - -
Total current liabilities 20 81 2 006 2 8575 98 055 3 98 058
Total liabilities 1148 17 2 466 11 45751 9 8695 3078 9 5617
Total wui and liabilities 13 39 727 6 45 13 3482 11 66 656 251 11 66 405
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Azure Power India Private Limited
Notes to lidated fi ial
{INR amount in lakhs, unless otherwise stated)

for the year ended March 31, 2022

of Profit and Loss for the year ended March 31, 2021

(ii) Reconciliation of r d items of lidated St
For the year ended March 31, 2021
Notes As previously Adjustments Restated balance
reported
(reclassified)
Revenue
Revenue from operations 1,49,277 1,49,277
Finance income 4,945 - 4,945
Other income 2,685 - 2,685
Total income 1.56.907 - 1,56.907
Expenses
Construction, sub contracting and other site expenses - - -
Employee benefits expense 19,153 - 19,153
Depreciation and amortization expense (b) 57,479 315 57,794
Impairment loss 7,565 1,427 8,992
Finance cost (d) 96,582 84 96,666
Other expenses (2) 18,183 104 18,287
Total expenses 1,98.962 1,930 2,00,.892
Loss before tax 142,055) (1.930) (43.985))
Tax expense:
Current tax (e) 1,902 176 2,078
Income tax adjustment pertaining to earlier year 25) - (25),
Deferred tax credit (e) 18,0551 4,500 13,555
Total tax benefit 16.178) 4.676 11.502)
Laoss after tax (35.877) (6,606} 142.483)
Other comprehensive income/(loss)
Items that will not be reclassified to profit or loss
Effective portion of cash flow hedge reserve (1,446) - (1,446)
Income tax effect on cash flow hedge reserve 462 - 462
Foreign currency trauslation reserve 9) ©)
Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans (35) - 335
Income tax effect on re-measurement gains/ (losses) on defined benefit 12 - 12
plans
Total other comprehensive expense (1.016) - 11.016}
Total comprehensive expense 136.893) 16.606) (43,499)

d cash flows for the year ended March 31, 2021

(iii) R iliation of of lid:
For the year ended March 31, 2021
"As previoust Adj R T bl
reported

(reclassified)
Net cash flow from operating activities 1,24,263 61 1,24,324
Net cash used in investing activities (2,01,885) (70) (2,01,955)
Net cash flow from financing activities 75,103 - 75,103
Net decrease in cash and cash equivalents (2,519) = (2.528)
Unrealized foreign exchange gain/(loss) 9 -
Cash and cash equivalents at the beginning of the year 69,870 - 69,870
Cash and cash ¢quivalents at the end of the year (refer note 8.2) 67.342 - 67,342
(iv) Earnings per share
Basic and diluted earnings per share for the year ended March 31, 2021 have changed as below:

For the vear ended March 31, 2021 ]
As previously Adj Restated bal.
reported

(reclassified)
(1) Basic earnings per share (in INR) (788.26) (145.14) (933.40)
12) Diluted earnings per share (in INR) (788.26) (145.14) 1933.40)

oy Sad
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Notes to sta for the year ended March 31, 2622
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(v) Notes on restatement

a) Management fees
The Group has restated its other expenses for the year ended March 31, 2021 by INR 104 lakhs on account of GST on management fee pertaining to previous year charged by the Company from certain

subsidiaries in current year.

b) Depreciation

During the current year, the Group has recomputed depreciation on property, plant and equipment as per accounting policy and has corrected certain errors through restating the financial statement. As at April
1, 2020, the Group has decreased carrying value of property, plant and equipment with a corresponding decrease in retained earnings by INR 574 lakhs. Further, the Company has increased depreciation expense

by INR 315 lakts for the year ended March 31, 2021.

(c) Amortisation of right of use asset
During the current year, the Group has observed an accounting error during re-computation of depreciation on right of use assets. Accordingly, the Group has increased the carrying value of right of use asset

with a corresponding increase in retained earnings by INR 74 lakhs in the opening balance sheet as at April 1, 2020.

(d) Interest on delay in payment of income taxes

During the current year, the Group identified interest liability in respect of delay in payment of income tax for the financial year 2020-21. The Group has accordingly restated previous year ended March 31, 2021
balances and has increased finance cost and reduced income tax assets by INR 84 lakhs.

(e) Tax expense
During the current year, the Group determined that the financial statements for the prior periods had differences in reported numbers as compared to Income Tax returns filed with the authorities and noted

certain errors under computation of taxes for amounts reversing within tax holiday period. Accordingly, the Group has restated ifs financial statement during current year, The restatement has had the following

impact on the financial statements:

April 1, 2020 FY 2020-21 March 31, 2021
Current tax expense - 176
Income tax assets {107) (2,373) (2,480)
Current tax liabilities 3 3) -
Other equirty (110), - (286)

April 1, 2020 FY 2020-21 March 31, 2021
Deferred tax expense - 4,500 -
Deferred tax liabilities (2,405) 2,698 293
Deferred tax assets 1,032 (1,802) (770)
Other equily 3,437 - (1,063)
(f) Other equity

The above adjustments resulted in increase in retained earning by INR 2,827 lakhs as at April 01, 2020. Further, there is 2 increase in loss for the year ended March 31, 2021 by INR 6,606 lakhs and
corresponding decrease in retained eaming for the year ended March 31, 2021.

