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NOTICE CONVENING ANNUAL GENERAL MEETING OF MEMBERS
OF
AZURE POWER INDIA PRIVATE LIMITED (“COMPANY”)

Notice is hereby given that the 17t Annual General Meeting (‘“AGM”) of the Members of Azure Power
India Private Limited (“Company”’) will be held on Monday the 30t day of September 2024 at 11:00
AM (IST) at the registered office at DSC-304, Second Flootr, DLF South Court, Saket District Centre,
New Delhi — 110017 to transact the following businesses:

'

ORDINARY BUSINESS ITEMS

1. TO CONSIDER AND ADOPT THE ANNUAL REPORT OF THE COMPANY FOR THE
PERIOD ENDED ON 31 MARCH 2024

To consider and if thought fit, to pass with or without modification, the following resolution as
an Ordinary Resolution:

"RESOLVED THAT the Audited Standalone and Consolidated Financial Statements for the petiod
ended on 31st March 2024, together with the schedules and notes attached thereto, along with the Reports
thereon of the Director’s and the Auditor’s, as circulated to the Members and laid before the meeting be
and are hereby considered and adopted.”

2. TO RE-APPOINT RETIRING DIRECTORS

To consider and if thought fit, to pass with or without modification, the following resolution as
an Ordinary Resolution:

2.1 “RESOLVED THAT Mzt. Jaime Garcia Nieto be and is hereby re-elected as Nominee Director on
the Company’s Board of Directors.”

2.2 “RESOLVED THAT M. Philippe Pierre Wind be and is hereby re-elected as Nominee Director on
the Company’s Board of Directors.”

2.3 “RESOLVED THAT Moz. Julian Suresh Paul Gratiaen be and is hereby re-elected as Nominee

Director on the Company’s Board of Directors.”

SPECIAL BUSINESS ITEMS:

3. TO CONSIDER AND APPROVE RATIFICATION OF THE REMUNERATION OF M/S
SAURABH MISHRA & ASSOCIATES, COST ACCOUNTANTS AS COST AUDITOR OF
THE COMPANY FOR THE FINANCIAL YEAR 2024-25 ’

To consider and if thought fit, to pass with or without modification, the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148(3) and other applicable provisions, if
any, of the Companies Act, 2013 read with the Companies (Cost Records and Audit) Rules, 2014 and the
Companies (Audit and Auditors) Rules, 2014, (including any statutory modification(s) ot re-enactment(s)
thereof, and pursuant to the recommendation of the Boatd of Directors, the members hereby approve
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and ratify, the appointment and remuneration payable to M/s Saurabh Mishra & Associates, Cost

Accountants (Firm Registration No. 002680) as the Cost Auditors of the Company for the financial year
2024-25 as fixed by the Board of Directors.”

By order of the Board of Directors
For Azure Pm}{gtf%ﬁ?jﬁ*ﬂr_ivate Limited

z[{l % /‘-"\\' % .‘I.\:.\
X \ I
ew Delhi) = l:j

Date: August 29, 2024
Place: Bangkok, Thailand

Membership No: A37154
Address: EA-175, Second Floor
Inderpuri, Delhi-110012

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY NEED
NOT BE AMEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING A PROXY,
SHOULD HOWEVER BE DEPOSITED AT THE REGISTERED OFFICE OF THE
COMPANY, NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE
MEETING.

2. The registers maintained by the Company and other relevant documents in connection with the matters
to be resolved at the meeting will be available for inspection during the meeting.

3. The explanatory statement as requited under section 102(1) of the Companies Act, 2013 in respect of
special business is annexed hereto and forms an integral patt of the notice.

4. The members/proxies should bring their attendance slips sent herewith, duly filled in for attending the
meeting.

5. Entry in the meeting hall shall be strictly restricted only to the members/valid proxies carrying the
attendance slip.

6.  The route map for the venue of the meeting is enclosed.

Azure Power India Private Limited

CIN: U40106DL2008PTC174774

Corporate Office: 8" Floor, Tower A, DLF Infinity, Cyber City, Phase Il, Gurugram-122002, Haryana
Regd. Office: DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi - 110017

= Corp. Off.: 0124-4155755 4@ Regd. Off.: 011-49409800 (~] cs@azurepower,com @ (\WWW.aZUrepower.com




:(szz'.ure Power’

ANNEXURE - A

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES
ACT, 2013

ITEM NO. 3

Pursuant to the provisions of Section 148 and all other applicable provisions, if any, of the Companies
Act, 2013 'read with the Companies (Cost Audit and Records) Rules, 2014 and the Companies (Audit and
Auditors) Rules, 2014 (including any statutory modifications thereof, for the time being in force), the
Board of Directors of the Company at their meeting held on August 29, 2024, had appointed M/s Saurabh
Mishra & Associates, Cost Accountants (Firm Registration No. 002680) as the Cost Auditors to conduct
an audit of the Cost Records of the Company for the Financial Year 2024-25, and authorised any Ditector
to fix the remuneration to be paid to the Cost Auditors.

In accordance with the provisions of Section 148 of the Companies Act, 2013 read with Rule 14 of the
Companies (Audit and Auditors) Rules, 2014, the remuneration of the Cost Auditors is required to be
approved and ratified by the shareholders of the Company. The Board of Directors of the Company,
therefore, recommends that the Resolution No. 3 to be passed as an Ordinary Resolution by the members.

None of the Directors of the Company or their relatives are, in any way, concerned or intetested in the
aforesaid resolution except to the extent of their Directorship.
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Form No. MGT-11

Proxy Form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management and
Administration) Ruks, 2014]

CIN: U40106D12008PTC174774

Name of the Company: Azure Power India Private Limited

Registered office: DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi —
110017

Name of the Member(s):
Registered address:
E-mail Id:

Folio No/ Client ID:

mD TTh.

I/ We being the member of Azute Power India Private Limited, holding equity shares,
hereby appoint

1. Name:
Address:
E-mail Id:
Signature:
or failing him

2. Name:
Address:
E-mail 1d:
Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 17* Annual
General Meeting of members of the Company for financial year 2023-24, to be held on Monday, the 30%
day of September, at 11:00 AM (IST) at DSC-304, Second Floor, DLF South Coutrt, Saket District Centre,
New Delhi— 110017, and at any adjournment theteof in respect of such resolutions as are indicated below:

1. Resolution No. 1

To consider and adopt Annual Repott of the Company for the period ended 31 March, 2024.

Accepted
Rejected

2. Resolution No. 2
To tre-appoint tetiring Directots

Azure Power India Private Limited 15
CIN: U40106DL2008PTC174774 & (
Corporate Office: 8™ Floor, Tower A, DLF Infinity, Cyber City, Phase Il, Gurugram-122002, Haryana \\ \ S
Regd. Office: DSC-304, Second Floor, DLF South Court, Saket District Centre, New Delhi - 110017 2

= Corp. Off.: 0124-4155755 @@  Regd. Off.: 011-49409800 = cs@azurepower.com &) “wWww.azZUrepower.com

New Daihi

hY



~(Azure Power"

Accepted

Rejected

3. Resolution No. 3
To Consider and approve ratification of the remuneration of M/S Saurabh Mishra & Associates,
Cost Accountants as Cost Auditor of the Company for the Financial Year 2024-25

Accepted
Rejected
Affix Revenue
Stamp
Signed this ........day of.......... 2024
Signature of Shareholder

Signature of Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 houts before the commencement of the
Meeting.
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ATTENDANCE SLIP
(To be presented at the entrance)

17% Annual General Meeting for FY 2023-24 on Monday, the 30t day of September 2024 at 11:00 AM
g y y p -
(IST) at DSC-304, Second Floot, DLF South Court, Saket District Centre, New Delhi — 110017)

Folio No./DP ID & Client ID:
No. of shares held:

Name & Address of the Member:

Signature:

Name of the Proxyholder: Signature:

T hereby record my presence at the 17t Annual General Meeting for FY 2023-24,

Signature of the attending Member/Proxy

Notes:

1. Only Member/Proxyholder can attend the Meeting.

2. Membet/Proxyholder should bring his/het copy of the Notice for reference at the Meeting.
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Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(All amounts in INR lakhs, unless otherwise stated)

4, Intangible assets

Gross block at cost
At April 01, 2022
Additions

Disposals/ adjustments
At March 31, 2023
Additions

Disposals/ adjustments.
At March 31, 2024

Accumulated Amortization

At April 01, 2022

Charge for the year (refer note 23)
Disposals/ adjustments

At March 31, 2023

Charge for the year (refer note 23)
Disposals/ adjustments

At March 31, 2024

Net block
At March 31, 2024
At March 31, 2023

Software Total
1,761 1,761
16 16
1,777 1,777
68 68
1,845 1,845
1,723 1,723
47 47
1.770 1.770
37 37
1,807 1,807
38 38

7 7

This space has been intentionally left blank.




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amounts 1 INR lakhs. unless otherwise stated)

As at Asat

Particulars
March 31.2024  March 31. 2023

5. Non-current financial assets
5.1. Investments in equity shares and compulsorily convertible debenture (at fair value through profit and loss)

[nvestment in equity shares

5,61,921 shares (March 31,2023 5,61,921) equity shares of INR 10/- each fully paid up 1n Premuer Energies 1,366 1,366
[nternational Private Limuted (earhier known as Azure Power Fifty- Five Private Limited)*

Investment in compulsorily convertible debentures

13,00,000 compulsonly convertible debentures (March 31,2023 13,00,000) of [INR 245/- each fully paid up in 3.185 3,183
Premuer Eneraies International Private Limited (earlier known as Azure Power Fifty- Five Private Limited)*
Total 4551 4,551

* During the year ended March 31, 2022, the Group had entered nto a non-binding obligation with M/s Premuer Energies himited (“Premter”), a solar module manufacturing Group, relating to
execution of tender received fiom SECI The Group had invested INR 937 lakhs in equity shares of the entity for 1ts 26% of Lhe equity shares of an entity, where Premier had nvested 1n 74% of
equity shares During the year ended March 31, 2023, the Group had further invested INR 429 lakhs 1 equity shares (without dividend rights) and INR 3,185 lakhs m compulsorily convertible
debentures of Premier and the Group also entered into related module supply agreements and share and debentures subscription agreements with Premier The Group is entitled for coupon of
8 5% p a on investment made under the agreement towards Compulsory Convertible Debentures (refer note 20)

5.2 Trade receivables
(Unsecured. constdered good)
(Carried at amortized cost)

Trade receivables - others (refer note 30) 35,818 38,963
Trade recenvables - fellow subsidiaries (refer note 27 and 30) - 13
Total 35.818 38.976

Break-up for trade receivables
From others

Undisputed trade recervables, considered good 35818 38,976
Undisputed trade recervables, credit impaired 76 89
Total B 35,894 39,065

[mpairment allowance doubtful trade receivable (refer note 40)
Undisputed trade receivables. credit impaired (76) (89)
Total 35818 38.976

Trade receivables ageing schedule

As at March 31, 2024 Unbilled Non current but not o] ding for following periods from due date of payment Total
receivables* due** Less than 6 6 months —  1-2years  2-3years More than 3 years
Manths I vear
Undisputed Lrade recervables, considered uood 34,831 987 . - - - - 35,818
Undisputed Trade Recervables — credit impaired 74 2 - - = - - 76
34.905 989 - - - - - 35,894
As at March 31,2023 Unbilled recervables* Non currenl but not (4] fing [6r [ollowing penads (rom duz dote of pavment Total
due** Lessthan & 6Gmonths— 1 [-2vears -3 vesrs  Maore than 3 vears
Months vear
Undisputed trade receivables, cansidered good 36,354 2,622 - - - - - 38,976
Undisputed Trade Recervables - credit impaired 33 & - - - - - 89
36.437 2,628 = - = - - 39.065

* Unbulled recervables represents receivables where the goods and/or services have been provided to the customer for which the Company has unconditional right to consideration However, the
Company Is yet to raise imvoices to the customer

** Non-Current but not due represent recervables which are not due as per credit terms agreed with the custorer

Trade receivables includes Safeguard duty (SGD)/Goods and Services Tax (GST) receivables as at March 31, 2024 amounting to INR 34,905 lakhs (March 31, 2023 INR 36,437 lakhs) The
company has recognised receivable in accordance with Central Electrtcity Regulatory Commussion (CERC) orders passed in favor of the Group providing for payment of monthly annuity ranging
from INR 6 lakhs to INR 188 lakhs for a period of 13 to 15 years in different compames of the Group considering discount rate ranging from 9% to 10 41%

5.3 Loans
(Unsecured, considered good)
Carned at amortized cost

Performance guarantee deposit 361 320
Loan to others - 40
To related parties:

Loans to fellow subsidiary (refer note 27)* 572 105
Total 933 465

# Loan given lo fellow subsidiary company carries interest rate 10 60% p a, which is receivable on March 30, 2029

This space has been mtentonally left blank.




Azure Power I[ndia Private Limited
Notes to ¢ lidated financial for the year ended March 31, 2024
(AL amoeunts in INR lakhs, unless atherwise stated)

Particulars

Asat
.\MSL 1024

As at
March 31, 2023

5.4 Other financial assets

Carried at amortised cost

Term deposits*

[nterest accrued on term deposits

[nterest accrued on loans to fellow subsidiaries (refer note 27)
[nterest accrued on loans and advances to others

[nterest accrued on investments (refer note 5 1)

Secunity deposits

Carried at fair value through other comprehensive income
Derivative assets (refer note 36)

Total

84,085 77,103
2279 1,186
211 9

- 17

496 433

767 741
15,334 17,329
1,03,172 96.918

* The Group has INR 39,528 lakhs (March 2023 [NR 30,453 lakhs) as term deposits lying with banks that represents an amount towards Debt-Service Reserve account for its outstanding loan

* The Group has INR Nil (March 2023 INR 30 lakhs) as term deposits lying with banks that represents an amount towards Interest-Service Reserve account for its working capital demand loan

* The Group has INR 12,805 lakhs (March 2023 [NR 9,015 Lakhs) as term deposits lymg with banks that represent an amount towards hedging margin and margin money against bank

guarantees and letter of credit
* The Group has TNR 30,664 lakhs (March 2023 INR 36,923 lakhs) as deposits for lien to third parties

6. Other non-current assets
(Unsecured, considered good)

Capital advances 10,573 11,708
Prepaid asset 163 211
Prepaid performance guarantee deduction 2,340 2,474
Contract assets (refer note 30) 6,349 5.941
Total 19,425 20,334
7. Income tax assets (net)
Advance income-tax (Net of provision for tax INR 7,189 lakhs (March 31,2023 INR 2,621 takhs)) 5,469 2.752
Total 5.469 2,752
7A. Inventories
(Carried at lower of cost or net realisable value)
Carbon credit inventories 131 131
Total 131 131
8. Current financial assets
{Carried at amortized cost, unless stated otherwise)
8.1 Trade receivables
(Unsecured)
Trade receivables - subsidiaries (refer note 27 and 30) 11 -
Trade receivables - others* (refer note 30) 45,044 55,921
Total 45,055 55,921
Break up for trade receivables:
From others
Undisputed trade receivables — considered good 44,170 54,634
Undisputed trade receivable — credit imparred 5,121 4,595
Disputed trade recervables - considered good 885 1,287
Disputed irade recervables — credit impaired 380 1.556
Total (A) 50,556 62,072
Impairment allowance for doubtful trade receivables (refer note 40)
Undisputed trade receivable — credit imparred (5,121) (4,595)
Dusputed trade receivables — credit impaired (380) (1,556}
Total (B) (5,501) (6,151)
Total (A+B) 45,055 55,921
Trade receivables ageing schedule
As at March 31, 2024 Unbilled Current but not Outstanding for following perinds from due date of payment Total
receivables** due*** Less than6 6 months — 2-3years More than 3 years
Months 1 vear

Undisputed Trade Recervables — considered good 21,144 11,056 2,284 2,001 1,410 4,151 44,170
Undisputed Trade receivables — credit impaired 177 139 348 625 644 1,365 5,121
Disputed Trade Recervables — considered good - - - - - 885 885
Disputed Trade recervables — credit impared - - - - - 380 380

21321 11.195 2.632 2,626 2,054 6,781 50.556




Azure Power [ndia Private Limited
Notes to c lidated fi il stat ts for the year ended VMarch 31, 2024
(All amounts 1n INR lakhs, unless otherwise stated)

As at . As at
March 31,2024 March 31, 2023

Particulars

As at March 31, 2023 Unbilled Current but not Outstanding for following periods from due date of pay ment Tolal
receivables** due*** Less than 6 6 months — 1 1-2 vears 2-3years  More than 3 vears
Months vear

Undisputed Trade Receivables — considered good 20,316 17,948 9,405 1,612 1,547 1,409 2,397 54,634
Undisputed Trade receivables — credit impaired 165 151 1,287 445 L7 626 804 4,595
Disputed Trade Receivables — considered good - - - - - - 1,287 1,287
Disputed Trade recetvables — credit impaired 1 1 - 3 116 146 1,287 1,556

20,482 18.100 10,692 2,062 2,780 2,181 5,775 62,072

*Trade receivables are non-interest bearing and are generally on terms of 30 to 75 days except receivables agreed under Electricity (Late Payment Surcharge (“LPS™) and Related Matters) Rules,
2022

**Unbulled receivables represents recervables where the goods and/or services have been provided to the customer for which the Company has unconditional right to consideration However, the
Group 1s yet to rase invoices to the customer

*#* Current but not due represent receivables which are not due as per credit terms agreed with the customer

Azure Power Sunrise Private Limited 1s currently n discussion with off-taker for the recovery of the said amount regarding to delay 1n receipt since past five years and the said matter 1s now
pending at the board of the off-taker The management 1s of the view that they have completed the performance obligation under the Power Purchase Agreement, hence the said amount 1s
recoverable as on March 31, 2024