Particulars Note April 1,2020 | March 31, 2021

Equity share capital 455 455
Other equity 2,25,626 1,89,571
Total Equity as per Reported Financial Statements 2,26,081 1,90,026
Depreciation &) (574) (889)
Amortisation of right of use asset : (c) 74 74
Management fees (a) - (104)
Interest on delayed payment of income tax (d) - (84)
Impairment expense (i) - (1,427)
Current tax expense (© {110) {286)
Deferred tax expense (e 3,437 (1,063)
mtal Equity as per R d Fi ial S 2,28,908 1,386,247

(g) Decapitalisation of plant and machinery
During the year ended March 31, 2021, the Company has decapitalised property, plant and equipment with consequential impact of increase in capital work-in-progress by INR 568 lakhs, on account of excess

capitalisation in previous year.

(h) Asset retirement obligation

The Company has derecognised provision for decommissioning liabilities recognised in capital work-in-progress (CWIP) as at April 1, 2020 by INR 675 lakhs and additions in CWIP pertaining to these liabilities
during the year ended March 31, 2021 by INR 77 lakhs.

(i) Provision for diminution in value of investments

The Company has provided for provision for diminution in value of investments on account of rooftop portfolio amounting to INR 1,427 lakhs during the year ended March 31, 2021 as the same was not
provided earlier.

(§) Statement of cash flows
The Company has made certain reclassifications to the comparative period’s statement of cash flows to enhance comparability with the current year’s statement of cash flows.
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47. Reclassification
Certain reclassifications have been made to the comparative period’s financial statements to enhance comparability with the current year’s financial statements. As a result,

certain line items have been reclassified in the balance sheet and statement of profit & loss, the details of which are as under:

Items of lidated bal. sheet before and after reclassification as at March 31, 2021:
Particulars Amount before Reclassification Amount after reclassification
reclassification

Assets

Property, plant and equipment (refer note 1 & 2 below) 9,06,630 (5,370) 9,01,260

Right-of-use assets (refer note 1 and 2 below) 30,814 14,796 45,610

Other non-current assets (refer note 2 & 3 below) 20,651 (11,082) 9,569

Other current assets (refer note 2 below) 7,282 (355) 6,927

Current loans (refer note 4 below) 9,496 (3,688) 5,808

Other current financial assets (refer note 4 below) 10,644 3,688 14,332

Non-current loans (refer note 7 below) 548 (297) 251

Other non-current financial assets (refer note 7 below) 47,803 297 48,100

Liabilities

Current borrowings (refer note 4 below) 89,432 46,580 1,36,012

Trade payables (refer note 5 and 6 below) 10,112 (2,335) 7,777

Other current financial liabilities (refer note 3, 4, 5 and 6 below) 1,20,302 (46,385) 73,917
2,395 129 2,524

Other current liabilities (refer note 6)

1. The Group had earlier classified the amount of assets retirement obligation in property plant & equipment as at March 31, 2021 amounting to INR 5,164 lakhs. To align
with the requirements of Para 24 of Ind AS 116, the Group has reclassified the asset retirement costs from property plant and equipment to Right of use assets.

2. The Group had earlier classified the amount of prepaid land use rights - current and non current in property, plant and equipment, other current assets and other non
current assets as at March 31, 2021 amounting to INR 206 lakhs, INR 355 lakhs and INR 9,071 lakhs respectively. To align with the requirements of Ind AS, the Company

has reclassified the prepaid land use rights to Right of use assets.
3. The Group has netted of INR 2,011 lakhs in capital advances under other non-current assets and payable towards purchase of capital goods under other current financial

liabilities.
4. In line with requirement of revised Schedule III Division II, the amount of current maturities of long term loan which was earlier classified under other current financial

liabilities amounting to INR 46,580 lakhs is now classified under note Current borrowing and INR 3,688 lakhs is re-classified from current loans to other current financial
assets.

5. The Group had classified the employee benefits payable and payable towards purchase of capital goods amounting to INR 1,266 lakhs and INR 940 lakhs respectively in
trade payables as at March 31, 2021. The Company has reclassified the said amounts to align with disclosure requirement of Schedule III to Companies Act 2013 and
accordingly reclassified to other current financial liabilities.

6. The Group had earlier classified the amount of Advance for land in trade payables as at March 31, 2021 amounting to INR 129 lakhs. To align with the disclosure

requirements of Schedule I1I, the Company has reclassified the amount in Other current liabilities .
7. In line with requirement of revised Schedule III division II, the amount of security deposits which was earlier classified under Loans (Asset) amounting to INR 297 lakhs

is now classified under Other financial Assets.

Items of lidated bal sheet before and after reclassification as at March 31, 2020:
Particulars Amount bhefore Reclassification Amount after reclassification
reclassification

Assets

Property, plant and equipment (refer note 1 below) 8,27,242 (5,122) 8,22,120

Right-of-use assets (refer note 1 and 2 below) 36,217 13,703 49,920

Other non-current assets (refer note 2 below) 19,359 (8,268) 11,091

Other current assets (refer note 2 below) 9,424 (313) 9,111

Non-current loans (refer note 3 below) 603 (380) 223

Other non-current financial assets (refer note 3 below) 60,064 380 60,444

Liabilities

Current borrowings (refer note 4 below) 9,903 23,026 32,929
72,785 (23,026) 49,759

Other current financial liabilities (refer note 4 below)

1. The Group bad eatlier classified the amount of assets retirement obligation in property plant & equipment as at March 31, 2021 amounting to INR 5,122 lakhs. To align
with the requirements of Para 24 of Ind AS 116, the Group has reclassified the asset retirement costs from property plant and equipment to Right of use assets.

2. The Group had earlier classified the amount of prepaid land use rights - current and non current in other current and non current assets as at March 31, 2021 amounting
to INR 313 lakhs and INR 8,268 lakhs respectively to align with the requirements of Ind AS, the Group has reclassified the prepaid land use rights to Right of use assets.

3. In line with requirement of revised Schedule I1I Division II, the amount of security deposits which was earlier classified under Loans (Asset) amounting to INR 380
lakhs is now classified under Other financial Assets.

4. In line with requirement of revised Schedule IIT Division I, the amount of current maturities of long term loan which was earlier classified under other current financial

liabilities amounting to INR 23,026 lakhs is now classified under note Current borrowing.

Items of lidated statement of Profit and Loss before and after reclassification for the year ended March 31, 2021:
Particulars Amount before Reclassification Amount after reclassification
reclassification

Revenue from operations (refer note 1 and 2) 1,50,021 (744) 1,49,277

Other non-operating income (refer note 2) 2,604 81 2,685

Construction, sub contracting and other site expenses (refer note 4) 612 (612) -

Depreciation and amortisation expense (refer note 3) 57,305 174 57.479
18,408 (225) 18,183

Other expenses (refer note 1, 3 and 4)

1. The Group has netted of reactive charges amounting to INR 663 lakhs from revenue from operations which were earlier classified under other expenses.
2. In line with requirement of revised Schedule III Division I1, the Group has reclassified grant income related to assets amounting to INR 81 lakhs from revenue from

operations to other non-operating income. N
3. The Group has reclassified rent expense of INR 174 lakhs from other expenses to depreciation of right of use assets to align with the requirements of Ind AS. \$

4, The Group has reclassified INR 612 lakhs from Construction, sub contracting and other site expenses to other expenses to enhance comparability with current yoa{' -‘i/\//;\
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

48. Standards notified but not yet effective

The Ministry of Corporate Affairs ,vide notification dated March 23 2022, has notified Companies (Indian Accounting Standards) Amendment Rules, 2022
which amends certain accounting standards with effect from April 01, 2022. Below is a summary of such amendments which are applicable:

(a) Ind AS 16 — Property, Plant and equipment:
The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if any, shall not be recognised in the profit or loss but

deducted from the directly attributable costs considered as part of cost of an item of property, plant and equipment. The effective date for adoption of this
amendment is annual periods beginning on or after April 01, 2022. The Group does not expect the amendment to have any significant impact in its financial

statements.

(b) Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets:
The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract

can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to
fulfilling contracts (an example would be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the
contract). The effective date for adoption of this amendment is annual periods beginning on or after April 01, 2022, although early adoption is permitted.
The Group does not expect the amendment to have any significant impact in its financial statements.

{c) Ind AS 109 — Annual Improvements to Ind AS (2021):
The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial

liability. The Group does not expect the amendment to have any significant impact in its financial statements.

(d) Ind AS 106 — Annual Improvements to Ind AS (2021):
The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion regarding

the treatment of lease incentives that might arise because of how lease incentives were described in that illustration. The Group does not expect the
amendment to have any significant impact in its financial statements.

49, Additional regulatory information required by Schedule II

There are some disclosures which are notified, but not applicable to group.
(i) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.

(ii) The Group has not traded or invested in Crypto currency or Virtual Currency during the financial year.
(iii) The Group has not advanced or loaned or invested (either from borrowed fund or share premium or any other source and kind of funds) to any other

person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding whether recorded in writting or otherwise that the Intermediary
shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate

Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
(iv) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether

recorded in writing otherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
(v) The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during

the year (any previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income

Tax Act, 1961).
(vi) None of the entities under the Group have been declared as a wilful defaulter by any bank, financial institution or any other lender, government or any

government authority.