(1) Trade recervables includes Safeguard duty (SGD)/Goods and Services Tax (GST) receivables as at March 31, 2024 amounting to INR 1,996 lakhs (March 31, 2023 [NR 2,245 lakhs)

8.2 Cash and cash equivalents
Balances with banks

- In current accounts 13,930 7,794
- Deposits with oniginal matunty of less than 3 months 17.431 31,165
Total 31361 38.959

There are no repatniation restriction with cash and cash equivalents as al the end of reporting year

8.3 Other bank balances

- Deposits with remaining maturtty of more than 3 months but less than 12 months 38,028 83,753
Total 38,028 83,753
8.4 Loans

(Unsecured. considered good)
(Cartied at amortised cost)

Loans to third party - 1,402
To related parties:

Loans to fellow subsidiaries* (refer note 27) 9,129 8,101
Total 9,129 9,503

* The loans granted to fellow subsidiaries carried interest rate ranging from 6 95% p a to 10 60% p a and which are recervable on or before March 31, 2025

8.5 Other current financial assets
Carried at amortised cost

Security deposits I 2
Interest accrued on term deposits 882 913
Interest accrued on loans to others - 145
Interest accrued and due on loans to fellow subsidianes (refer note 27) 2,187 1,749
Interest accrued and not due on loans to fellow subsidiaries (refer note 27) 189 -
Contractually reimburseable from related parties (refer note 27) 258 211
[nsurance claim recervable - 3,045
Other receivables (refer note 50) 3,346 6,086
Carried at fair value through other comprehensive income

Derrvative assets (refer note 36) 2.538 2.099
Total 9,401 14,250

9. Other current assets

Contract assets (refer note 30) 303 164
Balance with statutory authornities 3,999 2,438
Prepaid asset 1,150 1,022
Prepaid performance bank guarantee 134 133
Advance to vendors
Unsecured, considered good 1,657 1,900
Unsecured, considered doubtful 250 -
Provision for doubtful advances (250) .
1,657 1,900
Money paid under protest 1,565 905
Deferred financing cost 838 371
Other advances* 179 214
Total 9,825 7,147

*Includes advances given to employees
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Notes to lidated financial stat
(All amounts in INR lakhs, unless otherwise stated)

ts for the year ended March 31, 2024

10. Equity Share Capital

Particulars

As at
March 31, 2024

As at
March 31, 2023

Authorized share capital:

Equity share capital

4,33,33,333 (March 31, 2023: 4,33,33.333) equity shares of INR 10/- each 4333 4,333

8,66.66,667 (March 31, 2023: 8,66,66,667) non redeemable compulsory convertible preference shares (CCPS) of INR 10/- each 8.667 8,667
13,000 13,000

Issued, subscribed and fully paid-up share capital:

69,20,619 (March 31, 2023: 69,20,219) equity shares of INR 10/- each 692 692

692 692

A. Reconciliation of No. of Equity Shares No. of shares Amount

At April 01, 2022 68,58,979 686

Changes during the year* 61,640 6

At March 31, 2023 69,20,619 692

Changes during the year - -

At March 31, 2024 69,20,619 692

*During the year ended March 31, 2023, the Company had issued 61,640 number of equity shares of INR 10 each fully paid up to Azure Power Global Limited @ INR 7,510 per share (which includes
INR 7,500 per share as security premium) (refer note 11)

B. Terms/ rights attached to shares
The Parent Company has only one class of equity shares having a par value of INR 10/- per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Parent
Company, the holders of equity shares will be entitled to receive remaining assets. The distribution will be in proportion to the number of equity shares held by the shareholders.

C. Shares held by holding company

Out of equity shares issued by the Parent Company, shares held by its holding company are as below:

Azure Power Global Limited, the holding company

68,18,032 (March 31, 2023: 68,18,032) equity shares of INR 10/-each fully paid up

D. Details of shareholders holdings more than 5% shares

As at
March 31, 2024

As at
March 31, 2023

682

682

Name of the shareholder

Number of shares

Percentage of

Number of shares

Percentage of

held Holding held Holding
As at March 31, As at March 31, 2023
Equity shares of INR 10 each fully paid
Azure Power Global Limited 68,18,032 98.52% 68,18,032 98.52%
Inderpreet S Wadhwa (refer note 35(b)(ii)) 97,497 141% 97,497 141%

As per records of the Parent Company, including its register of shareholders/members and other declaration received from shareholders regarding beneficial interest, the above shareholding represent

both legal and beneficial ownership of shares
E. Details of shares held by Promoters

For the year ended March 31, 2024

Particulars Promoter Name No. of shares at the | Change during the | No. of shares at the | % of Total Shares |% change during

beginning of the year year end of the year the year
Equity shares of INR 10 cach Fully paid ‘L‘izl;‘fteez%“’“ (Globay 68,18,032 . 68,18,032 98 52% .

i
For the year ended March 31, 2023
- = -

Particulars Promoter Name Nq. of shares at the Change during the | No. of shares at the 9% of Total Shares % change during

beginning of the vear vear end of the vear the vear
Equity shares of INR 10 each fully paid LAZ::teedP BT 67,56,392 61,640 68,18,032 98 52% 091%

3)

F. There are no bonus shares issued, for consideration other than cash and shares bought back during the period of five years immediately preceding the reporting date. Further, there are no shares
reserved for issue under options and contracts/commitments for sale of shares/disinvestment
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Azure Power India Private Limited
Notes ta lidated financial for the year ended March 31, 2024
(All amounis in TNR lakhs_ unless othenwise stated)

Particulars

As at
March 31, 2024

Asal
March 31. 2023

12. Non-current financial liabilities

12.1 Non-current borrowings
(Carried al amortised cost)

Secured loans (rom banks (refer note 15.1)

Term loan from banks 20.175 38912
Foreign currency loan from banks 61.077 281713
Vehicle loan 49 77
Secured loans from financial institutions (refer nofe 15.1)

Term loan {rom financial institutions 3.57.207 3.76.367
Foreign currency loan from financial msututions 73,755 1.20.681
Unsecured loan

Term loan from banks 14,709 -
Secured loans from velated parties

External commercial borrowings (refer note 27 and 35) 1.32,756 2.09.238
Non-convertible debentures (refer note 27 and 55) 78.535 2.83.899
Total 738,263 10.57.347
13. Provisions

13.1 Non-current provisions

Provision for gratuity (refer note 37) 451 400
Provision for decommussioning liabilities* (refer note 43) 8.000 7.133
Total 8,451 7.533
*A provision has been recognized for d cosls d with solar power plants constructed on leasehold land The Group is under an obligation o decommussion the planl at the expiry of the lease
term. before handing over the leasehold land 1o the lessor

Movement in provision [or decommissioning liabilities is as lollows :

Opening balance 7.133 8.068
Addition during the year 25 779
Adjusted due to change in eshmate 139 (2.333)
Impairment during the year n .
Accretion during the year 714 619
Closing balance 8,000 7.133
13.2 Current provisions

Provision for compensated absences 412 387
Provision for gratuity (refer note 37) 135 90
Provision for hiquidated damages* (refer note 25) - 405
Provision for bank guarantee** (refer note 25, 49 and 53) 17,876 17.676
Total 18,423 18,558
* Prowision for liquidated damages represents the penalty imposed by the customers [or not meeting the req of power and supply as outlined in the respective Power purchase

agreemenl Movement in the provision is as follows

Movement in the provision for | dated d 15 s follows

Particulars For the year ended For the year ended
March 31. 2024 March 31. 2023
Opening balance 405 -
Provision created dunng the year 190 405
Liabihues directly associated with assels classifted as held for sale (595) _ -
Closing balance - 405

*# Movement n the provision for Bank Guarantee 1s g5 follows

Particulars

For the year ended
March 31. 2024

For the year ended
March 31. 2023

Opening balance

Provision created dunng the vear
Payment during the vear

Closing balance

14. Other non-current liabilities

Deferred viability gap funding (grant)

Deferred government grant

Deferred revenue for Safeguard Duty (SGD) (refer note 30)
Deferred revenue on accounl of revenue strughthning (refer note 30)
Total

15. Current linancial liabilities
(Carried at amortised cosl, unless slated otherwise)

15.1 Curvent borrowings

Secured loans

From Banks:

Foreign currency loan from banks*

Current maturilies of long-term borrowings (refer note 12 1)

Unsecured
Loans from olhers
Total

17.676 =
900 17.676
(700) -
17,876 17.676
17,544 17,848
464 1,404
38071 39,733
9,559 9.290
65,638 68.275
79.505 78.402
2,89.705 70.973
3 11.387
3.69.210 1L6m762

* The Group has a buyer’s credi facility amounting to INR 79,505 lakhs (March 31.2023 INR 78.402 lakhs) for one of its under construction SPVs for 300 MW solar power project with Solar Energy Corporatuon
of India This facility carries a floating interest rate of 12 Month SOFR and spread ranging plus 0 21 PCT As per the facility agreement, settlement of this buyer’s credit will be made from disbursements of long-

term project finance



Azure Power India Private Limited

Notes to lidated fi ] for the year ended March 31, 2024
(All in INR lakhs. unless otherwise stated)

: As at Asal
e March 31,2024 March 31, 2023
15.2 Trade payables
- Total outstanding dues of micro enterprises and small enterprises 1,469 491
- Tolal outstanding dues of creditors other than micro enterpnses and small enterprises 18.012 12,441
Total 19,481 12,932
Trade payables Ageing Schedule
As at March 31, 2024 Unbilled dues* Not due trade Outstanding for following periods [rom due date of Total

payable** payment
Less than 1 1-2 years 2-3 More than 3 years
year YEArS

Total outstanding dues of micro enterprises and small enterprises 3 390 781 63 60 172 1.469
Tolal outstanding dues of creditors other than micro enterprises and small 13,347 929 3.320 232 3 179 18.012
enterprises
Total 13,350 1319 +.101 295 65 351 19,481

e == =
As al March 31. 2023 Unbilled dues* Nol due trade Outstanding for following periods from due date of payment Total

payable**
Less than 1 1-2years 2-3vears More than 3 years
‘vear

Total outstanding dues of micro enterprises and small enterprises - 194 65 60 96 76 491
Total outstanding dues of creditors other than micro enterprises and smalt 9.843 1,328 1,086 5 84 95 12,441
enterprises
Total 9.843 1.52_2 1.151 [ 180 171 12,932
Trade payables are non-interest bearing and are normally settled on 30-60 days lerms
* Unbilled dues represents payables where the goods and/or services have been received, however. Group is yel to recerve invoices from Lhe vendors
** Not due trade payable represent balances which aren't due as per credit lerms agreed with the vendor
15.3 Other current linancial liabilities
Carried at amortised cost
Interest accrued and due on borrowings - 323
Interest accrued but not due on borrowings 4,382 4.241
Interest accrued but not due to fellow subsidiaries (refer note 27) - 7,655 8,995
Contractually reimbursable expenses to holding company (refer note 27) 363 319
Payable to fellow subsidiary compantes (refer note 27) 2258 444
Payable 1o employees 1,129 969
Payable for purchase of property. plant and equipment 4,745 9,611
Payable for stock appreciation rights (refer note 28) 1,981 1,981
Other payables - 2,504
Interest accrued on loans and adances from third party - 4
Carried at lair value through other comprehensive income
Derivalive liabilities (refer nole 36) 213 1,081
Total 225726 30472
16. Other current liabilities
Statutory dues 1,551 1,740
Deferred revenue for Safeguard Duty (SGD) (refer note 30) 1,964 1,953
Deferred viability gap funding income 1,161 1.125
Advance from customers 1.080 1,197
Deferred government grant 17 90
Other payables 76 -
Total 5,849 6.105
16A. Current tax liabilities (net)
Provision for income tax (nel of advance tax of INR 4.520 Lakhs (March 31, 2023: INR 5,406 Lakhs)) 1.828 3,785
Total 1,828 3.785

This space has been intentionally left blank.
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Azure Power India Private Limited

Notes to ¢

d financial

for the year ended March 31, 2024

(All amounts i INR Tlakhs. unless otherwise stated)

Nature of loan Lender Purpose Type of [nterest Rate of interest Repayment Terms March 31, 2024 March 31. 2023
Term loan in INR*  |Indian Renewable Borrowing for financing of the| Floating Rate Floating interest rate of 7 3% per{The loan s repayable in 168 monthly 12,925 14.061
Energy Development 30 MW solar power project annum with reset of every thregjinstalments  ranging  from 0 30%
Agcency (IREDA) ycar as nouficd by IREDA as per|0 60% commencing  from Apnl 2022
Applicable Rating and ending in March 2036
Term loan m INR*  [NIF Infrastructure Borrowing for financing of the{ Floating Rate Interest rate of term loan 19|The loan is repavable in 63 quarterly 29.634 31333
Firance Ltd 100 MW solar power project 7 75% with reset every five years|instalments  ranging  from 1 23%
based upon AIFL benchmark rate} 2 $5% commencing December 2021 and
and the apphcable spread cending on June 2037
Term loan m INR HDFC Bank - Velucle | Vchicle loan Fixed rate Interest rate of term loan 1s| - The loan 1s repayable in 60 monthly 70] 89
Loan 735% nstalments  ranging  from  138% -
198% commencing July 2022 and
Intcrest rate of term foan 1s{ending on June 2027
7 10% - The loan 1s rcpayable in 60 monthly
instalments  ranging  from  139% -
1 97% commencing January 2022 and
ending on December 2026
Term loan in INR*** |NIIF I[nfrastructure Borrowing for financing of its|Fixed Rate These facilitics carry an interest| The loan 1s repayable in 47 guarterly 13,987 16,134
Financc Lid 35 MW solar project with) rate of 8 00% instalments ranging  from | 59%
NTPC Vidwut Vyapar Nigam; 2 44% commencing Scptember 2021
Limited
Term loan in INR*** (Kotak IDF Borrowing for financing of itsj Fixed Rate These facilities carry an interest| The loan 1s repayable in 47 quarterly 3304 6.117
35 MW solar project with rate of 8 00% instatments  ranging  from 1 39%
NTPC Vidvut Vyapar Nigam, 2 44% commencing September 2021
Lumuted
Foreign currency loan|SBI Bank-Buyer's Borrowing for financing of 1ts{ Floating Rate This facility carry a floating| The facility 1s repayable tn May 2024 79,505 78.402
from bank Credit 300 MW solar power projecl terest rate of of 12 Month SOFR
with Sotar Energy Corporation! and spread ranging plus 021
of India PCT
Foreign currency [ Export Development For providing funds to project] Floating Rate These faciliies  are  foreign| The loan 1s repayable in 8 half yearly 23912 38,068
Loan** Canada * SPVs as sharcholder loans or currency loans and carries anfinstalments ranging from 2 3% - 32 3%
through other instrument  for! wnterest rate of SOFR=Margin offcommencing November 2021 and ending
capital  cxpenditure  or  for] 395% on May 2025
payment of capital expenditure;
1n respect of cach project
Term Joan in INR¥** [ Indian Renewiahle Borrowing for financing of its{ Floating Rate Floaung intcrest rate of 7 3% per| The loan 1s repayable i 234 monthly 32.195 34.095
Energy Development 90 MW solar project annum with reset of every three|instalments ranging from 0 30%- 0 70%|
Agency (JREDA) vear as notified by lender from October 2022
Term loan in INR*  |Kotak Infrastructure For financing of a 10 MW solar| Floating Rate These facilities carnv an interest The loan 1s repayable in 34 quarterly - 3.355
Debt Fund Linuted power project with Bangalore; rate of 8 50% per annum fixed ulijinstalments  ranging  from 1 83%
Electricnty Supply  Company September 30. 2022 and shall bef | 88%commencing  December 2020
Limuted reset every two years thereafter as{ Duning the current vear. the Company
notified by lender has repaid the full amount of loan
Term loan in INR*  |Kotak Infrastructure For financing of a 10 MW solar| Floating Ratc These facilities carnv an nteresl| The loan 1s repavable in 49 quarterly 2,426 -
Debt Fund Limited power project with Bangalore| rate of 9 33% per annum and shallfinstalments ranging  from 1 88% -
Electricity  Supply  Company be reset every two vears from the|2 25% commencing March 2024
Limited datc of first disbursement ay)
notified by lender
Forcign currency [Standard Chartered For providing funds to projeci|Floating Rate These facilities are foreign| The loan 1s repavable in 8 half yearly 6.378 10,153
Loan** Bank (Singapore) SPVs as shareholder loans o currency loans and carries anjinstalments ranging from 23% -
Limuted through other instrument  for| interest rate of SOFR+Margin off 32 3%commencing November 2021 and
capital  expenditure  or  for| 395% ending on May 2025
pavment of capital expenditurci
1n respect of cach project
Term loan in INR*  [Tata Cleantech Capital |The purpose of loan s for|Floating Rate Interest rate of term loan 1s 7 30%{ The loan 1s repavable n 70 quarterly 28 480 30.294
Limited financing 200 MW solar power and shall be reset cvery thregjinstalments ranging from | 1% - | 71%
project years based upon 3 vears bascd on|commencing December 2021 and ending|
TCCL Prime Lending Rate- Long| March 31, 2039
term (TCCL NPLR-LT)
Term loan in INR* | Axis Bank The purpose of loan 1s for|Floating Rate Interest rate of term loan 1s 7 30%{ The loan 1s repayable in 70 quarterly 21,536 22912
financing 200 MW solar power and shall be reset every three|imstalments ranging from 1 1% - t 71%
project ycars based upon 3 years MCLR|commencing December 2022 and ending,
Rate on March 31, 2039
Term loan in INR*  |Asecm Infrastructure | Borrowing for financing of the| Floating Rate Interest ratc of term loan 15| The loan 1s repayable in 63 quarterly 15,689 16.600
Finance Limited 100 MW solar power project 7 73% wilh resct every five vearsfinstalments ranging  from 1 23%
based upon -33 bps ('Sprcad"){2 55% commencing December 2021 and
over and above Lhe NIIF [FL 3|ending on Junc 2037
YR benchmark rate
Term loan in INR HSBC It would be used by the|Floaung Rate Interest rate of term loan 1gThe loan 1s repayable in November 2023 14,709 -
company for meeting the cash 10 19% per per annum with rescf,
flow requircment in the holding of cvery three months as notified|
company and m lhe SPV'y) by lender
towards the general corporate|
expenses. capital expenditure |
cash flow requirement and|
working capital expenses along|
with any additional
of the sponsors
towards project SPV's
Term loan i INR*** | Kotak Infrastructurc Borrowing for re-financing of 3] Fixed rate Interest rate of term loan s{The loan 1s repayable n 42 quarterly 3.085 3.647
Debt Fund Limited MW solar power project with B 25% nstalments ranging from 2 09%- 2 80%4

NTPC Vidyut Vvapar Nigam|

[ imited
ARLeE

from Seplember 2021




Azure Power India Private Limited

Notes to

d 1 a1

for the year ended March 31, 2024

{All amounts n [NR lakhs. unless otherwise stated)

Nature of loan Lender Purpose Tvpe of Interest Rate of interest Repayment Terms March 31, 2024V March 31. 2023'"
Term loan in INR**# |NIIF Infrastructure Borrowing for re-financing of| Floating Rate Floating interest rate of 7 75%6 per| The loan 1s repayable in 64 quarterly 18,826 20.038
Finance Lid the 30 MW PV solar power annum with resct of even Five[mstalments ranging from 1053%
progect with NTPC Lumited sear as notified by lender 2 4395 commencing December 2021
Term loan in INR*** |State Bank of India Borrowing for financing of 16 | Floating Rate Intcrest rate of term loan 1s 6|The loan 1s repayable m 52 unequal 2.826 3.168
MW solar power project with month MCLR+ 143% which ig{quartely instalments commencing June
Deltu Jat Board currently at 8 3% per annum 2020 and ending on March 31, 2033
ranging from | 06%to 2 37%
Term loan mn|EDC. Socgen, MUFG  |Borrowing for financing of its| Floaing Rate Interest rate of term loan 15| The loan is repavable n 17 quarterly 1.23.890 1.27.052
USD**e* and HKMC, Bank of  [300 MW solar project with SOFR+Margin  of 2 1% perfinstalments ranging from 0 163%-
Phillipiness. Deutsche  |Solar Energy Corporation ol annum. pavable on qaurterly|0 629% commencing April 2022 and
Bank India basis batance 87 192% payable in June 2026
Term loan in INR*** |IREDA, India Infradcbt |Borrowing for financing of its| Floating Rate Interest rate of term loan ranged) The loan 1s repavable n 243 monthly 2.15612 221516
Limuted and NITF 600 MW solar power project between 9 20% to 9 65% payablefinstalments  ranging  from 031% -
Infrastructure Finance |[with Solar Energy Corporation monthly 0 57% commencing from July 2022
Limited of India
During the current year
L&T Finance Limuted
and L&T fnfra Credit
Pvt Ltd have down sold
the facility to India
Tnfradebt Limited and
NIIF Infrastructure
Finance Limited
Term loan in INR*** |SBI For financing of its 300 MW|Floating Rate Applicable rate of interest 1s | The loan is repayable i 37 monthly 8,771 13344
solar project with Solar Energy months instalments ranging from 0 89%
Corporation of [ndia MCLR plus 26% which 15|35 77% commencing December 2022
presently 9 35% payablc monthly
and after the operation date the
interest rate will be 6 month|
MCLR Plus Margin based on|
credit rating payable monthty

H’Bcrro\\'mg amount represents outstanding loan amount including current maturitics post adjusting unammortised ancillary cost of borrowing at the year end

* Borrowing 1s sccured by first charge on Company's movable and immovable properties and hypothecation on all the movable fixed assets both present and future

** Borrow.ng 1s collateralized by the shares of project SPVs and hypothecation/charge over recervables of the Group

*#* Borrowing s collateralized by movable and immovable properties of underly ing solar power project assets and pledge of 5% of equity shares of the company held by Azure Power India Private Limited
*#%+ Borrowing 1s collateralized by movable and immovable properties of underlying solar power project assets and pledge of 100%6 of equity shares of the company held by Azure Power India Private Limited

During August 2017, some of the Group's subsidianes (Restricted Group-III entities) have raised External Commercial Borrowings (ECB”) denominated in Indian Rupees and raised INR 2.04,867 lakhs from Azure Power
Encrgy Limited (APEL) a fellow subsidiary APEL has 1ssued Solar Green Bonds to the ultimate investor and mvested the proceeds back in the Restricted Group enuities The ECB’s are recorded at amortized cost basis In
accordance with the terms of the 1ssue, the proceeds were used for repayment of the existing project level loans Pursuant to refinancing of existing USS 5,000 lakhs Solar Green Bonds issued by APEL in 2017 due for
repayment in November 2022, through issuance of USS 4,140 lakhs Solar Green Bond (the "Bond"). the ECB have becn refinanced in August 2021 The interest on the ECB’s are payable on a semi-annual basis at intercst
rate of 7 63% pa and the principal 1s payable on a semi-annual instalment ranging from 3 4% to 3 8% and balance 67 4%% on matunity m August 2026 The ECB's are secured by firsL charge on movable and immovable
propertics of underlying solar power projcct assets and pledge of 31% of equity shares of the company held by Azure Power India Private Limted

During August 2017, some of the Group's subsidiary (Restricted Group-1il entities) bave issued Non-Convertible Deb ("NCD") d 1 in Indian Rupees and raised INR 1,07,700 Lakhs from APEL APEL has
1ssued Solar Green Bonds to the ulumate investor and invested the proceeds back 1 the Restricted Group entities The NCD's are recorded at amoruzed cost basis [n accordance with the terms of the 1ssue, the proceeds were
used for repayment of the existing project level loans The nterest on the NCD s are payable on a semi-annual basis at interest rate of 7 63% and the principal 1s payable on a scri-annual instalment ranging from 3 4% to
3 8% and balance 67 4% on maturity in August 2026 The NCD's are secured by first charge on movable and immovable properties of underlying solar power project assets and pledge of 51% of equity shares of the
compam held by Azurc Power [ndia Private Limited

Pursuant to refinancing of existing US$ 5,000 Lakhs Solar Green Bonds 1ssued by APEL 1n 2017 through ssuance of US$ .140 Lakhs Solar Green Bond (the "Bond”) during August 202 1. some of the Group's subsidiaries
(Restricted Group-III entittes) during the yvear ended March 31. 2022 have raised Non-Convertible Debentures (“NCD") denomnated mn Indian Rupees and raised INR 31,900 lakhs from Azure Power Energy Limuted
(APEL) These funds were utilised for the settlement of cxisting ECB of INR 7.200 Lakhs and NCD of INR 40.565 Lakhs APEL has 1ssued Solar Green Bonds to the ultimate investors and invested the procceds back in
some of the Group's subsidiaries (Restricted Group-I1[ cntities) The total premum of INR i.148 lakhs 1s payable at the ume of redemption of NCD During the current vear. redemption premium of INR 2.209 lakhs have
been recorded as finance cost. using the cffective interest rate method The NCD's are recorded at amortized cost basis The interest on the NCD’s are payable on a semi-annual basis at interest rate of 7 63% pa and the
principal 1s pavable on a semi-annual instalment ranging from 3 4% to 3 8% and balance 67 4% on maturity in August 2026 Further. the issuance expenses relatng to NCD's have been recorded as finance cost, using the
effective interest rate method and the unamortised balance of such amounts 1s netted with the carrying value of the NCD's NCD's are recorded at amortized cost basis The NCD's are secured by first charge on movablc and
immovable properties of underlving solar power project assets and pledge of 51% of equity shares of the company held by Azure Power India Private Limited

Duning the current year, APEL compteted a consent solicitation process in respect of Solar Green Bonds and amended certain terms of the bond indenture (refer note 55) In line with these amendments, the Company has
repaid ECB’s amounting to INR 9.380 lakhs Further. the Company incurred transaction cost of INR 2,417 lakhs on NCDs These transaction costs along with mitial issuance expenses have been recorded as finance cost
using the cffective interest rate methed and the unamortised balance of such amounts is netted with the carn ing value of the NCD's

During the year ended March 2020, some of the Group's subsidiary (Restricted Group-11 entities) have 1ssued Non-Convertible Deb ("NCD ) d { in Indian Rupees and raised INR 1,95.006 Lakhs from Azure
Power Solar Energy Private Limited (APSEPL) a fellow subsidiary. APSEPL has issued Solar Green Bonds to the ultimate investor and mvested the proceeds back in the Restricted Group-I1 entities Azure Power Global
Limited (Holding Company ) has guaranteed the principal and mterest repayments to the ulimatc investors and the guarantee shall become ineffective on meeting certain financial covenants: The total premiwum of INR 6.767
fakhs are payable at the time of redemption of NCD During the year. redemption premium of INR 1,582 lakhs have been recorded as finance cost. using the effective interest rate method The NCD's are recorded at
amortized cost basis [n accordance with the tenms of the 1ssue. the proceeds were used for repayment of the existing project level loans The interest on NCD's are payable on a semi-annual basis at interest rate of 9 95% to
10 30% and the principal amount 1s payable in December 2024 The NCD's are sccured by first charge on movable and immovable properties of underlying solar power project assets and pledge of 51% of equity shares of
the company held by Azure Power India Private Limited

During the current yvear. APSEPL completed a consent solicitation process in respect of Solar Green Bonds and amended certain terms of the bond indenture (refer note 55) In line with these amendments, the Company has re-
purchased debentures amounting to INR 28.260 lakhs Further, the Company has also repaid redemption premum of INR 830 lakhs and incurred transaction cost of INR 3,999 lakhs The transaction costs have been
recorded as finance cost. using the effectiy ¢ interest mte method and the unamortised balance of such amounts is nutted with the carrying valug of the NCD's




Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(All amounts in INR lakhs. unless otherwise stated)

- As at As at
Particulars
March 31, 2024 March 31, 2023
17. Income taxes
Deferred tax asset 32,088 34,080
Total 32,088 34,080
Deferred tax liability 26,294 19,218
Total 26,294 19,218
Reconciliation of Deferred tax asset/ (liability) (net):
As at Movement during As at Movement during As at
April 01, 2022 the year March 31, 2023 the year March 31, 2024
Recognised in Other Comprehensive Income
Deferred tax assets:
Unabsorbed depreciation and brought forward losses 1,26,086 26,674 1,52,760 23,870 1,76,630
Minimum alternate tax 7,146 6,066 13,212 3,207 16,419
Deferred Revenue 5,210 757 5,967 263 6,230
Provision for decommissioning liabilities 2,395 (551) 1,844 212 2,056
Allowance for doubtful trade receivable 1,219 514 1,733 (138) 1,595
Provision for employee benefits 352 (92) 260 98 358
Performance bank guarantee 67 66 133 26 159
Other Differences 101 321 422 (198) 224
Total deferred tax assets (A) 1.42,576 33.755 1,76.331 27,340 2,03.671
Deferred tax liability:
Difference between tax base and book base of property, plant and 1,05,994 51,137 1,57,131 37,045 1,94,176
equipment
Contract assets 368 (49) 319 528 847
Premium on non-convertible debentures 191 (191) - - -
Leases 3,860 (922) 2,938 (438) 2,500
Capital Work in progress margin 276 (276) - - -
Other Differences - 177 177 (177) =
Total deferred tax liability (B) 1,10.689 49.876 1,60.565 36,958 1,97,523
Deferred tax asset/ (liability) (net) (C=A-B) 31.887 (16.121) 15.766 (9.618) 6.148
Recognised in Other Comprehensive Income
On cash flow hedge reserve 423 (1,272) (849) 544 (305)
On defined benefit plan 28 (83) (55) 6 (49)
Deferred tax asset/ (liability) (net) (D) 451 (1,355) (904) 550 (354)
Deferred tax asset/ (liability) (net) (C+D) 32.338 (17.476) 14.862 (9.068) 5,794
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
For the year ended For the year ended
March 31, 2024 March 31, 2023
Accounting profit before income tax 1,923 7,796
Applicable statutory income tax rate of parent company 34.94% 3494%
Tax at applicable tax rate (A) 672 2,724
Adjustments: .
Carry forward losses as reversing in the tax holiday 622 (297)
Disallowance as per section 94B of Income Tax Act, 1961 not considered for deferred tax purpose 9,700 9,325
Permanent difference in property, plant and equipment not considered for deferred tax purpose 117 156
Other permanent differences disallowed under income tax Act 4,119 11,426
Difference in tax rate of subsidiaries (806) (253)
Extention charges 573 -
Income tax adjustment pertaining to earlier years 177 -
Others 183 228
Total (B) 14,685 20,585
Total tax expense (A+B) 15357 23.309
Comp t of tax exp
Current tax expense 3,562 7,188
Income tax adjustment pertaining to earlier years 177 -
Deferred tax charge 9,618 16,121
= 15,357 23,309

Total tax expense. 4

(" \




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in INR lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
18. Revenue from operations
Revenue from contract with customers
Sale of power* (refer note 30) 2,08,791 2,03,874
Other operating revenue
Viability gap funding income 1,104 1.130
Carbon credit emission income* (refer note 30) 428 42
Government grants related to assets 91 90
Total 2,10,414 2,05,136
*Revenue is recognised at point in time.
19. Finance income
[nterest income on financial asset measured at amortised cost
- Term deposits 12,069 9,120
- Loan to subsidiaries (refer note 27) 921 818
- Trade receivables 694 1,030
- Safeguard duty receivables 3,581 2,557
- Others 400 1,534
Interest on refund of income tax 5 393
Total 17,670 15.452
20. Other income
Sale of scrap 378 44
Provision/ liabilities no longer required written back 1,444 489
Reversal of share based payment liability (net) (refer note 28) 18 6,333
Provision for doubtful trade receivables written back (refer note 40) 739 153
Insurance claim* 1,423 4,384
Late payment surcharge 858 1,418
Exchange difference (net) 460 -
Interest income on investments (refer note 5.1) 63 409
Compensation towards transmission lines 156 -
Gain on cancellation of lease contract 293 -
Gain of modification of financial assets 20 -
Miscellaneous income 165 296
Total 6,017 13,526

*Includes insurance claim of INR 3,265 lakhs in previous year for a project which was severely affected by floods and other climatic hazards during

the previous year.

21. Impairment expense

Impairment expense (refer note 45) 8,407 4,469
Total 8,407 4,469
22. Employee benefits expense

Salaries, wages and bonus 9512 8,042
Contribution to provident and other funds (refer note 37) 450 327
Gratuity expense (refer note 37) 170 176
Staff welfare expenses 521 524
Total 10,653 9.069
23. Depreciation and amortization expense

Depreciation of property, plant and equipment (refer note 3) 43,266 41,160
Depreciation of right of use assets (refer note 34) 1,861 1,659
Amortisation of intangible assets (refer note 4) 37 47
Total 45,164 42.866




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in INR lakhs. unless otherwise stated)

For the year ended

For the year ended

gy March 31, 2024 March 31, 2023
24. Finance costs
Interest expenses on financial liabilities measured at amortized cost
- Term loans 58,407 51,520
- Loans from related parties (refer note 27) 52,822 52,400
- Lease liabilities (refer note 34) 3,571 3,266
- Buyer's credit 4,551 1,340
Prepayment charges on repayment of term loans = 6
Interest on delayed payment of statutory dues 10 260
Other finance costs 3,450 2,436
Other borrowing costs 515 997
Total 1,23,326 1,12,225
25. Other expenses
Power and fuel 30 31
Guest house expenses 188 337
Rent (refer note 34) 1,252 36
Rates and taxes 4,998 4,807
Solar park maintenance 731 694
Insurance 3,045 2.475
Repair and maintenance

-Plant and machinery 3,852 3,142

-Other 1,504 1,687
Development and Testing expense 3 3
Travelling and conveyance 848 681
Communication costs 123 136
Legal and professional fees 14,131 9,868
Corporate social responsibilities 386 217
Operation and maintenance fees 580 51
Provision for expected credit losses (refer note 5.2, 8.1 and 40) 1,172 3,933
Provision for doubtful advances 250 -
Provision for Bank Guarantee and others (refer note 49 and 53) 900 17,676
Recruitment expenses 157 745
Balance written off 206 -
Security charges 3,633 2,836
Bank charges 60 49
Software maintenance charges 292 152
Advances written off 208 684
Assets written off 2,721 2,246
Loss on cancellation of hedge contract 1,511 1,597
Provision for liquidated damages (refer note 13.2) 190 405
Foreign exchange fluctuation (net) - 52
Loss on sale of property, plant and equipment 194 2,027
Land development charges 130 130
Tender and application fee - 18
Penalty 433 -
Loss on account of modification of contractual cash flows - 285
Inspection fees 32 -
Miscellaneous expenses 868 689
Total 44,628 57,689




Azure Power India Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in INR lakhs, unless otherwise stated)

For the year ended For the year ended

"
Particulars March 31,2024 March 31, 2023

26. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the loss for the year attributable to equity shareholders of the parent by the weighted average number of Equity
shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the loss attributable to equity shareholders of the Company (after adjusting for interest on the convertible
debentures and convertible preference shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number
of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Loss after tax for calculation of basic EPS (10,944) (14,816)
Loss after tax for calculation of diluted EPS (10,944) (14,816)
Weighted average number of equity shares in calculating basic EPS 69,20,619 69,17,410
Weighted average number of shares in calculating diluted EPS 69,20.619 69,17,410
Basic Earning per share (In INR) (158.14) (214.18)
Diluted Earning per share (In INR) (158.14) (214.18)

This space has been intentionally left blank.
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Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

27. Related party disclosures:

The list of related parties as identified by the management is as under:

Related parties where control exists
Holding Company:

Key Managerial Personnel ("KMP"):

Azure Power Global Limited

Mr.
Ms.
Mr.
Mr.