(vii) The Group has used its specific borrowings for the specific purpose for which they were taken.
(viii) The Group has complied with the number of layers prescribed under clause 87 of section 2 of the Act read with Companies (Restriction on number of

layers) Rules, 2017.
(ix) The Group has not entered into any scheme or arrangement, which has an accounting impact on current and previous financial year.

50. Relationship with Struck off Companies under Section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956.

Name of the Struck Off Compan, ::att; ::r:)lfclt(r :;lfs - ft:rctll:::fh :ﬂnvnv ltal:lth; Balance Outstanding [Balance Outstanding
pany Pany, I | s a¢t March 31, 2022 |as at March 31, 2021
company any
Trifin Technologies Private Limited Payables NA - 7
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Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

51. Whistle-blower Allegations and Special Committee Investigation
During the year and subsequent to the year end, the Parent Group received whistle-blower complaints on various matters, including lapses in internal

controls for certain key areas, governance and vendor management. The Board of Directors of the Holding Company have engaged external counsel to
undertake investigations on the allegations thereof. Some of the Group companies have made certain adjustments in the books of account as a prudent
measure.

In May 2022, a whistle-blower complaint was received that alleged health and safety lapses, procedural irregularities, misconduct by certain employees,
improper payments and false statements in a project. Following extensive investigation by the Holding Company’s Ethics Committee, supervised by the
Holding Company’s Audit and Risk Committee and support from external counsel and forensic professionals, the Parent Group identified evidence of
manipulation and misrepresentation of project data by some employees at that project site. Weak controls over payments to a vendor and failures to provide
accurate information both internally and externally were also found, but no direct evidence was identified that any improper payment made to any
government official. Further, in the year ended March 31, 2023, the Group reported to SECI that this project had: (i) shortfalls in generation and (ii) that it
failed to timely complete and commission the requisite contractually required capacity. On January 3, 2023 and January 4, 2023, SECI advised, inter alia,
that the Parent Group could be liable for damages and penalties for shortfalls in generation.

Further, in September 2022, the Parent Group received an additional whistle-blower complaint reiterating the allegation of misconduct raised in May 2022,
as well as allegations of misconduct related to joint ventures and land acquisition, allegations of its failure to be transparent with the market and advisors,
among other claims. Holding Company’s Ethics Committee, supervised by Holding Company’s Audit and Risk Committee, with the support of external
counsel and forensic accounting professionals, investigated these September 2022 allegations. The investigation of the September 2022 complaint identified
significant control issues in the process of acquiring land and land use rights in relation to a subsidiary company. The investigation concluded that third
party land aggregators may have been involved in improper payments but no improper transfer of money by the Parent Group was identified. The Group
made an adjustment (de-capitalization) in the books of accounts of INR 2,528 Lakhs on estimate, as a prudent measure in the Group.

The Parent Group has also identified potential misrepresentations made by former executives to Holding Company’s and Company’s Board in July 2021
regarding an asset purchase transaction for the development of a wind project. In addition, it appears such former executive officers may have circumvented
internal policies in connection with the approval of another transaction related to another wind project. We were not able to identify any evidence of
improper payments related to either of these transactions. Considering the observations regarding the transactions, the valuation of the asset purchase and
related government orders was reassessed but it was determined that no adjustment was required to be made in the books of account.

The Parent Group’s investigation did not substantiate other portions of this September 2022 whistle-blower complaint.

As part of the investigations of the May 2022 and September 2022 whistle-blower complaints, the review was widened to include a review of projects
commissioned in financial year ended March 31, 2022 and financial year ended March 31, 2023 to ensure that similar weaknesses were not present. As part
of our investigations, inconsistencies in project data were identified in certain projects, but no improper payments were identified in connection with these
projects.

A Special Committee of Holding Company’s Board of Directors (the “Special Committee”) was convened in August 2022 to review certain material
projects and contracts over a three-year petiod for anti-corruption and related compliance issues. Independent outside counsel and forensic advisors were
engaged to support the Special Committee. The Special Committee has identified evidence that certain former executives may have been involved and
certain former board members of the Holding Company might have had knowledge of an apparent scheme with persons outside the Group to make improper
payments in relation to certain projects. To date, the Special Committee has not identified related improper payments or transfers by the Parent Group. The
Special Committee’s investigation is still ongoing. The Special Committee’s review and its findings could impact the decision-making of the Parent Group,
in connection with such projects. APGL has disclosed the details of the Special Committee’s investigation to the U.S. Securities and Exchange Commission
and the U.S. Department of Justice, and APGL continues to cooperate with those agencies. The current members of the Board of Directors of the Holding
Company have confirmed that none of them were aware of the apparent scheme referred to above other than through the Special Committee investigation.

The Parent Group including the Company and our subsidiaries with respect to affected projects could be exposed to liabilities under the relevant contractual
and tender documents (including levy of damages and liquidated damages, reduction of PPA tariffs and/or short closure of capacity), administrative actions
(including the risk of PPA cancellation, risk of being debarred from SECI’s future contracts, withdrawal or nullification of commissioning certificates
and/or revocation of commissioning extensions) and penalties from customers and other civil liabilities, all of which could adversely impact the revenue,
profitability and capitalization of the affected projects.