Mr

Mr.
. Richard Payette (Director w.e.f. July 01, 2023)

. Sunil Kumar Gupta (Managing Director and Chief Executive Officer (CEO) w.e.f. August 08, 2023)
. Sugata Sircar (Director and Group Chief Financial Officier (CFO) w.e.f. October 01, 2022)

. Delphine Voeltzel (Nominee Director w.e.f. May 11, 2022 till August 13, 2024)

SESEESEEEEEEE

Mr.
Mr.

Brijesh Mehra (Nominee Director w.e.f. May 08, 2024)

Supriya Prakash Sen (Director w.e.f. August 01, 2020)

Philippe Pierre Wind (Nominee Director w.e.f. October 31, 2023)
Jaime Garcia Nieto (Nominee Director w.e.f. December 01, 2023)
Julian Gratiaen (Nominee Director w.e.f. August 13, 2024)

Jean Francois Joseph Boisvenu (Director w.e.f. April 24, 2023)

Unnikrishnan Mangalath Sukumarapanicker (Nominee Director w.e.f. August 19, 2020 till March 13, 2024)

. Richard Alan Rosling (Chairman of the Board of Directors from September 30, 2021 till October 11, 2023)

Amo Lockheart Harris (Director w.e.f August 23, 2016 till May 31, 2022)
Harsh Dinesh Shah (Chief Executive Officer and Director w.e.f. August 05, 2022 till August 29, 2022)

. Cyril Sabastien Dominique Cabanes (Director till October 30, 2023)

. Deepak Malhotra (Director w.e.f November 28, 2019 till October 29, 2023)

. Rupesh Agarwal (Director w.e.f August 29, 2022 till July 10, 2023)

. Christine Ann Mcnamara (Director w.e.f. March 01, 2022 till June 26, 2023)

Ranjit Gupta (Chief Executive Officer and Director w.e.f. July 18, 2019 till April 26, 2022)
Murali Subramanian (Chief Operating Officer w.e.f. July 18, 2019 till April 26, 2022)
Pawan Kumar Agrawal (Chief Financial Officer w.e.f March 15, 2019 till December 31, 2023)

Names of related parties with whom transactions have taken place during the year:

Fellow Subsidiary Company:

Azure Power Energy Limited

Azure Power Solar Energy Private Limited
Azure Power Rooftop Private Limited

Azure Power Rooftop (Genco) Private Limited
Azure Power Rooftop One Private Limited
Azure Power Rooftop Two Private Limited
Azure Power Rooftop Three Private Limited
Azure Power Rooftop Four Private Limited
Azure Power Rooftop Five Private Limited
Azure Power Rooftop Eight Private Limited

This space has been intentionally lefi blank.




Azure Power India Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(INR amount in lakhs, unless otherwise stated)

27. Related party disclosures:

1. Following transactions were carried out with related parties in the ordinary course of business:

Nature of transaction

Key

Holding

Fellow Subsidi

v Company

personnel

ny

For the year ended
March 31, 2024

For the year ended

March 31. 2023

For the year ended
March 31, 2024

For the year ended
March 31, 2023

For the year ended
March 31,2024

For the year ended
March 31. 2023

a) Settlement of liabilities on behalf of the Group

Azure Power Global Limited

Azure Power Rooftop Four Private Limited

4.726

b). Settlement of liabilities by the Group on behalf of

Azure Power Energy Private Limited

81

Azure Power Solar Enerey Private Limited

Azure Power Rooftop Private Limited

61

¢) Interest expense on borrowings

Azure Power Energy Limited

23,600

24947

Azure Power Solar Eneray Private Limited

29.222

27.333

d) Interest income

Azure Power Rooftop Private Limited

689

Azure Power Rooftop (Genco) Private Limited

106

Azure Power Rooftop One Private Limited

76

Azire Power Rooftop Three Private Lumited

Azure Power Rooftop Four Private Limited

13

Azure Power Rooftop Five Private Limited

28

Azure Power Rooftop Eight Private Limited

e) Key managerial personnel r ation

Mr_Sunil Gupta

- Short term employee benefits

319

Mr Sugata Sircar

- Short term emplovee benefits

Mr Rupesh Aparwal

- Short term employee benefits

372

Mr Harsh Dinesh Shah

- Short term employee benefits

45

] -

Mr Pawan Kumar Agrawal

- Short term emplovee benefits

574

43

3 -

Mr Ranijit Gupta

- Short term employee benefits

47

3 =

Mr Murali Subramanian

- Short term employee benefits

52.

f Loan given

Azure Power Rooftop (Genco) Private Limited

779

512

Azure Power Rooftop One Private Limited

450

205

Azure Power Rooftop Four Povate Limited

50

Azure Power Rooftop Five Private Limited

167

117

Azure Power Rooftop Eight Private Limited

50

g) Loan repaid

Azure Power Rooftop Private Limited

500

h) Repavment of horrowings

Azure Power Enerey Limited

30.458

20.461

Azure Power Solar Energy Private Limited

29.110

i) Pavment of consent fees

Azure Power Solar Energy Private Limited

3.389

i) Corporate guarantees given

Azure Power Rooftop (Genco) Private Limited

362

Azure Power Roofton One Private Limited

719

Azure Power Rooftop Three Private Limited

97

Azure Power Rooftop Five Private Limted

56

k) Corporate guarantees released

Azure Power Rooftop (Genco) Private Limited

2.198

Azure Power Rooftop Five Private Limited

1.445




Azure Power India Private Limited
Notes to lidated fi ial stat
(INR amount 1n lakhs, unless otherwise stated)

for the year ended March 31,2024

2. Balances outstanding at the end of the year

Key M. Personnel Holding company Fellow Subsidiary Company
Particulars As at As at As at As at As at Asat
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023 March 31,2024 March 31. 2023

a).Trade receivable
Azure Power Rooftop Three Private Limited - - - 11 13
b).Contractually reimburseable from related parties
Azure Power Global Limited 37 - -
Azure Power Rooftop Private Limited - - - 56 53
Azure Power Rooftop One Private Limited - - - 40 37
Azure Power Rooftop Two Private Limited - - - - 2 2)
Azure Power Rooftop Four Private Limited - - - - 7 6
Azure Power Rooftop Five Private Limited - - - 9 9
Azure Power Rooftop Eight Private Limited - - - 87 87
Azure Power Solar Energy Private Limited = = = 2 1
Azure Power Enerav Limited - - - 18 16
c). Payable
Azure Power Global Limited - - 363 319 -
Azure Power Rooftop Private Limited ~ - = 70 73
Azure Power Rooftop (Genco) Private Limited - - = - = 267
Azure Power Rooftop Four Private Limited - - - 11 11
Azure Power Solar Enerey Private Limited - - - - 92
Azure Power Energy Limited - - - 2.177 |
d). Borrowing
Azure Power Energy Limited* - - - 2.40.166 268419
Azure Power Solar Energy Private Limited* - - - 2.18,328 2.45,796
e). Interest payable on borrowings
Azure Power Energy Limited - - - - 1.801 2.367
Azure Power Solar Energy Private Limited = - - 5.833 6.607
Azure Power Rooftop Private Limited - - - 21 21
f). Loan to related party
Azure Power Rooftop Private Limited - - - 6,608 6,608
Azure Power Rooftop (Genco) Private Limited - - - - 1.515 737
Azure Power Rooftop One Private Limited - - - - 907 437
Azure Power Rooftop Three Private Limited - - - 67 67
Azure Power Rooftop Four Private Limited - - - 155 105
Azure Power Rooftop Five Private Limited - - 384 217
Azure Power Rooftop Eight Private Limited - - - 65 15
2). Interest accrued on loans and advances
Azure Power Rooftop Private Limited - - - - 2.230 1.611
Azure Power Rooftop (Genco) Private Limited - - - - 156 60
Azure Power Rooftop One Private Limited - - - = 116 48
Azure Power Rooftop Three Private Limited - - - - 15 9
Azure Power Rooftop Four Private Limited - - - - 22 9
Azure Power Roofton Five Private Limited - = - - 45 20
Azure Power Rooftop Eight Private Limited - - - - 3 1
h) Outstanding Corporate guarantees
Azure Power Rooftop (Genco) Private Limited - - 4.682 6.933
Azure Power Rooftop One Private Limited - - - - 11.463 11385
Azure Power Rooftop Three Private Limited - = - 2.632 2614

- - 1.501

Azure Power Rooftop Five Private Limited

* Excluding unamortise balance of anciliary cost of borrowmgs

Terms and conditions of transactions with related parties

- The transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions Outstanding balances at the year-end are unsecured and settlement
occurs m cash This assessment is undertaken each financial year through examining the financial position of the related party and the market in which the related party operates
- Loans from/ to related parties carry an mterest rate of 6 95% - 10 60% p a and are repayable/receivable in accordance with the terms of the respective agreement

- The Group has given corporate guarantee to the banks and financial mstitutions 1n respect of loan taken by the fellow subsidiaries (refer note 32)

- On April 26, 2022, the Group through its Board of Directors (“BOD”) has accepted the resignations of erstwhile Mr Ranjit Gupta (CEO) and Mr Murali Subramanian (COO) of the
Group Both of the KMP’s were relinquished from their roles with the Group with immediate effect
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Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

28. Share-based payment

(i} Employee Stock Option Plans (ESOPs)

ESOPs are issued by Azure Power Global Limited (Holding Company) to the employees of the Company and some entities forming part of the Group. As per Ind AS 102, Share-
based Payment, the Group adopts fair valuation model for calculating its expense under ESOP’s ESOP gives an employee a right to purchase equity shares of Azure Power
Global Limited at exercise price

Description of terms and conditions of grant

Method of valuation of grants
Ind AS 102 requires adoption of graded vesting mechanism. Accordingly the stock compensation expense is computed separately for each tranche The fair value of the share
options is estimated at the grant date using a Black Scholes option pricing Model taking into account the terms and conditions upon which the share options were granted

The details of activity have been summarized below:

As at March 31, 2024 As at March 31, 2023
Particulars No. of options Weighted average No. of options Weighted average
exercise price (INR) exercise price (INR)
Outstanding at the beginning of the year 4,15,813 1,276 5,58,829 1,314
Granted during the year - - 543 -
Forfeited during the year (1,09,666) 1,624 (1,38,689) 1,455
Exercised during the year (1,945) - (4,870) 112
Outstanding at the end of the year 3,04,202 1,158 4,15,813 1,276
Exercisable at the end of the year 2.41.678 1,122 2.81,960 1.183

Effect of the employee share-based payment plans on the profit and loss account and on its financial position:

Incremental fair value recognized as an expense over the remaining period of service condition. In case of already vested options, incremental fair value recognized immediately
Any decrease in fair value of options is not accounted for

The Group recognizes ESOP cost in the consolidated statement of profit and loss, except the cost of services which is initially capitalized by the Group as part of the cost of
property, plant and equipment and corresponding increase in equity as a contribution from holding company

For the year ended For the year ended

March 31, 2024 March 31, 2023

Amount recognised for equity-settled share-based payment transactions (18) 130
Total (decrease)/ increase in equity arising from equity-settled share-based payment transactions (18) 130

(ii) Stock Appreciation Rights (SARs)

The Group granted incentive compensation in the form of Stock Appreciation Rights (*SARs”), as defined in the APGL 2016 Equity Incentive Plan, as amended in 2020, to its
erstwhile CEO and COO. The SARs had been granted in 3 tranches with maturity dates up to March 31, 2028

The details of activity have been summarized below:

As at March 31, 2024 As at March 31, 2023
. Weighted average . Weighted average
Nb: cffoptivns exerc%se price ( INgR_) No,,0f options exercise price (INR)

Outstanding at the beginning of the year 6,80,000 878 18,75,000 810
Granted during the year - - - -
Exercised during the year - - (11,95,000) 771
Outstanding at the end of the year 6,80,000 878 6,80,000 878
Vested at the end of the year 6,80,000 878 6,80,000 878
Exercisable at the end of the year 6,80,000* 878 6,80,000* 878

Effect of the stock appreciation rights on the statement of profit and loss account and on its financial position:
The Group recognizes SAR cost in the consolidated statement of profit and loss with corresponding increase in liability for cash-settled shared-based payments

March 31, 2024 March 31, 2023
Expense arising from cash-settled share-based payment transactions = (6.463)
Total decrease in liability arising from cash settled share-based payment transactions - (6.463)

Fair value of SAR as on March 31, 2023 has been taken basis the expected settlement with ex CEO and ex COO.
The carrying value of the liability recognised for SARs as at March 31, 2024 is INR 1,981 lakhs (March 31, 2023: INR 1,981 lakhs).
* On April 26, 2022, the Group through its Board of Directors (“BOD™) has accepted the resignations of erstwhile Mr. Ranjit Gupta (CEO) and Mr. Murali Subramanian (COO)

of the Company. Both of the KMP’s were relinquished from their roles with the Company/ Group with immediate effect. Considering the same, adjustment was made in financial
year 2022-23
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29. Segment information

The Group activities mainly involve sale of electricity. Considering the nature of Group's business and operations, there are no separate reportable operating
segments in accordance with the requirements of Indian Accounting Standard 108, ‘Operating Segments' referred in to Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and hence, there are no additional disclosures to be provided other than those already provided in the
financial statements. The Group's principal operations, revenue and decision-making functions are located in India and significant there are no revenue and

non-current assets outside India.

Information about revenue from major customers who contributed 10% or more relating to revenue from sale of power:

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Sale of Power:

Solar Energy Corporation of India 96,299 86,629

National Thermal Power Corporation Limited 21,815 28,527

Punjab State Power Corporation Limited 18,128 19,398

30. Disclosure pursuant to Ind AS 115 "Revenue from Contracts with Customers"

The following table provides information about trade receivables, contract assets and deferred revenue as at March 31, 2024 and March 31, 2023.

As at As at
March 31, 2024 March 31, 2023
Non current assets
Contract assets* 6,349 5,941
Trade receivables 35,818 38,976
Current assets
Trade receivables 45,055 55,921
Contract assets* 303 164
Non current liabilities
Deferred revenue ** 47,630 49,023
Current liabilities
Deferred revenue ** 1,964 1,953
Reconciliation of the amount of revenue recognised in consolidated statement of profit and loss with the contracted price:
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Revenue as per Contracted price 2,08,680 2,05,046
Adjustments for:
Rebate/Discount (2,357) (2,106)
Amortisation of contract assets (164) (164)
Amortisation of contract liabilities 3,060 1,140
Revenue from contract with customers 2,09,219 2,03.916
*Movement of Contract Assets
Particulars For the year ended For the year ended
March 31,2024 March 31, 2023
Opening Balance 6,105 5914
Addition during the year - -
Revenue recognised/ (reversed) during the year (164) (164)
Adjustment due to revenue straightlining 711 355
Closing Balance 6,652 6,105
** Movement of Contract liabilities
Particulars For the year ended For the year ended
March 31, 2024 March 31. 2023
Opening Balance 50,976 37,954
Addition during the year 1,311 13,030
Deletion during the year (655) -
Revenue recognised during the year (3,060) (1,140)
Interest expense 1,022 1,132
Closing Balance 50.976
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31. Capitalization of expenditure (net)

During the year, the Group has capitalized the following expenses to the cost of Capital Work in progress. Consequently, expenses disclosed under the

respective notes are net of amounts capitalized by the respective companies under the Group:-

For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023
Salaries, wages and bonus 349 470
Finance cost 460 2,005
Depreciation on right of use assets 27 76
Project development expenses 156 4.409
Legal and professional expenses 16 358
Security and supervision charges - 110
Bank Charges 756 475
Travelling expenses 22 119
[nsurance expenses 41 103
Interest on lease liability 42 217
Lease rent 39 159
Other expenses 10 900
Interest income (96) (226)
Total 1,822 9.175

32. Financial Guarantees

The Group has issued financial guarantees to banks on behalf of and in respect of loan facilities availed by its fellow subsidiaries. In accordance with
the policy of the Group (refer note 2.2 (j)). The Group has designated such guarantees as “Insurance Contracts”. The Group has classified financial
guarantees as Contingent Liabilities. Accordingly, there are no assets and liabilities recognized in the consolidated balance sheet under these contracts

Company Name As at March 31, 2024 As at March 31, 2023

Azure Power Rooftop (Genco) Private Limited 4,682 6,933
Azure Power Rooftop One Private Limited 11,463 11,385
Azure Power Rooftop Three Private Limited 2,632 2.614
Azure Power Rooftop Five Private Limited - 1,501

This space has been intentionally left blank.
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33. Capital and other commitments

(i) The Group has capital commitments of [NR 194,143 lakhs (net of advances) (March 31, 2023: INR 2,99,974 lakhs (net of advances)) for purchases of assets for

the construction of solar power plants

(ii) The Parent company and its subsidiaries have entered in to Power Purchase Agreement (PPA) with following parties

Name of Authority Agreement date Rate Period*
NTPC Vidyut Vyapar Nigam Limited October 15, 2010 17.91 kw/h 25 Years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Solar Energy Corporation of India March 28, 2014 5.45 kwth 25 Years
Bangalore Electricity Supply Company Limited January 18, 2014 7.47 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited*** April 30, 2010 15 kw/h 12 Years
Gujarat Urja Vikas Nigam Limited April 30,2010 5 kw/h 13 Years
NTPC Vidyut Vyapar Nigam Limited October 15, 2011 11.94 kw/h 25 Years
NTPC Vidyut Vyapar Nigam Limited January 25, 2011 8.21 kw/h 25 Years
Bihar State Power ( Holding ) Company Limited January 17, 2015 8.39 kw/h 25 Years
Solar Energy Corporation of India February 5, 2015 5.45 kw/h 25 Years
Punjab State Power Corporation Ltd March 31, 2015 7.33 kw/h 25 Years
Punjab State Power Corporation Ltd. March 31, 2015 7.19 kw/h 25 Years
Southern Power Distribution Company of Andhra Pradesh Limited** December 5, 2014 6.63 kw/h 25 Years
Gulbarga Electricity Supply Corporation Limited ,Kalaburgi January 23, 2015 6.51 kw/h 25 Years
Hubli Electricity Supply Company Limited January 9, 2015 6.51 kw/h 25 Years
Chamundeshwari Electricity Supply Corporation Limited January 2, 2015 6.51 kw’/h 25 Years
Punjab State Power Corporation Ltd February 3, 2017 5.62 kw/h 25 years
Punjab State Power Corporation Ltd. February 3, 2017 5.63 kw/h 25 years
Punjab State Power Corporation Ltd February 3, 2017 5.64 kw/h 25 years
Solar Energy Corporation of India March 28, 2014 5.45 kw/h 25 Years
Uttar Pradesh Power Corporation Ltd., Lucknow December 27, 2013 8,99 kw/h 12 Years
Punjab State Power Corporation Ltd. December 27, 2013 7.67 kw/h 25 Years
Punjab State Power Corporation Ltd, December 27, 2013 7.97 kw/h 25 Years
Punjab State Power Corporation Ltd. December 27, 2013 8.28 kw/h 25 Years
Solar Energy Corporation of India October 14, 2015 5.43 kw/h 25 Years
Bangalore Electricity Supply Company Limited September 27, 2014 6.66 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited August 1, 2014 6.44 kw/h 25 Years
NTPC Limited April 19, 2016 5.12 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited September 1, 2014 6,45 kw/h 25 Years
Chhattisgarh State Power Distribution Company Limited September 15, 2014 6,46 kw/h 25 Years
NTPC Limited April 29, 2016 478 kwrh 25 Years
The Green Energy Development Corporation of Odisha Limited July 30, 2016 5.69 kw’/h 25 Years
Ordnance Factory, Bhandra May 3, 2016 5.50 kw/h 25 Years
Ordnance Factory, Ambajhari May 3, 2016 5.31 kwth 25 Years
Solar Energy Corporation of India Limited October 21, 2016 443 kw/h 25 Years
Delhi Metro Rail Corporation Limited April 19, 2016 3.55 kwt/h 25 Years
Solar Energy Corporation of India Limited September 26, 2016 443 kw/h 25 Years
NTPC Limited August 10, 2016 4.67 kw/h 25 Years
Gujarat Urja Vikas Nigam Limited October 24, 2017 267 kw/h 25 Years
Delhi Jal Board December 21, 2016 494 kw/h 25 Years
Indian Railways April2017 4.58-4 98 kw/h 25 Years
Solar Energy Corporation of India April 27,2018 248 kw/h 25 Years
Bangalore Electricity Supply Company Limited April 20,2018 2.93/kwh 25 Years
Hubli Electricity Supply Company Limited April 20, 2018 2.93/kwh 25 Years
Mabharashtra State Electricity Distribution Company Limited July 30, 2018 2.72/kwh 25 Years
Assam Power Distribution Company Limited June 25, 2018 3.17-3.70/kwh 25 Years
Solar Energy Corporation of India Limited October 31,2018 2 53/kwh 25 Years
Solar Energy Corporation of India Limited September 17, 2019 2.58/kwh 25 Years
Solar Energy Corporation of India Limited November 27, 2019 2.54/kwh 25 Years
Solar Energy Corporation of India Limited July 15, 2022 2.35/kwh 25 Years
Solar Energy Corporation of India Limited August 31, 2022 2.70/kwh 25 Years

*The period starts from date of commissioning of the project

** The tariff for the project is INR 5.89 per kWh for first year, increasing by 3% each year from the second year to the tenth year and thereafter with the same tariff
as that in year ten for the remainder of the 25-year term, The tariff is INR 6 .63 per kWh as at March 31, 2024 after considering the escalations

#** The tariff for the project is INR 13 per kWh for first 12 years, decreasing from the 13th year to the 25th year to INR 5 per kWh
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34. Leases
Group as lessee:

The Group leases land for construction of solar power plants. These leases typically run for 25-30 years which is further extendable on mutual agreement by both
lessor and lessee Accordingly, the Group has taken lease period of 35 years considering reasonable certainity and expectation of extension of the lease period
Additionally the Group leases land for building space to be used as corporate office. The period of the lease for the same is 5 years

Information about the leases for which the Group is a lessee is presented below:

i) Right-of-use assets:

Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Opening balance 48,481 49,010
Additions during the year 1,997 2,998
Deletion during the year (1,110) -
Adjustment due to change in estimate 421] 679
Depreciation for the year* (1,888) (1,735)
Impairment (725) (2,471)
Closing balance 47,176 48,481
*Including capitalization of INR 27 lakhs during the year ( March 31, 2023: INR 76 lakhs)
ii) Lease liabilities
Set out below are the carrying amounts of lease liabilities and the movement during the year:
Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Opening balance 36,608 35,062
Additions during the year 1,625 249
Deletion during the year (1,351) -
Adjustment due to change in estimate - 2,948
Accretion of interest# 3,613 3,484
Impairment - (1,991)
Payments (3,081) (3,144)
Closing balance i 37,414 36,608
# Including capitalization of INR 42 lakhs during the year (March 31, 2023: INR 217 lakhs)
Particulars As at As at
March 31. 2024 March 31. 2023
Current 3,154 2,924
Non-current 34,260 33,684
Total 37,414 36,608
Below are the amounts recognized by the Group in the consolidated statement of profit and loss:
Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023
Interest on lease liabilities 3,571 3,266
Depreciation of right-of-use assets 1,861 1,659
Net Gain on lease modification 293 =
Expenses relating to short-term leases 1,252 36
Total 6,977 4,961

Below is the amount recognized by the Group in the consolidated statement of cash flows:

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Total cash outflow for leases

3,081

3,144

The maturity analysis of leases is disclosed in note 40, The weighted average incremental borrowing rate applied to lease liabilities is 10%. The Group has applied

single discount rate to a portfolio of leases of similar assets in similar economic environment with similar end date

Lxtension options

Lease contain extension options exercisable by the Group before the end of the non-cancellable contract period. Where practicable, the Group seeks to include
extension options in new leases to provide operational flexibility. The extension options held are exercisable only on mutual agreement. The Group assesses at
lease commencement whether it is reasonably certain to exercise the extension options. The Group reassess whether it is reasonably certain to exercise the options

if there is a significant event or significant change in circumstances within its control
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35. Contingencies
a. Contingent liabilities:
(i) Guarantees, letter of credit and counter guarantees given by the Group amounting to INR 35,304 lakhs (March 31, 2023: INR 46,522 lakhs)

(ii) Viability gap funding represents the amount already received which the government agencies can demand repayment of, in case the project fails to generate
power for a longer period of time. Below mentioned amounts relate to the period for which the Group is yet to fulfil the conditions under the agreements

Particulars March 31, 2024 March 31, 2023
Viability Gap Funding (VGF) 16,766 19,383

b. Pending litigations:

i) During the current year, the Group has received order for service tax demand amounting to INR 148 lakhs related to services tax assessment from FY 2014-15
to 2016-17. The Group has filed an appeal on April 12, 2024 contesting the demand and is confident that there should not be a tax outflow related to this order

ii) The Group had two outstanding disputes with its erstwhile Chief Executive Officer, Mr. Inderpreet Singh Wadhwa (IW). During the previous year, the Group
has received an unfavourable Award from the Mumbai Centre for International Arbitration in relation to Mr. Wadhwa’s transition from the Company, and
subsequently made payments as required in the Award, without prejudice to its rights

In respect of second matter, during the previous year the Group received a favourable Award from Singapore International Arbitration Centre in relation to the
purchase price of shares, held by Mr. Inderpreet Singh Wadhwa (IW) and Mr. H. S. Wadhwa (HSW) (erstwhile Chief Operating Officer), in Azure Power India
Private Limited. Subsequently, IW and HSW filed an appeal challenging the SIAC award on May 05, 2022, before the Singapore High Court. However, vide order
dated June 29, 2022, the appeal filed by IW and HSW has been dismissed. Consequently, the Award in our favour has been upheld. We have filed a petition
before the High Court of Delhi seeking enforcement of the Award. There is no adverse order passed against Azure by the Hon’ble High Court till date. This matter
is next listed for hearing on October 01, 2024

iii) A Public interest litigation had been initiated by certain individuals claiming to be wildlife experts/interested in conservation of wildlife, before the Supreme
Court of India against various state governments such as Rajasthan, Gujarat, and MNRE, MoP among others, seeking protection of the two endangered bird
species, namely the Great Indian Bustard (GIB) and the Lesser Florican found in the states of Rajasthan and Gujarat. The Supreme Court by way of order dated
April 19, 2021 issued directions to: (i) underground all low voltage transmission lines, existing and future lines falling in potential and priority habitats of GIB, (ii)
to convert all existing high voltage lines in priority and potential areas of GIB where found feasible within a period of one year, if not found feasible, the matter to
be referred to the committee formed by the Supreme Court which will take a decision on feasibility, and (iii) to install bird diverters on all existing overhead lines
in the interim. We and many other developers have projects in the potential area as determined by the court, hence aggrieved by the order, the Solar Power
Developers Association {(“SPDA™) and Union of India have filed an application before the Supreme Court secking among others, exemption from undergrounding
of transmission lines in potential areas. The matter was last listed on November 30, 2022, whereby directions were passed to parties to ensure installation of bird
diverters in the Priority Area and for them to be in compliance with quality standards issued by the Supreme Court Committee. As per the directions of Supreme
Court, for its solar power plants, the Group installed bird divertors in the babitats of Great [ndian Bustard during FY 2022-23. The PIL is presently pending. The
SPDA has filed an application seeking modification of Supreme Court’s order dated April 19, 2021. Further, the Supreme Court vide its order dated March 21,
2024 modified its earlier order dated April 19, 2021 directing the Central Government to constitute an expert committee to examine the issue of installing
overhead and underground powerlines in the priority areas marked for the conservation of the Great Indian Bustard, The expert committee on the GIB issue will,
inter-alia, look into (i) the scope and feasibility of laying down underground and overhead transmission lines, (ii) measures for the conservation of GIB, and (iii)
identifying suitable alternatives for laying down power lines in the future. Next date to submit the Update by Expert Committee is August 31, 2024, Citing
practical difficulties in laying down underground transmission lines, the Supreme Court has also restricted the requirement of laying down underground
transmission lines only to the priority area (covering roughly 13,163 sq km). If the modification application is dismissed, we might entail significant costs and
delays

(iv) During the current year, the Group has received Assessment Order w's 143(3) read with section 144B of the Income tax Act, 1961 ("Act™) for FY 2021-22
wherein the Assessing Officer (*AQO”) has made an ad-hoc disallowance of INR 2,979 lakhs being ineligible expenses. Further, a show cause notice dated June 11,
20224 has been received in connection with the penalty proceedings w's 270A read with section 274 of the Act for under-reporting of income, Subsequent to the
year end, the Group has filed an appeal before Commissioner of Income tax (Appeals) against the said matter on the grounds that AO, erred in facts and in law, in
making the ad-hoc disallowance being differential of tax loss declared as per original return of income filed ws 139 of the Act and updated computation of income
filed suo-moto at the time of assessment without appreciating the detailed break-up of such differences arisen on account of completion of audit for FY 2021-22
beyond the date of filing of return of income

Considering above, the Group has assessed that it is only possible but not probable that outflow of economic resources will be required
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36. Derivative instruments and hedging activities

Contract designated as cash flow hedge:

During financial year 2020-21, the Group took a long term borrowing amounting to US$ 9,30,00,000 (INR 69,311 lakhs) at LIBOR plus margin of 3.95% and
the loan is repayable in 8 half yearly instalments commencing November 2021 The funds were provided to project SPVs as shareholder loans or through other
instrument for capital expenditure or for payment of capital expenditure in respect of various specified projects. The Group has taken USS$ 9,30,00,000 currency
swap for its principal and interest payment. As per this swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest ranging between
9.10 to 10.20%, for these long term borrowing and receives a variable interest at six months LIBOR plus 3.95% on the US$ notional amount. During the year, the
Group has tested the effectiveness of the hedge relationship and the hedge was effective

During the current year and previous year, the Group took long termm borrowings, at LIBOR plus margin (basis each disbursement), repayable in quarterly
instalments. The funds were raised for payment of capital expenditure in respect of the project. The Group has taken currency swap for its principal and interest
payment. As per this swap arrangement, the Group pays fixed INR and receive USD and pays fixed interest, for these long term borrowing and receives a variable
interest on the US$ notional amount. During the year, the Group has tested the effectiveness of the hedge relationship and the hedge was effective

The Group is exposed to changes in principal and interest cash flows on letter of credit discounted for buyer’s credit and long term foreign currency borrowings to
be settled in USD. The Group has entered into forward contracts to hedge its exposure to foreign currency risk and interest volatility risk

Th risk management objective of the hedge arrangement is to reduce the variability in payment of foreign currency equivalent cash flows arising from repayment
of principal and interest components. During the year, the Group have tested the effectiveness of the hedge relationship and the hedge was effective

The following table presents outstanding notional amount and consolidated balance sheet location information related foreign exchange derivate contracts as of
March 31. 2024 and March 31. 2023

Particulars As at March 31, 2024 As at March 31, 2023
Notional Amount (USD) 28.64,76,712 31,29,18,316
Non-current — Other financial assets (INR) 15,334 17,329
Current — Other financial assets (INR) 2,538 2,099
Current ~ Other financial liabilities (INR) 213 1,081

This space has been intentionally left blank.
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37. Employee Benefits
(a) Defined contribution plan

The Group makes contribution towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Group's contribution to the Employee
Provident Fund is deposited with the Regional Provident Fund Commissioner.

The Group has recognized INR 450 lakhs (March 31, 2023: INR 327 lakhs) for provident fund and other fund contribution in the Consolidated Statement of Profit and Loss
The contribution payable to the plan by the Group is at the rate specified in the rules to the scheme.

(b) Defined benefit plan
Gratuity and other post-employment benefits

The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service The Scheme is unfunded and accrued cost is recognized through reserve in the accounts of the Group

The following tables summaries the components of net benefit expense recognized in the consolidated profit and loss account and the unfunded status and amounts
recognized in the Consolidated Balance Sheet

Consolidated Statement of profit and loss

A recognised in C lidated S of profit and loss for the year ended March 31, 2024
Particular Gratuity
For the year eneded March 31, 2024 For the venr ended March 31, 2023
Current service cost 134 176
Interest cost on benefit liability 36 -
Total Expense . 170 176
Amount recognized in Other Comprehensive Income for the year ended March 31, 2024
Particular Crubuity
For the year eneded March 31, 2024 For the yvear ended March 31, 2023
Effect of change in financial assumptions (3) %)
Effect of change in demographic assumptions (17) 141
Experience gains 1 88
Actuarial (loss)/ gain recognized in the year (19) 220
Consolidated Balance Sheet :
Particular Gratuity
As at March 31, 2024 | As at March 31, 2023
Present value of defined benefit obligation 586 | 490
Changes in the present value of the defined benefit obligation are as follows:
Particular Gratuity
For the year eneded March 31, 2024 For the year ended March 31, 2023
Present value of obligation as at the beginning of the vear 490 628
Current service cost * 134 176
[nterest cost * 36 E
Re-measurement of Actuarial loss/ (gain) 19 (220)
Benefits paid (93) (94)
586 490
135 90
451 400

* Expenditure amounting to INR Nil (March 31, 2023: INR 470 lakhs) has been capitalized (refer note 31).

The principal assumptions used in determining gratuity for the Group’s plans are shown below:

For the year

‘or the
Particulars eneded March 31, Eorithe yeaended

March 31. 2023

2024

Discount rate (per annum) 7.09% 7.27%
Emplovee tumover rate (per annum) 26.00% 30.00%
Withdrawal rate (per annum) 26 00% 30.00%
Salary Escalation Rate (per annum) 10.00% 10.00%
Retirement age 58 years 58 vears

The estimates of future salary increases considered in actuarial valuation taken on account of inflation, seniority, promotion and other relevant factors such as supply and
demand in the employment market.
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Risk exposure

Through its defined benefit plans, the Group is exposed to a number of risks, the most significant of which are detailed below:

a) Discount rate- Increase/ reduction in discount rate in subsequent valuations can decrease/increase the liability

b) Salary escalation rate- Actual salary increases/decrease will increase/decrease the defined benefit liability. [ncrease/decrease in salary increase rate
assumption in future valuations which in tum also increase/decrease the liability.

¢) Withdrawal rate- Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawals rates at subsequent
valuations can impact defined benefit liability

A quantitative sensitivity analysis for significant assumption as at March 31, 2024 is as shown below:

Sensitivity analysis March 31,2024 | March 31,2024 | March 31, 2023 | March 31, 2023
. Discount rate Discount rate

Assumption -

1 % increase | | % decrease 1 % increase | 1% decrease
Defined benefit oblipation increased/(decreased) by (20)| 21 ( l7)| 19
|Sensitivity analysis March 31.2024 | March 31,2024 | March31,2023 | March 31,2023
Assumption Sulary Escalation Rate Salary Escalation Rate

1 % increase 1 % decrease 1 % increase 1 % decrease
Defined benefit obligation increased/(decreased) by 23 (22) 20 (19)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not computed, Further, there are no changes in current year from
the previous year in the methods and assumptions used in preparing the sensitivity analysis.