The Parent Group remains steadfast in its commitment to upholding the principles of transparency, accountability, and ethical conduct in all areas of its
operations and it will continue to monitor and assess its internal processes to ensure compliance with all relevant laws and regulations.
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Notes to consolidated financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

52.Pursuant to the manufacturing linked tender of 4,000 MW, the Group has executed Power Purchase Agreements (“PPAs”) for a capacity of 2,333 MW
with SECI, for which a Power Sale Agreement (“PSA”) has been executed by SECI with the state of Andhra Pradesh during the year ended March 31, 2022.
Two Public Interest Litigations (“PILs™) have been filed before the hon’ble High Court of Andhra Pradesh in the year ended March 31, 2022 against the
Ministry of Power, Ministry of New and Renewable Energy (MNRE), SECI, Government of Andhra Pradesh, and others seeking: (i) quashing the Request
for Selection dated June 25, 2019 (“RfS”) issued by SECI pursuant to which Azure was awarded the manufacturing linked project for 4,000 MW capacity;
(i1) setting aside of the Letter of Award issued by SECI to Azure pursuant to the RfS; (iii) setting aside Andhra Pradesh Electricity Regulatory Commission’s
order (“APERC Order”) approving procurement of 7 GWs from SECI under the RfS (which includes capacity of 2,333 MW for which PPAs have been
executed by the Company); and (iv) setting aside the Central Electricity Regulatory Commission’s (“CERC™) order dated April 02, 2022 whereby tariff
discovered under the RfS was adopted, among other requests for relief. CERC passed an order, dated April 02, 2022, adopting tariffs under the PPAs subject
to the outcome of the PILs mentioned above. The PILs currently are pending adjudication. In the event the PILs are successful, the Letter of Award and
PPAs awarded to/ executed by Azure pursuant to the RfS may be cancelled. Currently, we cannot predict the outcome of these two PILs.

Given this uncertainty, the Group has concluded that it should seck to terminate the above mentioned PPAs and has filed a petition at the Andhra Pradesh
High Court seeking a declaration that Azure should be discharged from performance of the obligations under the Andhra Pradesh PPAs for a capacity of
2,333 MW as a result of the absence of the unconditional tariff adoption order from the regulatory commission. Since there was a threat by SECI to revoke
the Bank Guarantee of INR 11,665 lakhs, the Hon’ble High Court in its order dated October 16, 2023, directed SECI not to take coercive steps against the
Group until the next date of hearing. The matter is next listed for hearing in February 2024. Considering the current status of the matter and basis
management assessment, the Group believe that PPAs executed for 2,333 MWs with SECI may get a declaration of termination from the AP Hight court.
Accordingly, the Group has recognized provision of INR 2,660 lakhs in the financial statement for the year ended March 31, 2022.

53. The Group companies are in process of conducting a transfer pricing study as required by the transfer pricing regulations under the income tax act
(‘regulations’) to determine whether the transactions entered during the year ended March 31, 2022 with associated enterprises were undertaken at arms
length price. The Management confirms that all the transactions with associate enterprises are undertaken at arm length prices and is confident that the
aforesaid regulations will not have any impact on the financial statements, particularly on the amount of tax expense and that of provision for taxation.

54. As per the provision of the Companies Act, 2013, a company is required to convene the Annual General Meeting ("AGM") for adoption of its annual
audited financial statements within the six months from the end of the financial year, i.e. September 30, 2022. Considering the investigations mentioned
above, the Group companies (except for 33.2 MW rooftop portfolio for which agreement for sale have been entered into with Radiance) have not been able
to hold the AGM till date. Consequently, given that the Group companies have not held the AGM by September 30, 2022 which was further extended by 3
months to December 31, 2022 based on the extension obtained from Registrar of Companies ("ROC"), the Group companies are now required to apply for
compounding of the Offence and liable to pay penalties as may be imposed by ROC, Management is unable to ascertain the amount of penalties for the
Offence and hence no accruals for the same has been taken in these financial statements.

55. Going concern
(i) As at March 31, 2022, the current liability of Azure Solar Private Limited (subsidiary company) exceeds its current assets by INR 956 lakhs, Azure

Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make

Company meet its obligations for future.

(ii) During the financial year ended March 31, 2022, Azure Power (Rajasthan) Private Limited (subsidiary company) has reported the negative net worth of
INR 479 lakhs (against negative net worth of INR 6,66 lakhs as at March 31, 2021). This was primarily on account of finance cost, hedge expenses and
foreign exchange loss relating to foreign currency loan, which was refinanced during the earlier years. Also as at March 31, 2022, the subsidiary company's
current liability exceeds its current assets by INR 47 lakhs. Further, Azure Power India Private Limited has also committed to extend operational and

financial support to the subsidiary company, if required, in order to make Company to meet its obligations in future.