The Group does not have any plan assets, Group has sufficient balance of Cash and cash equivalent to fund the liabilities that may arise in near future
The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 5 years (March 31, 2023: 526 years)

Expected maturity analysis of the defined benefit plans in the next ten years are as follows:

Particular March 31, 2024 March 31, 2023

Within the next 12 months (next annual reporting period) 139 93
Between 2 and 5 years 357 318
Between S and 10 years 193 174

This space has been intentionally left blank
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38. Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Carrying value Fair value

As at As at As at As at
March 31,2024 March 31, 2023 March 31,2024 March 31, 2023

Financial assets carried at amortized cost

Security deposits 767 741 767 741
Trade receivables (Non- current) 35,818 38,976 35,818 38,976
Performance bank guarantee receivable 361 320 361 320
Loans to fellow subsidiaries 572 105 572 : 105
Loan to others - 40 - 40
Term deposits 84,085 77,103 84,085 77,103
Other financial assets 2,986 1,745 2,986 1,745

1,24,589 1.19.030 1,24,589 1,19,030

Financial assets measured at fair value

Derivative instruments at fair value through other comprehensive 17,872 19,428 17,872 19,428
income*

Investment in equity shares of others (at fair value through profit 1,366 1,366 1,366 1,366
and loss)

Investment in compulsorily convertible debentures (at fair value 3,183 3,185 3,185 3,185
through profit and loss)

Total 22,423 23.979 22,423 23,979

Financial liabilities carried at fair value

Derivative instruments at fair value through other comprehensive 213 1,081 213 1,081
income*
Total 213 1.081 213 1,081

Financial liabilities carried at amortized cost

Term loans from banks - In Indian currency ** (Including current 45,037 45,511 45,037 45,511
maturities)

Term loans from financial institution - In Indian currency** 3,78,173 3,93,854 3,77,460 3,98,925
(Including current maturities)

Term loans from financial institutions - In foreign currency ** 87,958 1,41,634 87,958 1,41,634
(Including current maturities)

Foreign currency loan from bank **(Including current maturities) 66,222 33,616 66,222 33,616
Vehicle loan** (Including current maturities) 70 89 70 89
External commercial borrowings *** 1,99.,854 2,23,302 1,98,225 2,35,483
Non-convertible debenture *** 2,50,635 2,90,977 2,55,232 3,16,887
Total 10,27,949 11,28,983 10,30,204 11.72.145

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, loans, other bank
balances, trade receivables, performance guarantee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received,
current borrowings, receivable/payable from/to fellow subsidiaries, loan to fellow subsidiaries, trade payables, other payables, derivative
asset/liability and security deposits paid, as applicable, approximates their carrying amounts largely due to the short-term maturities of these
instruments.

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at measurement date.
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The following methods and assumptions were used to estimate the fair values:

Measured at fair value:

* The Group enter into derivative financial instruments with various counterparties, principally financial institutions with investment grade credit
ratings. Foreign currency option derivatives are valued using valuation techniques, which employs the use of market observable inputs. The Group
used the derivatives option pricing model based on the principles of the Black-Schotes model to determine the fair value of the foreign exchange
derivative contracts. The inputs considered in this model include the theoretical value of a call option, the underlying spot exchange rate as of the
balance sheet date, the contracted price of the respective option contract, the term of the option contract, the implied volatility of the underlying
foreign exchange rates and the risk-free interest rate as of the balance sheet date.

At amortized cost:

** Fair value of long-term loan having floating rate of interest approximate the carrying amount of those loans as there was no significant change in
the Group's own credit risk during the current year. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the
reporting date. Further, these amount also includes current portion of long term debt.

*** The fair values of the interest-bearing borrowings and loans of the Group are determined by using Discounted Cash Flow (DCF) method using
discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at March 31, 2024 was
assessed to be insignificant. Unamortised cost of borrowing has been adjusted with the closing balance of borrowings at the reporting date. Further,
these amount also includes current portion of long term debt.

This space has been intentionally left blank.
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39. Fair Value Hierarchy

The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities

Quantitative disclosures fair value measurement hierarchy for financial instruments as at March 31, 2024:

Financial assets carried at amortised cost:
Security deposits

Trade receivables

Performance bank guarantee receivable
Loans to fellow subsidiaries

Term deposits

Other financial assets

Total

Financial assets measured at fair value:

Derivative instruments at fair value through other comprehensive
income

Investment in equity shares of others(at fair value through profit
and loss)

Investment in compulsorily convertible debentures (at fair value
through profit and loss)

Total

Financial liabilities carried at fair value
Derivative instruments at fair value through other comprehensive
income

Financial liabilities carried at amortised cost

Term Loans from Banks - In Indian Currency (Including current
maturities)

Term Loans from financial institution - In Indian Currency
(Including current maturities)

Term Loans from financial institutions - In Foreign Currency
(Including current maturities)

Foreign currency {oan from bank (Including current maturities)
Vehicle loan (Including current maturities)

External commercial borrowings

Non-Convertible Debenture

Total

There have been no transfers between Level 1 and Level 2 during the year.

This space has been intentionally left blank.

Fair value measurement using

Quoted prices in  Significant observable Significant
Carrying value unobservable inputs
(Level 3)
767 = 767
35,818 - 35,818
361 - 361
572 - 572
84,085 - 84,085
2,986 - 2,986
1,24,589 - 1,24,589
17,872 17,872
1,366 1,366 -
3,185 3,185

22,423 22,423 -
213 213 -

213 213 -
45,037 45,037
3,78,173 - 3,77,460
87,958 - 87,958
66,222 - 66,222
70 - 70
1,99,854 - 1,98,225
2.50.635 - 2.55.232
10.27,949 - 10.30.204
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Quantitative disclosures fair value measurement hierarchy for financial instruments as at March 31, 2023

Financial assets carried at amortised cost:
Security deposits

Trade receivables

Performance bank guarantee receivable
Loans to fellow subsidiaries

Term deposits

Other financial assets

Loans to others

Total

Financial assets measured at fair value:

Derivative instruments at fair value through other comprehensive
income

Investment in equity shares of others(at fair value through profit
and loss)

Investment in compulsorily convertible debentures (at fair value
through profit and loss)

Total

Financial liabilities carried at fair value
Derivative instruments at fair value through other comprehensive
income

Financial liabilities carried at amortised cost

Term Loans from Banks - In Indian Currency (Including current
maturities)

Term Loans from financial institution - In Indian Currency
(Including current maturities)

Term Loans from financial institutions - In Foreign Currency
(Including current maturities)

Foreign currency loan from bank (Including current maturities)
Vehicle loan (Including current maturities)

External commercial borrowings

Non-Convertible Debenture

Total

Fair value measurement using

Quoted prices in Significant observable Significant
Carrying value active markets unobservable inputs
{Level 1) (Level 3)
741 741
38,976 38,976
320 - 320
105 - 105
77,103 - 77,103
1,745 - 1,745
40 40
1,19.030 - 1.19.030
19,428 - 19,428
1,366 - 1,366
3,185 - 3.185
23.979 23.979
1,081 - =
1,081 =
Fair value measurement using
Quoted prices in Significant observable Significant

Carrying value

active markets

unobservable inputs

(Level 1) (Level 3)
45,511 45,511
3,93,854 - 3,98,925
1,41,634 - 1,41,634
33,616 33,616
89 89
2,23,302 2,35,483
2.90.977 - 3.16.887
11,28.983 11,72.145

There have been no transfers between Level 1 and Level 2 during the year.

The management assessed that the fair value of cash and cash equivalents, term deposits, interest accrued on term deposits, other bank balances, trade receivables,
performance guarantee receivables, unbilled revenue, viability gap funding receivable (VGF), security deposits received, current borrowings, receivable/payable
from/to fellow subsidiaries, loan to fellow subsidiaries, trade payables, other payables, derivative asset/liability and security deposits paid, as applicable,
approximates their carrying amounts largely due to the short-term maturities of these instruments

This space has been intentionally left blank.
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40. Financial risk management objectives and policies

The Group's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables and other financial liabilities. The
main purpose of these financial liabilities is to finance the Group's operations and to provide guarantees to support its operations. The Group's principal
financial assets include loans, investments, trade and other receivables, cash and cash equivalents, deposits with banks and other financial assets

The Group is exposed to market risk, credit risk and liquidity risk. The Group's senior management oversees the management of these risks. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarized below

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investment in mutual fund and derivative financial instruments

The sensitivity analysis in the following sections relate to the position as at March 31, 2024 and March 31, 2023:
Interest rate risk
[nterest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates The

Group's exposure to the risk of changes in market interest rates relates primarily to the Group's long-term debt obligations with floating interest rates

Financial instruments comprise of non-convertible debentures, loans to/from related parties which are fixed interest bearing whereas term loans from
banks/financial institution are both fixed and floating interest bearing. Remaining financial assets and liabilities are non-interest bearing

As at the reporting date, the Group's interest rate profiles is as follows:

As at March 31, 2024 Fl.oatfng rate lee.d rate financial Non-mferest Total
financial instruments instruments bearing
Financial assets = 1.58.485 }.19.896 2.78,381
Financial liabilities 5.55.014 5.10.279 1.21.801 11.87,094
As at March 31, 2023 ety el |REL G I T GTed Non-interest bearing Total
mstruments mnstruments
Financial assets . 2.09.722 133,574 343,296
Financial liabilities 5.87.822 5.54.632 1,55.667 12.98,121

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on financial liabilities with all other variables held constant,
the Group's profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/decrease March 31, 2024 March 31. 2023
in basis points

Effect on profit before INR +/(-)50 -y+ 2,775 (-)/+ 2,939
tax

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, Though there is
exposure on account of interest rate movement as shown above but the Group minimises the foreign currency (US dollar) interest rate exposure through
derivatives and INR interest rate exposure through re-financing

Foreign currency risk
Foreign Currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The

Group is exposed to foreign currency risk arising from changes in foreign exchange rates on foreign currency loan, derivative financial instruments and
operating payables/receivables The Group enters into foreign exchange derivative contracts to mitigate fluctuations in foreign exchange rates in respect of
these loans
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The following table analyses foreign currency risk from financial instruments relating to USS, EURO and GBP as of March 31, 2024 and March 31, 2023:

Asat As at

March 31, 2024 March 31, 2023
UsSD
Foreign currency loan from financial institutions and banks (including interest accured) 1,356,695 2,356,751
Trade payable 3,015 5478
EURO
Trade payable 12 -
GBP
Trade payable 21 -

The following table analysis foreign currency risk from financial instruments relating to USD as of March 31, 2024 and March 31, 2023
Other receivables 3.306 6,086

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD/INR exchange rates, with all other variables held constant. The
impact on the Group's profit before tax is due to changes in the fair value of monetary liabilities. The Group's exposure to foreign currency changes for all
other currencies is not material

Change in rate March 31, 2024 March 31, 2023
Effect on profit before tax +(-)5% (-)/+ 7.822 (-y+ 12,807

As the Group has entered into foreign exchange derivatives contract to mitigate the foreign exchange fluctuation risk, these derivatives act as economic
hedges and will offset the impact of any fluctuations in foreign exchange rates

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Group
is exposed to credit risk from their operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and
financial institutions and other financial instruments

Trade receivables

Customer credit risk is managed on the basis of Group’s established policy, procedures and control relating to customer credit risk management
Outstanding customer receivables are regularly monitored. The Group evaluates the concentration of risk with respect to trade receivable as high. However
since the trade receivables mainly comprise of state utilities/government entities, the Group does not foresee any credit risk attached to receivables from such
state utilities/government entities. The Group does not hold collateral as security

Movement in expected credit loss on trade receivables during the year :

For the year ended For the year ended
March 31, 2024 March 31, 2023

Opening balance 6,240 2,460
Changes in allowance for expected credit loss:

Additional provision (net) towards credit impaired receivables (refer note 25) 1,172 3,933
Provision written back during the year (refer note 20) (739) (153
Trade receivable written oft during the year 2) -
Provision against receivables classified as held for sale (1,094) =
Closing balance 5,577 6,240

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance with the Group's policy
[nvestments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to
minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments

Liquidity risk

Liquidity risk is the risk that Group will encounter in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The approach of Group to manage liquidity is to ensure , as far as possible, that these will have sufficient liquidity to meet their
respective liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risk damage to their reputation

The Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be low
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The table below summarizes the maturity profile of the Group's financial liabilities based on contractual undiscounted payments

As at March 31, 2024
Non-current borrowings*

Lease liabilities
Current borrowings
Trade payables

Other financial liabilities**

As at March 31, 2023
Non-current borrowings*

Lease liabilities
Current borrowings
Trade payables

Other financial liabilities**

*Including interest accrued on non-current borrowings
**Excluding interest accrued on borrowings

41. Capital management

Less than 1 year 110 5 vears > 5 years Total
4,65,882 6,00,741 4,37,550 15,04,173
3,290 13,855 1,08,250 1,25,395
79,505 - - 79,505
19,481 - - 19,481
10,689 - - 10,689
5,78,847 6,14,596 5,45,800 17,39.243
Less than | year 1 to 5 years > 5 years Total
2,56,247 9,07,308 531,885 16,95,440
3,039 13,118 1,12,002 1,28,159
1,60,762 - - 1,60,762
12,932 - 12,932
16,913 - - 16,913
4.49.893 920426 6.43.887 20.14.206

For the purpose of the Group’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable to the
equity holders. The primary objective of the Group’s capital management is to maximize the shareholder value and to ensure the Group's ability to continue

as a goimg concern.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants,
if any. To maintain or adjust the capital structure, the Group reviews the fund management at regular intervals and take necessary actions to maintain the

requisite capital structure

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2024 and March 31, 2023.

This space has been intentionally left blank.
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42. Group information

Information about subsidiaries

The consolidated financial staternents of the Group includes subsidiaries listed in the table below:

Country of Incorporation /Principal

% equity interest*

s place of business March 31, 2024 March 31, 2023

Subsidiaries

Azure Power (Punjab) Private Limited India 100% 100%
Azure Power (Haryana) Private Limited India 99.17% 99.17%
Azure Solar Private Limited India 92.31% 9231%
Azure Power (Rajasthan) Private Limited India 100% 100%
Azure Urja Private Limited India 73.80% 73.80%
Azure Surya Private Limited India 67.33% 67.33%
Azure Power (Karnataka) Private Limited India 58.87% 58.87%
Azure Photovoltaic Private Limited India 100% 100%
Azure Power Infrastructure Private Limited India 94.59% 94.59%
Azure Power (Raj.) Private Limited India 100% 100%
Azure Green Tech Private Limited India 100% 100%
Azure Clean Energy Private Limited India 100% 100%
Azure Sunrise Private Limited India 100% 100%
Azure Sunshine Private Limited India 100% 100%
Azure Power Earth Private Limited India 100% 100%
Azure Power Eris Private Limited India 100% 100%
Azure Power Jupiter Private Limited India 51.01% 51.01%
Azure Power Makemake Private Limited India 100% 100%
Azure Power Mars Private Limited India 100% 100%
Azure Power Pluto Private Limited India 100% 100%
Azure Power Uranus Private Limited India 100% 100%
Azure Power Venus Private Limited India 100% 100%
Azure Power Thirty Three Private Limited India 100% 100%
Azure Power Thirty Four Private Limited India 100% 100%
Azure Power Thirty Six Private Limited India 100% 100%
Azure Power Thirty Seven Private Limited India 99.84% 99.84%
Azure Power Thirty Nine Private Limited India 100% 100%
Azure Power Forty Private Limited India 100% 100%
Azure Power Forty One Private Limited India 100% 100%
Azure Power Forty Three Private Limited India 100% 100%
Azure Power Maple Private Limited India 100% 100%
Azure Power Fifty One Private Limited India 100% 100%
Azure Power Fifty Two Private Limited India 100% 100%
Azure Power Fifty Three Private Limited India 100% 100%
Azure Power Fifty Four Private Limited India 100% 100%
Azure Power Fifty Six Private Limited India 100% 100%
Azure Power Fifty Seven Private Limited India 100% 100%
Azure Power Fifty Eight Private Limited India 100% 100%
Azure Power Fifty Nine Private Limited India 100% 100%
Azure Power Sixty Private Limited India 100% 100%
Azure Power Sixty one Private Limited India 100% 100%
Azure Power Sixty two Private Limited India 100% 100%
Kotuma Wind Parks Private Limited India 100% 100%
Two Wind Energy Private Limited India 100% 100%
Azure Green Hydrogen Private Limited India 100% 100%
Azure Power Sixty Three Private Limited India 100% 100%
Azure Energy Transition Private Limited India 100% 100%
Azure Power Sixty Four Private Limited India 100% 100%
Azure Power Sixty Five Private Limited India 100% 100%
Azure Power Sixty Six Private Limited India 100% 100%
Azure Power Mercury Private Limited** India 51.40% 51.40%
Azure Power Saturn Private Limited** India 51.40% 51.40%
Azure Power Thirty Eight Private Limited** India 51% 51%
Azure Power Forty Four Private Limited** India 51.40% 51.40%
Azure Power US Inc. United States of America 100 00% 100.00%

The holding company

The holding Company of Azure Power India Private Limited is Azure Power Global Limited which is based in Mauritius,

* Includes shareholding held by nominee shareholders

** Refer note 45
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43. Significant accounting judgements, estimates and assumptions

The preparation of the Group's financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods

A. Judgements
In the process of applying the Group’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts
recognized in the financial statements:

(i) Revenue from Viability Gap Funding (VGF)

The Group records the proceeds received from Viability Gap Funding (VGF) on fulfilment of the underlying conditions as deferred revenue. Such deferred VGF revenue
is recognized as other operating revenue in proportion to the actual sale of solar energy kilowatts during the period to the total estimated sale of solar energy kilowatts
during the tenure of the applicable power purchase agreement pursuant to the revenue recognition policy

(ii) Classification of leases
The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS [16. Identification of a lease requires significant judgement. The Group
uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate

The Group determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease if the Group is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Group is reasonably certain not to exercise that option. In
assessing whether the Group is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts
and circumstances that create an economic incentive for the Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Group revises the lease tenn if there is a change in the non-cancellable period of a lease. (refer note 34)

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar characteristics

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below The Group based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Group. Such changes are reflected in the assumptions when they occur

(i) Share-based payments

The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the equity instruments at the date at which they are granted
Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also requires determination of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility and dividend yield and making assumptions about them, The assumptions and models used for estimating fair value for share-based payment transactions are
disclosed in note 28