(iii) As at March 31, 2022, current liability of Azure Power Urja Private Limited (subsidiary company) exceeds its current assets by INR 424 lakhs. Azure
Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future.

(iv) As at March 31, 2022, current liability of Azure Power (Karnataka) Private Limited (subsidiary company) exceeds its current assets by INR 385 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the (subsidiary company), as may be required, in order to
make Company meet its obligations for future.

(v) During the financial year ended March 31, 2022, Azure Power Sunrise Private Limited (subsidiary company) has reported the negative net worth of INR
661 lakhs (against negative net worth of INR 192 lakhs as at March 31, 2021). This was primarily on account of depreciation and provision for trade
receivables on overdue balances from customer in current year and previous year. During the current year the subsidiary company has repaid the inter
company borrowings of INR 36,725 lakhs resulting in saving of interest expenses in current and future years. Further, Azure Power India Private Limited
has also committed to extend the financial support to the subsidiary company, if required, in order to make Company to meet its obligations in future.

(vi) As at March 31, 2022, current liability of Azure Power Sunshine Private Limited (subsidiary company) exceeds its current assets by INR 573 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to

make Company meet its obligations for future.
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Notes to consolidated financial statements for the year ended March 31, 2022

(INR amount in lakhs, unless otherwise stated)

(vii) As at March 31, 2022, current liability of Azure Power Jupiter Private Limited (subsidiary company) exceeds its current assets by INR 4,947 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(viii) As at March 31, 2022, current liability of Azure Power Forty Private Limited (subsidiary company) exceeds its current assets by INR 8653 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(ix) As at March 31, 2022, current liabilities of Azure Power Forty One Private Limited (subsidiary company) exceeds its current assets by INR 12,638
lakhs. Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order
to make Company meet its obligations for future.

(x) As at March 31, 2022, current liability of Azure Power Forty Three Private Limited (subsidiary company) exceeds its current assets by INR 25,962
lakhs. Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order
to make Company meet its obligations for future.

(xi) As at March 31, 2022, current liabilities of Azure Power Maple Private Limited (subsidiary company) exceeds its current assets by INR 1,07,720 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xii) As at March 31, 2022, current liability of Azure Power Fifty Two Private Limited (subsidiary company) exceeds its current assets by INR 741 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xiii) As at March 31, 2022, current liability of Azure Power Fifty Three Private Limited (subsidiary company) exceeds its current assets by INR 555 lakhs,
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future

(xiv) As at March 31, 2022, current liability of Azure Power Fifty Four Private Limited (subsidiary company) exceeds its current assets by INR 521 lakhs.
Azure Power Fifty India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order
to make Company meet its obligations for future.

(xv) As at March 31, 2022, current liability of Azure Power Fifty Six Private Limited (subsidiary company) exceeds its current assets by INR 95 lakhss.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xvi) As at March 31, 2022, current liability of Azure Power Fifty Seven Private Limited (subsidiary company)exceeds its current assets by INR 201 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xvii) As at March 31, 2022, current liability of Azure Power Fifty Eight Private Limited (subsidiary company) exceeds its current assets by INR 289 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xviii) As at March 31, 2022, current liability of Azure Power Fifty Nine Private Limited (subsidiary company) exceeds its current assets by INR 550 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xix) As at March 31, 2022, current liability of Azure Power Sixty Private Limited (subsidiary company) exceeds its current assets by INR 520 lakhs. Azure
Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future.

(xx) As at March 31, 2022, current liability of Azure Power Sixty One Private Limited (subsidiary company) exceeds its current assets by INR 472 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to
make Company meet its obligations for future.

(xxi) As at March 31, 2022, current liability of Azure Power Sixty Two Private Limited (subsidiary company) exceeds its current assets by INR 504
lakhs.Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order
to make Company meet its obligations for future.

(xxii) As at March 31, 2022, current liability of Kotuma Winds Park Private Limited (subsidiary company) exceeds its current assets by INR 1,744 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsudiary company, as may be required, in order to
make Company meet its obligations for future.

(xxiii) As at March 31, 2022, current liability of Azure Clean Energy Private Limited (subsidiary company) exceeds its current assets by INR 494 lakhs.
Azure Power India Private Limited has committed to extend financial and operational support to the subsudiary company, as may be required, in order to
make Company meet its obligations for future.