(ii) Taxes

Projects of Group qualify for deduction from taxable income because its profits are attributable to undertakings engaged in development of solar power projects under
section 80-IA of the Indian [ncome Tax Act, 1961 This holiday is available for a period of ten consecutive years out of fifieen years beginning from the year in which
the Group generates power (“Tax Holiday Period™, however, the exemption is only available to the projects completed on or before March 31, 2017. The Group
anticipates that it will claim the aforesaid deduction in the last ten years out of fifteen years beginning with the year in which the Group generates power and when it has
taxable income. Accordingly, its current operations are taxable at the normally applicable tax rates. Due to the Tax Holiday Period, a substantial portion of the
temporary differences between the book and tax basis of the Group’s assets and liabilities do not have any tax consequences as they are expected to reverse within the
Tax Holiday Period (refer note 17)

(iii) Estimation of Defined Benefit Obligation
The cost of the defined benefit obligation and the present value of the defined benefit obligation are determined using actuarial valuations, An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexity of the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date

In determining the appropriate discount rate, management considers the interest rates of government bonds, and extrapolated maturity corresponding to the expected
duration of the defined benefit obligation The mortality rate is based on publicly available mortality tables for the specific countries. Future salary increases and pension
increases are based on expected future inflation rates for the respective countries. Further details about the assumptions used, including a sensitivity analysis, are given
in note 37

(iv) Provision for decommissioning

The Group has recognized provisions for the future decommissioning of solar power plants set-up on leased land at the end of the lease tenm, In determining the fair
value of the provision, assumptions and estimates are made in relation to discount rates, the expected cost to dismantle and remove the plant from the leased land and
the expected timing of those costs. The carrying amount of the provision as at March 31, 2024 is INR 8,000 lakhs (March 31, 2023: INR 7,133 lakhs). The Group
estimates that the costs would be settled upon the expiration of the lease and calculates the provision using the discounted cash flow method based on the following
assumptions:

P Estimated range of cost per megawatt— INR 4 9 lakhs to 3 6 lakhs (March 31,2023 - INR 3.9 lakhs to 4.5 lakhs)

» Discount rate — 10 0% p a. (March 31, 2023:10.0% p.a)

» Inflation rate — 8 0% p a. (March 31.2023:80 % p.a,)
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(v) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the discounted cash flow model. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing fair values

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments (refer note 38 and 39)

(vi) Depreciation on property, plant and equipment

Depreciation on property plant and equipment is calculated on a straight line basis using the rates arrived at based on the useful lives estimated by the management
Considering the applicability of Schedule II of the Companies Act, 2013, the management has re-estimated useful lives and residual value of all of its property plant and
equipment. The management believes that depreciation rates currently used fairly reflects its estimate of the useful lives and residual value of the Property plant and
equipment, though these rates in certain cases are different from lives prescribed under Schedule II of the Companies Act, 2013

Based on legal opinion obtained, management is of the view that application of CERC and/or SERC rates for the purpose of accounting of depreciation expense is not
mandatory Hence, company is depreciating the assets based on life as determined by the management.

During the year ended March 31, 2022, the Group basis the technical assessment, had revised the useful life of solar power project assets i.e. plant and machinery
(excluding inverter) and building from 25 years to 35 years. These changes had been considered as change of accounting estimate as per Ind AS 8 (Accounting policies,
change in accounting estimates and errors) and had been accounted for prospectively with effect from April 01, 2021. (Refer note 3 and 23)

(vii) Impairment of non-financial assets

The Group assess, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Group estimate the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating units (CGU) fair value
less costs of disposal and its value in use Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators

(viii) Revenue estimate

Where power purchase agreements (PPAs) include scheduled price changes, revenue is recognized at lower of the amount billed or by applying the average rate to the
energy output estimated over the term of the PPA. The determination of the lesser amount is undertaken annually based on the cumulative amount that would have been
recognized had each method been consistently applied from the beginning of the contract term. The Group estimates the total kilowatt hour units expected to be
generated over the entire term of the PPA. The contractual rates are applied to this annual estimate to determine the total estimated revenue over the term of the PPA
The Group then uses the total estimated revenue and the total estimated kilo-watt hours to compute the average rate used to record revenue on the actual energy output
supplied. The Group compares the actual energy supplied to the estimate of the energy expected to be generated over the remaining term of the PPA on a periodic basis,
but at least annually. Based on this evaluation, the Group reassesses the energy output estimated over the remaining term of the PPA and adjusts the revenue recognized
and deferred to date The difference between actual billing and revenue recognized is recorded as deferred revenue (refer note 30)

(ix) Key assumption about the likelihood and magnitude of an outflow of resources in case of Income Tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, legal interpretations of various other acts/laws, and the amount and
timing of future taxable income. Given the wide range of business relationships and the long term nature and complexity of existing contractual agreements, differences
arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded, The Group establishes provisions, based on reasonable estimates, The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on
a wide variety of issues depending on the conditions prevailing in the respective domicile of the companies (refer note 17)

(x) Provision for expected credit losses of trade receivables and contract assets

The Group follows *simplified approach™ for recognition of impairment loss allowance for trade receivables. The application of simplified approach does not require the
Group to track changes in credit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition
ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the entity expects to
receive (i e., all cash shortfalls), discounted at the original effective interest rate, As per the requirements of Ind AS 109, on subsequent measurement, the management
while making ECL assessment considered the past experience with the Government of honouring its commitments and the strong capacity and ability of the Government
to meet its contractual cash flow obligations (refer note 40)

(xi) Recognition and measurement of provision and contingencies
The Group recognises provision if it is probable that an outflow of cash and other economic resources will be required to settle the provision. If outflow is not probable,
then item is treated as contingent liability. Risk and uncertainities are taken into account in measuring provision
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Notes to consolidated financial statements for the year ended March 31, 2024
(INR amount in lakhs, unless otherwise stated)

45. Impairment of assets and assets held for sale

(i) During the year ended March 31, 2021, the Company along with its fellow subsidiary Azure Power Rooftop Private Limited (APRPL) entered into
a contract with Radiance Renewables Private Limited (“Radiance”) to sell certain subsidiaries (the “Rooftop Subsidiaries™) with an operating capacity
of 153 MW, for INR 53,500 lakhs, subject to certain purchase price adjustments (the “Rooftop Sale Agreement”). Pursuant to the Rooftop Sale
Agreement, Radiance will acquire 100% of the equity ownership of the Rooftop Subsidiaries owned by the Company.

There was a restriction on transfer of 33.2 MW operating capacity that are part of the Restricted Group as defined in the Green Bond Indenture. The
Company had transferred 48.6% equity ownership of these entities in financial year 2021-22 and will transfer the remaining 51.4% ownership post
refinancing of the Green Bonds due in December 2024. There is also a restriction on transfer of equity ownership relating to the 16 MW project with
Delhi Jal Board (DJB), wherein 49% of the equity ownership was transferred to Radiance in financial year 2021-22 and the balance 51% will be
transferred on or after September 30, 2024. The transfer of ownership of 33.2 MW operating capacity forming part of Restricted Group and 16 MW
project with Delhi Jal Board (DJB) is anticipated to occur within 12 months. Accordingly, the the assets and liabilities of these projects are presented
as “Assets classified as held for sale” and "Liabilities directly associated with assets classified as held for sale" respectively in the consolidated
financial statements at March 31, 2024,

The Company has transferred 100% shareholding in relation to 17.3 MW operating capacity in earlier years.

In the event the sale of the Rooftop Subsidiaries does not occur, the Company must reimburse Radiance the equity value of the assets not transferred
along with an 10.5% per annum equity return.

Further, the APRPL and Radiance have mutually terminated the transfer in shareholding of the remaining un-transferred 86.5 MW portfolio to
Radiance.

During the current year, the Group has recognised INR 550 lakhs as impairment expense in connection with full and final settlement with Radiance.

The assets and liabilities of the Rooftop Subsidiaries classified as held for sale, together with the calculation of the related impairment loss is shown
below.

As at

March 31,2024
Assets
Non-current assets
Property, plant and equipment 16,685
Capital work-in-progress 49
Financial assets
- Other financial assets 1
Income tax assets (net) 33
Total non-current assets 16,768
Current assets
Financial assets
- Trade receivables 1,157
- Cash and cash equivalents 1,914
- Other bank balances 1,597
- Other current financial assets 29
Other current assets 17
Total current assets 4,714
Total assets (A) 21,482
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Non-current liabilities
Financial liabilities

- Borrowings 6,028
Other non-current liabilities 850
Total non-current liabilities 6,878

Current liabilities
Financial liabilities

- Borrowings 13,275
- Trade payables

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises 371

and small enterprises
- Other current financial liabilities 309
Other current liabilities 82
Provisions 602
Total current liabilities 14,639
Total liabilities (B) 21,517
Net Assets (C =A-B) (35)
Fair Value (D) 50
Reversal of impairment expense (E=C-D) ) 85

(ii) During the current year, the Group has decided to shut down its Delhi 2 MW project on account of poor viability and recognized impairment
expense of INR 291 lakhs towards written down value of assets, provision for bank guarantee and other expected cost to discontinue the project.

(iii) During the current year, the Group has also recognized impairment expense of INR 7,651 lakhs against Naregal site for wind projects pursuant to
expiry of Government Orders (“GOs™) during Fiscal Year 2025 and uncertainty of execution of project at that site.

This space has been intentionally left blank.
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46. Standards notified but not yet effective
Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time
to time. The MCA has not notified any new standards or amendments to the existing standards applicable to the Company as on date

47. Additional regulatory information required by Schedule ITI
(i) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property
(ii) The Group has not traded or invested in crypto currency or virtual currency during the financial year
(ili) The Group has not advanced or loaned or invested (either from borrowed fund or share premium or any other source and kind of funds) to any other person(s) or entity(ies),
including foreign entities (Intenmediaries) with the understanding whether recorded in writting or otherwise that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate beneficiaries
(iv) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing
otherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries
(v) The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year (any previous
year) in the lax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)
(vi) None of the entities under the Group have been declared as a wilful defaulter by any bank, financial institution or any other lender, government or any govermment authority

(vii) The Group has used its specific borrowings for the specific purpose for which they were taken
(viit) The Group has complied with the number of layers prescribed under clause 87 of section 2 of the Act read with Companies (Restriction on number of layers) Rules, 2017

(ix) The Group has not entered into any scheme or arrangement, which has an accounting impact on current and previous financial year.
(x) The Group does not have any transactions with companies struck off.

48. Whistle-blower complaints

During the earlier years, the Parent Group received whistle-blower complaints on various matters, including lapses in intemnal control for certain key areas, governance and vendor
management. The Board of Directors of the parent company engaged external counsel to undertake investigations on the allegations thereof. Some of the Group companies have
made certain adjustments in the books of account as a prudent measure

In May 2022, a whistle-blower complaint was received that alleged health and safety lapses, procedural irregularities, misconduct by certain employees, improper payments and
false statements in a project belonging to a project subsidiary. Following extensive investigation by the Parent Company’s Ethics Committee, supervised by the Board’s Audit and
Risk Comunittee of the parent company and by external counsel and forensic professionals, the Parent Company identified evidence of manipulation and misrepresentation of
project data by some employees at that project site. Weak controls over payments to a vendor and failures to provide accurate information both internally and extemally were
found, but no direct evidence that any improper payment was made to any government official was identified. Further, in Fiscal 2023, we reported to SECT that this project had (i)
shortfalls in generation and (ii) that it failed to timely complete and commission the requisite contractually required capacity. On January 3, 2023 and January 4, 2023, SECI
advised us, inter alia, that the project may be liable for damages and penalties for shortfalls i generation

Further, in September 2022, the Parent received an additional whistle-blower complaint primarily making similar allegations of misconduct as raised in May 2022, as well as
allegations of misconduct related to joint ventures and land acquisition, allegations of our failure to be transparent with the market and advisors and other claims. The Parent
Company's Ethics Committee, supervised by the Board’s Audit and Risk Committee of the parent company, with the support of external counsel and forensic accounting
professionals, investigated these September 2022 allegations. The investigation of the September 2022 complaint identified significant control issues in the process of acquiring
land and land use rights in relation to a subsidiary Company, The investigation specified that third party land aggregators may have been involved in improper payments but no
improper transfer of money by the Parent Group was identified, Further, we reviewed the entire amount paid to land aggregators to identify any similar issue and after an
assessment a adjustment (decapitalisation) aggregating to INR 28 million was made in the books of account in FY 2023 on estimate, as a prudent measure, though no improper
payments by the Group could be identified. In line with a review made during the earlier years, we reviewed the entire amount paid to land aggregators during the current year and
made an adjustment of INR 12 million during the year ended March 31, 2024 on prudent basis though no improper payments by the Group could be identified in current year as
well

The Parent Group's investigation did not substantiate other portions of this September 2022 whistle-blower complaint

As part of the investigations of the May 2022 and September 2022 whistle-blower complaints, the review was also widened to include a review of projects commissioned in
financial year ended March 31, 2022 and financial year ended March 31, 2023 to ensure that similar weaknesses were not present. As part of our investigations, we identified
inconsistencies in project dala in certain of our projects, but we identified no improper payments made in connection with these projects

We have taken a range of actions due to these findings, and the employees involved in the misconduct are no longer associated with us In accordance with the recommendations of
the Ethics Comunittee, the Board’s Audit and Risk Comunittee and their legal and forensic advisors, we are implementing remedial measures in both project control and monitoring

Further, we reported the findings from its investigations of the May 2022 and September 2022 whistle-blower complaints to the SEC and the U.S. Department of Justice, and we
continue to cooperate with these authorities,

In addition, a Special Committee of the Board of the Parent Company (the “Special Committee™) was convened in August 2022 to review certain material projects and contracts
over a three-year period for anti-corruption and related compliance issues, Independent outside counsel and forensic advisors were engaged to support the Special Comumittee. The
Special Committee’s investigation has identified evidence that individuals fonmerly affiliated with the Group may have had knowledge of, or were involved in, an apparent scheme
with persons outside the Group to make improper payments in relation (o certain projects. To date, the Special Committee has not identified related improper payments or transfers
by the Group. The Special Comumittee’s investigation is still ongoing, The Special Committee’s review and its findings have impacted the decision-making of the Parent Group in
connection with such projects. The Group have disclosed the details of the Special Committee’s investigation to the SEC and the U.S. Department of Justice, and we continue to
cooperate with those agencies The current members of the Board of Directors of the Parent Company have confirmed that none of them were aware of the apparent scheme
referred to above other than through the Special Committee investigation
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Our Group including our subsidiaries with respect to affected projects could be exposed to liabilities under the relevant contractual and tender documents (including levy of
damages and liquidated damages, reduction of PPA tariffs and/or short closure of capacity), administrative actions (including the risk of PPA cancellation, risk of being debarred
from SECT's future contracts, withdrawal or nullification of comunissioning certificates and/or revocation of commissioning extensions) and penalties from customers and other
civil liabilities, all of which could adversely impact the revenue, profitability and capitalization of the affected projects. Tn addition, civil and/or criminal fines and/or penalties by
regulatory authorities (including by the SEC, the U.S. Department of Justice and applicable Indian regulatory authorities) could be imposed on us as well as ongoing obligations,
remedial corporate measures or other relief against us that could adversely impact our operations. Any such fines, penalties, ongoing obligations or other measures or relief against
us could materially and adversely affect our business, results of operations, financial condition and cash flows in future periods Further, in addition, certain of those oulcomes
could adversely impact our ability to maintain compliance with the covenants under our credit facilities or result in an event of default thereunder. In addition, we could be exposed
to future litigation in connection with any findings of fraud, corruption, or other misconduct by persons who served as our directors, officers and employees.

The Parent Group remains steadfast in its commitment to upholding the principles of transparency, accountability, and ethical conduct in all areas of its operations and it will
continue to monitor and assess its internal processes to ensure compliance with all relevant laws and regulations

49. Pursuant to the manufacturing linked tender award of 4,000 MW, the Group executed PPAs for a capacity of 2,333 MW with SECI, for which SECI executed a Power Sale
Agreement (“PSA™) with the state of Andhra Pradesh during financial year 2021-22. In respect of these 2,333 MW projects, two PILs were filed in the High Court of Andhra
Pradesh in the same financial year, challenging various aspects of the manufacturing linked tender and seeking to quash the Andhra Pradesh Regulator’s approval for procurement
of capacity tied up by Andhra Pradesh Discoms with SECI pursuant to the tender. The tariff adoption for the capacities by the CERC is subject to the outcome of the PILs. We are
not a party to the PILs, and the PILs currently are pending adjudication. We cannot predict the outcome of these two PILs

Based on the economics and uncertainties associated with the PILs and ongoing Special Committee review, the Group decided to terminate the PPAs in respect of these 2,333 MW
projects and filed a petition at the Andlira Pradesh High Court seeking a declaration that the Group should be discharged from performance of the obligations under the Andhra
Pradesh PPAs for a capacity of 2,333 MW as a result of the absence of the unconditional tariff adoption order from the regulatory commission Since there was a threat by SECI to
revoke the Bank Guarantee, the High Court in its order dated October 16, 2023, directed SECT not to take coercive steps against the Group until the next date of hearing

On March 18, 2024, we received two letters from SECI In its first letter, SECI stated that it had terminated the PPAs with the Group in respect of the 2,333 MW projects and
reserved its rights to take action against the Group including forfeiture of the performance bank guarantees and success charges and fees in respect of the PPAs and other
documentation associated with the 2,333 MW projects. In its second letter, SECI informed the Group that it was awarding the 2,333 MW projects and associated PPAs to a third-
party. Further, SECI informed the Group that it had reduced Azure’s capacity allocation under the manufacturing Letter of Award by 2,333MW and its corresponding
manufacturing capacity of solar cells and solar modules by 583 MW

Accordingly, the Group has recognised a provision of INR 12,315 lakhs towards Bank Guarantees in its consolidated financial statements for the year ended March 31, 2023

50. The Company has entered into a settlement agreement dated May 11, 2023 with one of the vendor (Risen Energy Co., LTD.) pursuant to which the vendor agreed to pay USD
80,00,000 in three installments as mentioned below due to failure to supply the modules at the price agreed in sale agreement dated September 24, 2020 which was latest amended
on March 23, 2021

Period of Installments Amount in USD Amount in INR

(in lakhs)
Quarter 3 of 2023 20.00,000 1.645
Quarter 4 of 2023 20.00.000 1.654
Quarter 1 0f2024 40.00.000 3,306

Out of the above, the outstanding balance as at March 31, 2024 is Rs. 3,306 Lakhs which has been received subsequent to the year end (refer note 8.5)

51. As per the provision of the Companies Act, 2013, a company is required to convene the Annual General Meeting ("AGM") for adoption of its annual audited financial
statements within the six months from the end of each financial year, i.e. September 30 (“Due Date™). The Registrar of Companies ("ROC") granted three months extensions to the
several Group Companies to hold the AGMs for financial year 2021-22 and 2022-23 on or before December 31, 2022, and December 31, 2023, respectively. Considering the delay
in closure of audit due to ongoing investigations (refer note 48). the AGM for financial year 2021-22 and 2022-23 for these Companies were held in February 2024 and May/June
2024 respectively, i.e. after the extension granted by ROC

The Group Companies will apply for the compounding of the Offence for not holding the AGM within the statutory timelines as extended by ROC and is liable to pay penalties as
may be imposed by ROC. Management is unable to ascertain the amount of penalties for these Offences and hence no accruals for the same has been considered in these financial
statements in this respect.