56. The Group has secured loan from banks and financial institutions ("Lenders") with a carrying amount (net of unamortised balance of ancillary cost of
borrowing) of INR 6,19,470 lakhs at March 31, 2022 (March 31, 2021: INR 3,72,705 lakhs). These loans contained a covenant stating that the Company is
required to submit it’s annual audited financial statements within 180 days from the end of the year end and in case of breach of the said condition the loan
will be repayable on demand. Due to various ongoing factors, the group has not been able to meet the said condition with regard to submission of audited
financial statements within the stipulated time period. However, management obtained waivers from the lenders, which extends the time period for
submission of audited financial statements for the year ended March 31, 2022 till the date of signing of financial statements. Acctyd}ng}‘ ¥;-the loan is not

payable on demand as at March 31, 2022 and the management has continued to classified the said loans as non-current as per_\[‘ iRl r{:payment
schedule. I‘i ;.J /W“Y\ m
‘2\/ (= N'&,fm )
J
BN 5
N Nt



Azure Power India Private Limited
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(INR amount in lakhs, unless otherwise stated)

57. Subsequent Events '
(i) On April 26, 2022, Group announced that the Board had accepted the resignations of our previous CEO & Managing Director, Mr. Ranjit Gupta, and

COO, Mr. Murali Subramanian. Mr. Harsh Shah joined the Company as CEO on July 01, 2022 but subsequently resigned on August 29, 2022. Thereafter,
Mr. Rupesh Agarwal became Acting CEO of the Group on Mr. Shah’s resignation. In November 2022, Mr. R. Narasimhan Iyer joined as Chief Operating
Officer of the Group. On April 30, 2023, Mr. Sugata Sircar resigned from his position as non-executive Independent Director and member of the Company’s
Audit & Risk Committee and Capital Committee and on May 01, 2023, joined as Group CFO. Further, on July 10, 2023, Mr. Sunil Gupta joined the Group

as Chief Executive Officer and Managing Director of the Group.

(ii) Subsequent to year end during May 2022, 25 MW (1 region out of 4 regions) of the assam project was severely affected by floods and other climatic
hazards and was not operation from May 2022 to February 2023. The cost of restoration work was approx. INR 2,100 lakhs and total admissible insurance
claim was INR 3,920 lakhs including business interruption. The Group considered these events to be a force majeure under the PPA and the Group formally
informed the force majeure event to offtaker i.e. Assam Power Distribution Company Limited (“APDCL”) vide our letter dated May 17, 2022. There is no
formal acceptance of force majeure from APDCL, however, there is no penalty imposed for this period due to non-availability of plant.

(ii1) Subsequent to the year end, group has entered into the settlement agreement dated May 11, 2023 with one of the vendor (Risen Energy Co., LTD.)
pursuant to which the vendor has agreed to pay INR 6,065 lakhs in three installments as mentioned below due to failure to supply the modules at the price

agreed in sale agreement dated September 24, 2020 which was latest amended on March 23, 2021.

Period of Installments Amount in USD Amount in INR
(in lakhs) (in lakhs)
Quarter 3 of 2023 20 1,516
Quarter 4 of 2023 20 1,516
Quarter 1 of 2024 40 3,033

The above amount are converted from USD to INR by considering the exchange rate of INR 75.81 to USD as at March 31, 2022,

(iv) Basis the discussions with the customer, one of the subsidiary having 50 MWs project with Bangalore Electricity Supply Company"(BESCOM) expects
to receive the outstanding dues in 48 equitable installments starting from August 2022 in the form of EMI's as per mutually agreed plan between parties.

(v) Subsequent to the year-end on December 6, 2022, the Group has received favourable enforcement order in relation to its Karnataka 100 MWs project
from Karnataka Electricity Regulatory Commission in continuation with its earlier order dated March 29, 2022, directing offtakers to settle the dues relating
to safe guard duty refunds. Basis the enforcement order, the offtakers have agreed to settle the dues in lump-sum payment and in form of incremental tariff
through supplemental PPA, respectively. The Group have also received the lump-sum amount from the offtaker and is in the process of execution of

Supplemental PPA with the offtaker.

(vi) The Ministry of Power has notified Electricity (Late Payment Surcharge (“LPS”) and Related Matters) Rules, 2022 through a notification dated 3 June
2022. The rules prescribe the manner in which the customer shall clear outstanding dues in EMIs ranging between 12 and 48 months, pertaining to
generating companies. In line with the notification, the customers has agreed to pay the ontstanding dues in 12-48 equitable monthly installments starting
from August 2022. The Group has subsequently received payments in the form of EMI's as per the plan mutually agreed between both parties.

(vii) Azure Power (Raj.) Private Limited had entered into Power Purchase Agreement with Hubli Electricity Supply Company Ltd ("HESCOM") on January
9, 2015 to commission 40 MW Solar Power project by January 8, 2016. The Company commissioned and received the Commission Certificate on March
26, 2017 (within the extension period allowed). HESCOM, had passed an order for the reduction in tariff from 6.93 per kWh to 6.51 per kWh which was
challenged by the Company had filed a petition before Karnataka Electricity Regulatory Commission ("KERC"). Subsequent to the year end, the Company
has received an order dated January 04, 2023 from KERC, which has allowed the petition and has directed HESCOM to pay the differential tariff between
INR 6.93 per unit and INR 6.51 per unit from the date of commissioning. Accordingly, the Company has recognised the said revenue amounting to INR
1,362 lakhs in books of accounts for the year ended March 31, 2022, as the virtual certainty with regard to the collection of the revenue is now established.