52. Going concern

(i) During the financial year March 31, 2024, Azure Power Sixty Two Private Limited (subsidiary company) Company has accurnulated losses of INR 2,588 lakhs and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 2,587 lakhs as at the balance sheet date. Considering these factors
including the termination of Power Purchase Agreement as mentioned in its standalone financial statements, the absence of any order in hand or altemate business plan etc., in view
of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concern basis i.e. assets are measured at lower of carrying amount and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concem assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(ii) As at March 31, 2024, current liabilities of Azure Power (Rajasthan) Private Limited (subsidiary company) exceeded its current assets by INR 1,747 lakhs as at the balance
sheet date Azure Power India Private Limited has comunitted to extend financial and operational support to the subsidiary company, as may be required, in order to make Company
meet its obligations for future

(iii) As at March 31, 2024, Azure Sunrise Private Limited (subsidiary company) has accumulated losses of INR 12,163 lakhs (March 31, 2023: INR 11,410 lakhs) and its net worth
has fully eroded. Further, the subsidiary company’s current liabilities exceeded its current assets by INR 6,156 lakhs (March 31, 2023: INR 33,701 lakhs) as at the balance sheet
date, Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet
its obligations for future
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(iv) As at March 31, 2024, current liabilities of Azure Power Jupiter Private Limited (subsidiary company) exceeds its current assets by INR 4,893 lakhs (March 31, 2023 INR
5,260 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future.

(v) As at March 31, 2024, current liability of Azure Power Uranus Private Limited (subsidiary company) exceeds its current assets by INR 3,034 lakhs (March 31, 2023: INR 156
lakhs), Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company
meet its obligations for future

(vi) As at March 31, 2024, current liability of Azure Power Thirty Three Private Limited (subsidiary company) exceeds its current assets by INR 3,914 lakhs Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(vii) As at March 31, 2024, current liabilities of Azure Power Forty Private Limited (subsidiary company) exceeds its current assets by INR 8,459 lakhs (March 31, 2023 INR
3,925 lakhs) Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(viii) As at March 31, 2024, current liabilities of Azure Power Forty One Private Limited (subsidiary company) exceeds its current assets by INR 17,742 lakhs (March 31, 2023:
INR 13,142 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(ix) As at March 31, 2024, current liabilities of Azure Power Forty Three Private Limited (subsidiary company) exceeds its current assets by INR 29,092 lakhs (March 31, 2023:
INR 20,638 lakhs) . Azure Power [ndia Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(x) As at March 31, 2024, current liabilities of Azure Power Maple Private Limited (subsidiary company) exceeds its current assets by INR 1,48,200 lakhs (March 31, 2023: INR
1,28.604 lakhs). Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make
Company meet its obligations for future

(xi) As at March 31, 2024, Azure Power Fifty Six Private Limited (subsidiary company) has accumulated losses of INR 213 lakhs (March 31, 2023: INR 11 lakhs) and its net
worth has fully eroded Further, the subsidiary company’s current liabilities exceeded its current assets by INR 204 lakhs (March 31, 2023: INR 189 lakhs) as at the balance sheet
date. Azure Power India Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet
its obligations for future.

(xii) As at March 31, 2024, Azure Power Fifty Seven Private Limited (subsidiary company) has accumulated losses of INR 232 lakhs (March 31, 2023: INR 2 lakhs) and its
networth has fully eroded. Further, The subsidiary company's current liability exceeded its current assets by INR 232 lakhs (March 31, 2023: INR 215 lakhs), Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xiii) As at March 31, 2024, Azure Power Fifty Eight Private Limited (subsidiary company) has accumulated losses of INR 11 lakhs and its networth has fully erored. Further, The
subsidiary company's current liability exceeded its current assets by INR 4,357 lakhs as at the balance sheet date. Azure Power India Private Limited bas committed to extend
financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future.

(xiv) As at March 31, 2023, Azure Power Sixty One Private Limited (subsidiary company) has accumulated losses of INR 5 lakh (March 31, 2023: INR 1 lakh) and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded its current assets by INR 483 lakhs (March 31, 2023: INR 476 lakhs). Azure Power India Private
Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xv) As at March 31, 2024, Kotuma Wind Parks Private Limited (subsidiary company) has accumulated losses of INR 2,441 lakhs (March 31, 2023 INR 98 lakhs) and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded its current assets by INR 2,544 lakhs (March 31, 2023 INR 2,261 lakhs). Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xvi) As at March 31, 2024, Two Wind Energy Private Limited (subsidiary company) has accumnulated losses of INR 5,891 lakhs and its net worth has fully eroded. Further, the
subsidiary company’s current liabilities exceeded its current assets by INR 6,131 lakhs as at the balance sheet date. Azure Power India Private Limited has committed to extend
financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xvii) As at March 31, 2024, Azure Green Hydrogen Private Limited (subsidiary company) has accumulated losses of INR 11 lakhs and its net worth has fully eroded. Further, The
subsidiary company’s current liabilities exceeded its current assets by INR 10 lakhs, Azure Power India Private Limited has committed to extend financial and operational support
to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xviit) During the financial year ended March 31, 2024, Azure Power Sixty Three Private Limited (subsidiary cormpany) has accumulated losses of INR 100 lakhs and its net worth
has fully eroded, Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 99 lakhs as at the balance sheet date, Azure Power India
Private Limited has comumitted to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xix) During the financial year ended March 31, 2024, Azure Energy Transition Private Limited (subsidiary company) has accumulated losses of INR 240 lakhs and its net worth
has fully eroded. Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 237 lakhs as at the balance sheet date. Azure Power India
Private Limited has cormitted to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xx) During the financial year ended March 31, 2024, Azure Power Sixty Four Private Limited (subsidiary company) has accumulated losses of INR 9 lakhs and its net worth has
fully eroded. Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 8 lakhs as at the balance sheet date. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xxi) During the financial year ended March 31, 2024, Azure Power Sixty Five Private Limited (subsidiary company) has accumulated losses of INR 9 lakhs and its net worth has
fully eroded. Also as at March 31, 2024, the subsidiary company's current liability exceeded its current assets by INR 8 lakhs as at the balance sheet date. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future.
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(xxii) During the financial year ended March 31, 2024, Azure Power Sixty Six Private Limited (subsidiary company) has accumulated losses of INR 3 Lakhs and its net worth has
fully eroded. Also as at March 31, 2024, the subsidiary company’s current liability exceeded its current assets by INR 2 lakhs as at the balance sheet date. Azure Power India
Private Limited has committed to extend financial and operational support to the subsidiary company, as may be required, in order to make Company meet its obligations for future

(xxiii) During the fnancial year ended 31 March 2024, Azure Power Fifty One Private Limited (subsidiary company) has accumulated losses of INR 4,670 lakhs and its net worth
has fully eroded. The subsidiary company's current liabilities exceeded its current assets by INR 4,788 lakhs as at the balance sheet date. Considering these factors including the
decision for withdrawal from the project in as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc., in view of the
Management, the going concern asswmption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concem basis i.¢. assets are measured at lower of carrying amount and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxiv) During the financial year March 31, 2024, Azure Power Fifty Two Private Limited (subsidiary company) has accwmulated losses of INR 13.899 lakhs and its net worth has
fully eroded as at March 31, 2024. The subsidiary company’s current liabilities exceeded its current assets by INR 18,542 lakhs as at the balance sheet date. Considering these
factors including the decision for withdrawal from the project as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc , in
view of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concem basis i.e. assets are measured at lower of carrying amowit and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concem assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year

(xxv) During the financial year March 31, 2024, Azure Power Fifty Three Private Limited (subsidiary company) has accumulated losses of INR 3,748 lakhs and its net worth has
fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,679 lakhs as at the balance sheet date Considering these factors including
the terminativon of PPA as mentioned in its standalone financial statements, the absence of any order in hand or altemate business plan etc., in view of the Management, the going
concem assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024 Accordingly, the financial
statements of the Company have been prepared on not for going concern basis i €. assets are measured at lower of carrying amount and estimated net realisable values and liabilities
are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise. Subject to this, these financial
statements have been prepared on an accrual basis and under the historical cost convention, Except for effects of going concern assumption not existent, the accounting policies
adopted in the preparation of financial statements are consistent with those of previous year

(xxvi) During the financial year March 31, 2024, Azure Power Fifty Four Private Limited (subsidiary company) has accumulated losses of INR 3,681 lakhs and its net worth has
fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,622 lakhs as at the balance sheet date Considering these factors including
the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or altemate business plan etc., in view of the Management, the going
concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024 Accordingly, the financial
statements of the Company have been prepared on not for going concerm basis i.e. assets are measured at lower of carrying amount and estimated net realisable values and liabilities
are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise. Subject to this, these financial
statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concem assumption not existent, the accounting policies
adopted in the preparation of financial statements are consistent with those of previous year

(xxvii) During the financial year March 31, 2024, Azure Power Fifty Nine Private Limited (subsidiary company) has accumulated losses of INR 3,703 lakhs and its net worth has
fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,645 lakhs as at the balance sheet date. Considering these factors including
the termination of PPA as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc., in view of the Management, the going
concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31,2024 Accordingly, the financial
statements of the Company have been prepared on not for going concern basis i.e. assets are measured at lower of carrying amount and estimated net realisable values and liabilities
are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise. Subject to this, these financial
statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concern assumption not existent, the accounting policies
adopted in the preparation of financial statements are consistent with those of previous year

(xxviii) During the financial year March 31, 2024, Azure Power Sixty Private Limited (subsidiary company) Company has accumulated losses of INR 3,674 lakhs and its net worth
has fully eroded. Further, The subsidiary company’s current liabilities exceeded the current assets by INR 3,616 lakhs as at the balance sheet date. Considering these factors
including the termination of Power Purchase Agreement as mentioned in its standalone financial statements, the absence of any order in hand or alternate business plan etc , in view
of the Management, the going concern assumption is not appropriate for the preparation of financial statements of the Company as at and for the year ended March 31, 2024
Accordingly, the financial statements of the Company have been prepared on not for going concem basis i.e. assets are measured at lower of carrying amount and estimated net
realisable values and liabilities are stated at their estimated settlement amounts in the financial statements and provisions has been made for additional liabilities that may arise.
Subject to this, these financial statements have been prepared on an accrual basis and under the historical cost convention. Except for effects of going concern assumption not
existent, the accounting policies adopted in the preparation of financial statements are consistent with those of previous year
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53. During the previous year, a Special Committee of the Board of the Holding Company (the “Special Committee™) was convened to review certain material projects and contracts
over a three-year period for anti-corruption and related compliance issues. Independent outside counsel and forensic advisors were engaged to support the Special Committee. In
light of the ongoing Special Committee review as well as economic and execution challenges, the Group has decided to withdraw from the 700 MW projects which is part of the
4,000 MW manufacturing linked tender awarded by SECI. The Group continues discussions with SECI to ensure an orderly withdrawal from the 700 MW projects and from the
obligations of the Group under the PPA, Performance Bank Guarantees and other guarantees relating to the projects

Accordingly, the Group has recognied a provision of INR Nil (March 31, 2023: INR 4,077 lakhs) for impairment of assets and recognised a provision of INR 200 lakhs (March 31,
2023: INR 5,361 lakhs) towards Bank Guarantees in its consolidated financial statements for the year ended March 31, 2024

54 Subsequent Events

(a) On February 13, 2024, FS India Solar Ventures Private Limited (“First Solar™) sent us a notice that First Solar was terminating the Master Supply Agreement, dated August 22,
2022 (“First Solar MSA™), between First Solar and the Company. The notice claims that a termination payment of INR 29,380 lakhs is due to be paid by the Company to First
Solar under the First Solar MSA, The Company has responded to First Solar stating that that the termination agreement received is not in consonance with what is agreed upon by
both the parties and requested First Solar to send draft revised termination agreement without any liability on either party. On April 03, 2024, we received a letter from First Solar
in response to our submissions. On April 15, 2024, we responded to First Solar, refusing their claims. On July 23, 2024, we received a Notice of invocation of Arbitration from
First Solar which is being assessed. No adjustments have been made in respect of this dispute

(b) On March 05, 2024, Siemens Gamesa (“SGRE™) sent us a notice which claims a default and damages of INR 19,593 lakhs in connection with a supply agreement between
Siemens Gamesa and the Company in respect of 345.6 MW wind power project in the state of Karnataka. On March 27, 2024, the Company submitted replies on the notice sent by
SGRE rebutting the claim raised by SGRE. On May 10, 2024, SGRE submitted its replies against above mentioned letter of Azure. The Company disputes such claim of default
and damages and intends to engage in mutual discussions with Simens Gamesa to resolve the matter

(¢) Mr. Brijesh Mehra was appointed as a non-executive Director of the Company effective May 8, 2024. Mr. Mehra has also assumed the role of Chairman of the Board of the
Company

(d) Mr. Julian Gratiaen has been appointed to replace Ms. Delphine Voeltzel as a non-executive nominee director of OMERS Infrastructure Asia Holdings Pte. Ltd., effective
August 13, 2024

55. On December 14, 2023, Azure Power Energy Limited (*APEL”) and Azure Power Solar Energy Private Limited (“APSEPL”) completed a consent solicitation (the “Consent
Solicitation™) in respect of the 3.575% Senior Notes due 2026 (the 2026 Notes™) and 5 65% Senior Notes due 2024 (the 2024 Notes”). APEL and APSEPL sought the consent
of the Note holders of the 2026 Notes and 2024 Notes to amend certain terins of the indenture dated as of August 19, 2021 (the “2026 Indenture”) and September 24, 2019 (the
%2024 Indenture”) respectively. The purpose of the consent solicitation was to: (i) undertake to make tender offers to purchase an outstanding principal amount of U.S.$12,000,000
of the 2026 Notes by March 25, 2024, an outstanding principal amount of U.S,$8,000,000 of the 2026 Notes by August 26, 2024 and an outstanding principal amount of
U $.540,000,000 of the 2024 Notes by March 25, 2024; and (ii) make certain amendments and provide certain confirmations with respect to the reporting covenant of each of the
[ndentures (the “proposed amendments)

The consent solicitation was announced on November 28, 2023. The deadline to submit consent instructions expired at 5:00 pm New York time on December 7, 2023. Over 99%
consent instructions were received. On December 8, 2023, APEL and APSEPL executed supplemental indenture with Azure Power Global Limited (as Parent), the trustee and the
collateral agents to implement the proposed amendments, On December 14, 2023, the consent fee was paid and the proposed amendments became operative

Pursuant to the terms of the amended Indentures, the Companies under the restricted groups (collectively referred to as Restricted Group-IIT and Restricted Group-11), are mandated
to submit its Combined Annual Financial Statements within 30 days to Trustee following the submission of financials by the Parent Company to the Securities Exchange
Commission (*SEC"), However, if the Parent Company does not file the said results with SEC and the Common Stock of the Parent Company is not listed for trading on an
internationally recognised stock exchange, the Parent Company has a window of 120 days post the fiscal year-end to file its consolidated financials with the Trustee. Accordingly,
on July 13, 2023, the Parent Company received a delisting notification from the New York Stock Exchange (‘NYSE’). indicating the decision to delist its equity shares and on
April 01, 2024, the Parent Company terminated and/or suspended its duty to file the reports/result with SEC. Accordingly, the Parent Company now has a window of 120 days post
the fiscal year-end to file its consolidated financials with the Trustee

Further, as per the terms of the amended Indentures, APEL and APSEPL launched tender offers for the respective 2026 Notes and 2024 Notes on February 16, 2024, The early
deadline of the tender offers was on March 1, 2024 and APEL purchased US$12,000,000 of the 2026 Notes and APSEPL purchased US$40,000,000 of the 2024 Notes on March
11,2024
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56. The Group companies are in process of conducting a transfer pricing study as required by the transfer pricing regulations under the income tax act (‘regulations’) to deterrnine
whether the transactions entered during the year ended March 31, 2024 with associated enterprises were undertaken at arms length price. The Management confirms that all the
transactions with associate enterprises are undertaken at arm length prices and is confident that the aforesaid regulations will not have any impact on the financial statements,
particularly on the amount of tax expense and that of provision for taxation.

The accompanying notes are an integral part of the consolidated financial statements.
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