58. In relation to our 10 MW project in Gujarat, Gujarat Urja Vikas Nigam Limited (“GUVNL”) had filed a petition before the Gujarat Electricity
Regulatory Commission (“GERC”), seeking reduction in our PPA tariff from INR 12.51 KWh as determined by GERC under Section 62 of the Electricity
Act, 2003 to INR 8.15 KWh. While GERC and the Appellate Tribunal for Electricity (“APTEL”) dismissed the claims made by GUVNL, an appeal filed by
GUVNL against the order of APTEL is pending before the Supreme Court of India, which came up last for hearing on August 23, 2017, and is pending since

then.

59. As per the Bond Indentures, some of the Group Companies, in conjunction with the other members of the restricted groups (collectively referred to as
‘Restricted Group-II’ and ‘Restricted Group-III"), are required to submit their respective Combined Annual Financial Statements within 30 days following
the submission of financials by Azure Power Global Limited (‘APGL’ or the ‘Holding Company’) to the Securities Exchange Commission (‘SEC?).
However, if the Holding Company is not registered with SEC and the Comumon Stock of the Holding Company is not listed for trading on an internationally
recognised stock exchange, the Holding Company has a window of 120 days post the fiscal year-end to file these financials.

Pursuant to various whistle blower complaints received by the Group, there have been significant delays in submission of the annual financial statements of
the Holding Company. Accordingly, on July 13, 2023, the Holding Company received a delisting notification from the New York Stock Exchange
(NYSE’), indicating the decision to delist its equity shares. However, the Company believes, based on the legal advice received from its counsel, that the
said dehstmg did not have any impact on the above-mentioned covenant, as the Holding Company continued to be a registrant with the SEC and continue to
file reports'with the SEC. The Holding Company subsequently filed it’s 20-F on October 13, 2023 and the Company submitted J&f:Cambmed Annual
Financial ‘Statements of Restricted Group-II and Restricted Group-IIl on November 10, 2023. Further, On October 31, 2023, I?ﬁ’ed @ Form 25
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(INR amount in lakhs, unless otherwise stated)

Subsequently, on December 8, 2023, Azure Power Energy Limited and Azure Power Solar Energy Limited amended the Bond Indentures pursuant to the
receipt of consents from 99.13% and 99.30% of the bondholders in Restricted Group-II and Restricted Group-IIl respectively, to submit the Holding
Company’s financial statements for the fiscal year ended March 31, 2023 on or before April 30, 2024; and (ii) the Holding Company’s semi-annual report
for the six months ended September 30, 2023 on or before June 30, 2024. For subsequent periods, the Holding Company’s (i) annual financial statements
shall submitted within 120 days after the end of each fiscal year; and (ii) semi-annual financial statements shall be submitted within 90 days after the end of
each semi-annual period. The bondholders also confirmed that there was no Default or Event of Default on the basis of a breach or alleged breach of the

above reporting requirement.

60. The Group has 26% interest in Premier Energies International Private Limited and Waaree Power Private Limited, which are involved in the
manufacturing of Solar Cells and Modules in India. Premier Energies International Private Limited and Waaree Power Private Limited are private entities
that are not listed on any public exchange. The Group’s interest in Premier Energies International Private Limited and Waaree Power Private Limited is
accounted for using the equity method in the consolidated financial statements. The following table provides the summarised financial information of the
Group’s investment in Premier Energies International Private Limited and Waaree Power Private Limited:

As at March 31, As at March

Sartieniars 2022 31,2021
Current assets 219 8
Non-current assets 5,701 15
Current liabilities (201) (72)
Non-current liabilities (2,187) -
Equity ) 3.533 (49)
Group’s Share in equity-26% (Financial Year 2020-21: 100%) 937 (13)
937 13)

Group’s carrying amount of the investment

For the Year ended  For the Year
March 31,2022  ended March 31,

Particulars
2021
Total Income - -
Other expense (19) (2)
(19) (2)

Loss before tax
Income tax expense

Loss after tax (19) (2)
Other comprehensive loss that may be reclassified to profit or loss in subsequent periods, net of tax - -
Other comprehensive income that will not be reclassified to profit or loss in the subsequent periods, net of tax - -

(19) (2)

Total comprehensive expense for the year
Group’s share of loss for the year

The associate company has capital commitments amounting to INR 8,178 lakhs as at 31 March 31, 2022 (As at March 31, 2021 INR Nil).

As per our report of even date

For and on behalf of the board of directors of
Azure Power India Private Limited
CIN: U40106DL2008PTC174774

L i

For M S K A & Associates
Chartered Accountants
Firm registration number: 105047W

Piyush Maheshwari Sunil Gupta yugata Sircar
Partner Managing Director Director
DIN: 07095152 DIN: 01119161

Membership No: 516964

Place: Gurugram
Date: \‘7’\'\

Place: GoRuqea
Date: 12 [o¢] 2y

Kapil Sharma
‘ompgny Secretary
lace: GURL G CAM
Date: 12/ot] 24

Place: GuR & GRAM
Date: ZIO‘/ 294





